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NATIONAL BANK OF INDIA, 


LIMITED. 


Bankers tc the Government in Kenya Colony and Uganda, 
HEAD OFFICE: 26, BISiiOPSGALE, LONDON, &.C.2. 


BRANCHES : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Elderet Kenya 
Bombay Lahore Kisumu Colon 
Calcutta Madras Mombasa { Britis 
Cawnpore Mandalay Nalrobi E.A,. 
Chittagong Newera Nakuru 
Cochin (8. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
Kampala 
Secreta... } Tanganyika Territory. 
SonecaaD CAPITAL +s» £4,000,000 
PAID-UP CAPITAL ... £2'000,000 
RESERVE FUND ... +. £2,200,000 
The Bank conducts every description of Eastern 
Banking business. 


‘Teustesships end and Executorships also andertaken 


THE ECHARTERED BANK 
OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 


Capital, £3,000,000. Reserve Fund, £3,000,000, 


Agencies and Kranches: Alor Star (Malay States). 
Amritear, Bangkok, Batavia, Kombay, Calcutta, Canton, 
Cawnpore, Cebu, Colombo, Delhi, Haiphong, Hamburg, 
Hankow, Hong- Kong Harbin, Noilo, Ipoh, Karachi, Kiang, 
Kobe, Kuala K Perak), Kuala Lampur, Kuching (Sara. 
wak), Madras, Manila, Medan, New York, Peiping ( ekive). 
a » Rangoon, Saigon, Semarang (Java). Seremban, 


o-~- nai, ngapete, Sitiawan (F.M.S.), Sourabaya, Taiping 
.. Tientsin, Tongkah ‘Bhuket,, Tsingtao, Yokohama, 
The ba Sy slands). 


ration buy and receive for collection 

Bille “of 4 Wetoame grant Drafte Ee at the 
ove Agencies and Branches, and transact general 
Banking business connected "with the East. De- 
— of money are received for fixed periods at 
which may be ascertained on application; 
Interest payable half-yearly 30th June and 3lst 


The Bank Is prepared to undertake Trusteeships 
and Executorships. 


THE YOKOHAMA SPECIE BANK, LTD. 


(Incorporated In Japan. Established 1880. ) 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund ‘ae “a a 117, 300, 000 

Head Office - . - YOKOHAMA 
Branches at :—Alexandria, Batavia, Berlin Lome 
bay, Calcutta, Canton, Chanchun, Daliren (Dainy), 
Fengtien (Mukden), Hamburg, Hankow, Harb’ n, 
Honolulu, Hong-Kong, Kai Yuan, Karachi, Kobe, 

London, Los Angeles, am, » Nagasaki, Nago ya, 
Newchwang, New York, Osaka, Paris, ing, 
Bangoon, Rio de Janeiro, Samarang, 
Francisco, Seattle, —— Shimonosek, sings 
pore, Sourabaya, Sydney ntsin, Tokyo, Taingtau, 

vostock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafte and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacte General Banking Business. 

Deposits received oad fixed periods at rates to be 
obtained on applicatio 

London Office : "ty, Bishopsgate, E.C.2. 
DAISUKE NOHARA, Manager. 


THE BANK OF ADELAIDE. 


Incorporated with I.imited Liability in Australia. 
ESTABLISHED 1865, 
Lonpon Or¥ick—11 LEADENHALL S§ST., E.C.3. 
Paid-up Capital ... £1,250,000 
Reserve Fund a 1,000,000 


£2,250,000 
1,250,000 
£3,500,000 
Head Office: ADELAIDE, SOUTH AUSTRALIA. 
RGE STREET. 


Reserve, Liability or Shareholders 


Fremantle Office Onion STREET. 


Bills on Auseciagte purchased or collected. 
Drafts issued and Remittances cabled. 


Deposits received for fixed periods at rates to be 
ascertained = application. 
Accounts in Australia for Overseas l'anks. 
Enquiries qnvitved regarding Australian Trade. 
A. BUTTERWORTH, Manager. 


THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS “COMTRUST” 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 





Subscribed Capital... se «+ £5,000,000 
Paid-up Capital.. +. 3,000,000 
Further Liability ‘of Proprietors «- 2,000,000 
Reserve Fund ... +» 1,605,000 
Special Currency Reserve on i 585, ‘000 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Bank, in the Chtef Provincial towns through- 

out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with Australia. 

E. M. JANION, Manager. 











THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 


Head Office: 4 THREADNEEDLE 8T., EC.3. 
West End Office: 17, Northumberland Av., W.C.2. 
Paid-up (apital .. .. £4,500,000 
Reserve Fund 2.475.000 


Currency Reserve ne “ 
Reserve Liability of 

Under the Charter .. .£4,500,000 
Letters = — and Drafts are issued and 
banki siness of every description is trans- 
acted — the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposita for fixed periods received 


Proprietors 


THE UNION BANK 
or AUSTRALIA, time. 


Established 1837. Incorporated 1880. 


Capital Authorised and Issued £12,000,000 
Paid-up Capital £4,000,000 a 

Reserve Fund £3,350,000 f *eether £7,550,000 
Currency Reserve £1,500,000 
Reserve Liability of Proprietors £8,000,000 





Head Office ; 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank's Branches 
throughout the Australian States and Dominion 
of New Zealand. 

TELEGRAPHIC REMITTANCES are also 
made. 

BILLS are purchased or sent for collection. 

DEPOSITS are received for fixed periods on 
terms which may be ascertained on application. 


COMMONWEALTH BANK QF AUSTRALIA 


(Guaranteed by the Australian Government.) 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tlop transacted. Bankers to the Government of 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

te of Tasmania. 
Commonwealth Savings Bank of Australia, 4400 
Agencies at Post Offices In Australia. 
As at 3lst December, 1931. 


General Bank Balances .. £672,577,595 


Savings Bank Balances ... 117,675,937 
Note Issue De ment ... 54,862,356 
Raral Credits Department 1,871,158 
Cther Iteme was es ___ 11,169,144 

£248,156,190 


London Office: 8 OLD JEWRY, E.C.2 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


BANK OF NEW SOUTH WALES 


Ketablished 1817, 
Incorporated in New South Wales with Limited Liability. 


(With which are amalgamated the Western Australian 
Bank and The Australian Bank of Commerce Limited.) 


Haapd Orrick—Sydney, N.S. Wales. 
General Manager: A. ©. DAVIDSON. 


Paid-up Capital... eee eve «-. £8,780,000 
Reserve Fund ++ 6,150,000 
Reserve Liability” of Proprietors e-. _ 8,780,000 
£23,710,000 

Aggregate Assets to 350th oohnie 1931 :— 
90,111,427 9 6 


The London Office issues oui on demand on 
ite Head Office (Sydney, oo S.W.) and 688 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
New Guinea. akes Mail and Cable Transfers. 
Negotiates and Collecte Bills of Exc b> 
Arranges Wool and other Produce Credits. 
celves Deposite for fixed ae on terms which 
may be known on application, and conducts every 
description of Australasian Banking Business. 

Loxpon O¥rFice—29, Threadneedle Street, B.C.2. 

J. S. CAMPBELL, Manager. 


THE COMMERCIAL BANKING 
COMPANY OF SYDNEY LIMITED. 
Established 1834. 


Incorporated in New South Wales with Limited 
Liability. With which is amalgamated 


THE BANK OF VICTORIA LIMITED 


Authorised Capital £12,000,000 0 0 
Capital Paid-up = ve. —-£4,739,012 10 0 
Reserve Fund . “a oe £4, 300, 000 0 0 
Reserve Capital | his "139, 012 10 O 
Head Office: — SYDNEY, 343, George Street. 


Drafts payable on demand, and tters of 
Credit are issued by the London Branch on 
the Head Office, Branches and Agencies of 
the Bank. Bills on Australasia negotiated 
or collected. Remittances Cabled and Mailed. 
London Office: 18, Birchin Lane, Lombard 
Street, E.C.3. 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St, Manchester 


Annual Income Sabeal - -« 
Assets Exceed - - - - 
Claims Paid Exceed- - - 


£11,500,000 
£52,000,000 
£70,000,000 
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BANKOF SCOTLAND 


OonsTwEUTED BY AcT OF PABLIAMBET 1695 

AUTHORISED CAPITAL . . = . . - = ~ £4,500,000 
PAID-UPCAPITAL —~ . . = . . — — — &1,500,000 
RESERVE FUND and BALANCE carried forward —~ — — £2,315,756 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 &£ 30,828,263 

Head Office: THE MOUND, EDINBURGH. 

243 Branches and Sub-Branches throughout Scotland 

London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 
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DEALINGS IN_ 3 
STOCKS AND SHARES # 

and business relating ¥% 
thereto should be trans- 
acted through Brokers 
whe are Members of 
THE 


STOCK EXCHANGE 


A lies of these can be obtained from she 
Secretary, Stech Exchange, London, B.C.3. 


Members of The Stoch Exchange 
ere net ellowed te advertise. 
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Investors Cheonicle 
(ESTABLISHED 1860) 

For over 70 years has provided investors with 
the best and most reliable news regarding Stock 
Exchange securities. The Investors’ Advisory Service 


answers thousands of investment enquiries each year 
by post through its ‘‘ Enquiry Department.” 





will include a special 28-page survey of the 


BRITISH CINEMA 
INDUSTRY 


PRINCIPAL CONTENTS : 
FUTURE OF THE CINEMA INDUSTRY. Introduction. 


NO LACK OF BRITISH TALENT By Miss Connie. 
SECRETS OF A FILM PRODUCER. By Alfred Hitchcock. 
COMPETITION THE CINEMA MUST FACE, 


By Sir Oswald Stoll. 


THE CINEMA AS A SALES FORCE. 
By a Special Correspondent. 


PROBLEMS FOR THE OTTAWA CONFERENCE. 
By M. Neville Kearney. 


FINANCING BRITISH FILMS. By “ Candidus.” 














This week’s special features: 
CONSEQUENCES OF THE GILT-EDGED 
BOOM. 

PARIS OIL PARLEY AND THE PRICE 
OF PETROL. 
























THE INVESTORS CHRONICLE MONTHLY 
SECURITIES INDEX—appearing in this week’s issue 
and showing new low “ record” figures in many depart- 
ments for all time—is one of the most popular barometers 
of the trend of Security Values. 

































A STOCKBROKER’S NOTEBOOK— 
Invaluable to Investors of all classes. 

















A New Feature: A Diary for Company 
Directors and Secretaries. 












Included free with every copy of 


The Financial Dews 
Order your copy now from any Newsagent, or direct from the Publisher, 
20, BISHOPSGATE, LONDON, E.C.2. 








On sale each Friday afternoon and 
obtainable at all bookstalls and newsagents 
throughout the country, price 6d."or from 

The Publisher : 
“THE INVESTORS’ CHRONICLE” 
20 BISHOPSGATE, LONDON, E.C.2. 
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DEATH DUTIES 


Seventy Million Pounds are taken out 
of capital each year to meet Estate 
Duties alone. 


The only satisfactory method of 
meeting the capital loss is by LIFE 
| ASSURANCE. 


Write for special booklet ‘‘ Provision 
| for Death Duties at Mimmum Rates.” 


EQUITY & LAW 


LIFE ASSURANCE SOCIETY 


18 Lincoln’s Inn Fields, W.C.?2. 
Established 1844 Funds £19,000,000 





Whole Life 
The Distinctive System 


of The Scottish Provident Institution 


Assurance 


secures 
to a Policyholder the equivalent of 


A Large Immediate Bonus 


‘The Distinctive System’ is described fully in the 

Booklet entitled ‘A Financial Balance-Wheel.’ 

A copy will be sent on receipt of a postcard 

addressed to: 

THE SCOTTISH PROVIDENT INSTITUTION, 

3 Lombard Street, E.C.3 or to the Head Office— 
6 St. Andrew Square, Edinburgh. 


Founded in 1837 Funds exceed £22,000,000 





BANCA COMMERCIALE 
ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894. Head Office: MILAN. 
Capital 700 million Lire. Reserves 580 millions. 
Deposits 8,220 millions. 


Branches in every centre of commercial and 


industrial importance in Italy ; also in London, 
New York, Istanbul (Constantinople), and Izmir 
(Smyrna). 


Affiliated and Auxiliary Institutions in France 
(Paris and _ Riviera), Switzerland, Czecho- 
Slovakia, Poland, Yugoslavia, Austria, Hungary, 
ulgaria, Roumania, Greece, Egypt, Morocco, 
U.S.A., Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, Ecuador, etc. 

London Office: 


32, Threadneedle Street, E.C.2. 
A. JOEL, 


Correspondents to the Italian Treasury. 


Manager. 
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THE MONEY MARKET. 
TWO PER CENT. 
On Thursday, June 30th, Bank rate was reduced from 2} 


to 2 per cent., 


and simultaneously the turn of the half- 


vear was passed without ony market resort to the Bank of 
2 per cent. Bank rate was cur- 
rent was 35 years ago, and no one in the market has had 


England. The last time 


as 


A2 











previous experience of an end of the half-year when bor- | 


rowing from the Bank was unnecessary. The reduction 
in Bank rate naturally stimulated hopes of an early con- 
version offer. While most members of the market agreed 
that the 1982-34 Treasury bonds would almost certainly 
be dealt with immediately, some members were looking 
for the announcement of a major operation, though not 
exactly on the lines of the Chancellor’s announcement on 
Thursday, recorded on a later page. 


* + * * 


Earlier in the week the clearing banks reduced their 
minimum rates for market loans from 14 to 1} per cent., 
though they still continued to lend at 14 per cent. into 
July. On Thursday, following the Bank rate reduction, 
their minimum rates were reduced to 1 per cent., but 
London deposit rates remained unchanged at 4 per cent. 
Efforts to bring country deposit rates down below the gene- 
ral rate of 24 per cent. have so far met with little success 
owing to competition from the savings banks. 

* * 7 * 


Mainly owing to demands for funds from the gilt-edged 
market, money was fairly usable early in the week at 
8-1 per cent., but by Wednesday heavy Treasury bill 
maturities and the absence of payments for fresh bills 
made money easier at 4-} per cent. On Thursday, the 
small amount of calling by the clearing banks that proved 
necessary raised rates to 1-14 per cent., but money was 
still very comfortable. Last week’s Treasury bills went 
at 15s. 0.19d. per cent., two millions being cut off the 
original offer of £45.0 millions. ‘‘ Hot ’’ Treasury bills 
were quoted at 3 per cent. early this week, but eased to 
&-+4 per cent. on Wednesday. The Bank rate reduction 
left this last rate unchanged. On Thursday three months’ 
prime bank bills were quoted at 4-1 per cent., with stand- 
stills at 13-24 per cent. 

















June 9, |June 16, | June 23,/ June 30,} Previous Rate 
1932. 1932. 1932. 1932. | and Date Ohanged. 
% | % | % | % |% 
Bank Rate ............ 24 24 23 2 \24(June 30,’32) 
Banks’ Deposit Rate.. 2 $ 3 $+ |1 (May 12, ’32) 
Discount f Call ........ 4 $ 4 4 |1 (May 12,32) 
Houses )\ Notice ... 3 } ? # |14(May 12, ’32) 
Market rate (‘‘ hot” 
Treasury bills)..... 4R + 3-di | 8-2 ove 
Market rate (3 months’ 
bank bills) ......... 1-14 (48-14/1-14) 3-1 
Market rate (stand- 
still bills) ............ 1}-2} | 13-23) 18-3 |1}-23 
¥ * * ¥ 


The Bank return shows an expansion of £4.5 millions 
in the note circulation and a consequent contraction of 
£4.1 millions in the Reserve. Government Securities are 
increased by £5.3 millions, and Other Securities are re- 
duced by £5.0 millions. The Bank is known to have been 
selling devisen during the past few days, in order to check 
appreciable weakness in sterling. There has been a 
big decrease of £17.6 millions in Public Deposits, with 
an increase of £13.0 millions in Bankers’ Deposits. This 
represents the restoration of the status quo after the posi- 
tion last week, when discrepancies between Treasury bill 
payments and maturities diverted a certain quantity of 
money out of the market into Public Deposits in the 
middle of the week. 


* * * * 


The passage of the Finance Act gave the signal for the 
formal establishment of the Exchange Equalisation 
Account, and this week’s revenue returns records the 
issue of the full amount of £150 millions from public 
funds to this account. Apparently it has been thought 
desirable to constitute the fund in its entirety at once, 
so as to mask in the future the extent to which the fund 
is being used. To finance this issue, £148.1 millions 
have been added to the floating debt, £118.38 millions in 
the form of Treasury bills, and £29.8 millions as advances 
from public departments. All these operations are 
matters of bookkeeping, for no extra Treasury bills have 
been issued to the market, nor does the Bank return 
suggest that any appreciable quantity has been taken up 
by the Bank of England in exchange for its devisen. In 
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fact, the Treasury bills in question were probably taken 
up by the Exchange Equalisation Fund itself, and will only 
be disposed of by it as and when it has to acquire foreign 
exchange. The advance of £29.8 millions equally came 
from the Fund. 


*~ * * * 


This week the German “ standstill ’’ negotiations are 
being resumed in London, and six German bankers and 
one German industrialist have arrived. The negotiations 
will be conducted under the presidency of Mr Albert H. 
Wiggin, of the Chase National Bank, and it is under- 
stood that the immediate object of the German repre- 
sentatives is to secure a reduction in the interest charged 
on outstanding credits. Clearly, Germany is not in a 
position to be able to accelerate repayment in any way. 
The German request for lower interest rates will un- 
doubtedly evoke considerable sympathy in London, but 
it will obviously have to be correlated with the interest 
now charged on advances to British customers of 
London banks. It is obviously impossible that German 
standstill credits should be charged a lower rate of 
interest than ordinary British bank advances. Present 
indications are that the ruling rate on German standstill 
loans will be reduced from 6 to 5 per cent. 


* e * * 


While the outflow of gold from New York has been 
checked, it is not entirely at an end. Shipments during 
the past week included $5.0 millions to Belgium and 
$6.0 millions to France. On the other hand, ear-mark- 
ings upon foreign account contracted during the week 
by $15.5 millions, and this suggests that the effective 
drain of gold is at an end, though the arrangement of 
one or two further shipments to Europe have just been 
reported. Money rates remain unchanged, with call 
loans at 24 per cent. and open-market discount rates at 
1-| per cent. for 90-day bankers’ acceptances. 


* am * 7 


The Foreign Exchange market was again very quiet this 
week. Sterling was weak against most of the principal 
currencies, and especially against the frane and the dollar. 
The New York rate hardened from 3.624 to 3.603, after 
touching 3.59}; Montreal gained three points at 4.12. 
Paris, after touching 91g, went to 9144, against 924, last 
week. Brussels improved by 10 points to 25.90. Milan 
was a little firmer at 704%, and Madrid also at 4314. 
Amsterdam, exceptionally, weakened to 8.92. Berlin 
gained 7 points at 15.16,, and Switzerland 10 at 18.50. 
The Scandinavian currencies reacted differently, Stock- 
holm advancing from 19.47 to 19.50, and Oslo gaining 
4 points at 20.26. Copenhagen was weaker by one point 
at 18.36. The South American currencies were again 
largely nominal, Rio being quoted at 54d. (sellers), Buenos 
Aires at 343d., and Monte Video at 294d. In the Far East 
the rupee was very firm at 1s. 583d. The yen lost 4d. at 
1s. 63d. after touching 1s. 6d. Batavia was fractionally 
weaker at 9.00. In the forward market dollars were firmer 
by 4 cent for both deliveries at discounts of 4 cent and 14 
cents. Paris remained unchanged at par for both periods. 
Brussels was at 3 centime discount for both one and three 
months, and Milan weakened by +; to 5; lira and 3 lira 
discount for one and three months respectively. Madrid 
was: better by yy at discounts of 4 and 4 peseta. Am- 
sterdam was quoted at par for both deliveries. Switzer- 
land was unchanged at 4 centime premium for one month, 
but was rather more offered at 14 centimes premium, 
against 2 centimes last week. The silver market was very 
quiet and, indeed, featureless, but prices declined by 3d. 
to 1644d. for cash and by 3d. to 163d. for forward. The 
China silver exchanges fell away in sympathy, Hong 
Kong losing #d. at 1s. 34d. and Shanghai $d. at 1s. 73d. 





ECONOMIST INTELLIGENCE BRANCH. 

Our Intelligence Branch, which has been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moodys- 


Economist Services, 8, Bouverie Street, London, E.C.4. 
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HOPES AT LAUSANNE. 


THE second week of the Lausanne Conference has been 
a period of successive hopes and fears stirred by the breath 
of rumour and gossip. Lausanne has the physical dis- 
advantage in comparison with Geneva that the delega- 
tions of the Powers have been established in hotels a mile 
or so apart, and have tended to live in separate little 
worlds composed of their own officials and their Press. 
This and the fact that the proceedings up till Wednesday 
night continued to take the form of private conversations 
between the chief participants have tended to make the 
reports from the Conference unusually full of tendencious 
surmises and conflicting accounts. Yet, despite hesita- 
tions and hitches, real and rumoured, the progress 
achieved by the time we go to press appears to warrant 
hopes that before these lines are read the first step may 
have been taken to free the world from the grip of its 
present financial and economic paralysis. : 

Our chronicle begins with the events of last Friday. 
On that day, following the long Franco-British conversa- 
tiens, which had resulted in an encouraging measure of 
agreement on points of principle noted in last week’s 
Economist, direct contact between the French and 
German delegations was first established. Expositions of 
the respective points of view were given by the Finance 
Ministers of the two countries; and though the meeting 
did not appear to have got down very closely to ‘* brass 
tacks,’’ these preliminaries were conducted at least with 
personal cordiality. Indeed, on the eve of the week-end, 
which M. Herriot was to spend in Paris and Herr von 
Papen in Berlin, the atmosphere contained distinct 
elements of hopefulness, particularly the reported readi- 
ness of the German delegation to discuss the possibilities 
of *‘ economic collaboration ’’ as an alternative to the 
continued payment of * political tribute.’’ 

Monday witnessed a noticeable, though happily tem- 
porary, fall in the barometer. The German Press of the 
Right had criticised harshly Herr von Papen’s supposed 
““ weakness ’’ in offering ‘‘ compensation ’’ to France; 
and at the resumed meeting on Monday evening— 
occupied chiefly by an exposé of the German view—M. 
Herriot was reported to have found Herr von Papen and 
his colleagues less accommodating than had been hoped, 
in French circles, from their earlier attitude. Neverthe- 
less, the conception of a ‘‘pool for general European recon- 
struction,’’ to which Germany might contribute, appears 
to have emerged somewhat more clearly from the German 
statement; and on Tuesday, when Mr MacDonald, whose 
tactful and sympathetic handling of the Conference merits 
full tribute, resumed the task of mediator, it was at least 
possible to say that negotiations were still in being. 
Moreover, on Tuesday night a meeting of the Radical 
Socialists in Paris made it clear that there was a strong 
feeling in M. Herriot’s own party that greater boldness 
should be risked in securing accord on a basis approaching 
that of the ‘‘ clean slate.”’ 

Wednesday was a day of marked vicissitudes. In the 
morning, which witnessed a continuation of Franco- 
British discussions, a disagreeable impression was caused 
by the German delegation’s issuing a communiqué pur- 
porting to correct ‘*‘ misleading ’’ reports of the attitude 
which the delegation had adopted in a previous stage of 
the negotiations. The communiqué declared that Herr 
von Papen had said that :— 

The confidence of the world can only be restored if the vic- 
torious Powers would bring themselves to eliminate the discrimina- 
tions of the Versailles Treaty. If thereby Germany’s equality of 
status and security were established, the Chancellor would consider 
it possible for Germany to pay her share towards the general effort 
to reconstruct world economy in the form of a contribution of which 
the full restoration of Germany’s equilibrium and that of the world 
was a prerequisite. 

The unfortunate effect produced by this somewhat tact- 
less and untimely communiqué was heightened by sensa- 
tional glosses unnecessarily put upon it in Press reports 
from Lausanne—indeed the representatives of a section 
of the Paris Press appeared to be maliciously intent on 
sabotaging the Conference—but by the evening the per- 





suasions of the British Prime Minister had again exercised 
a useful influence and a definite step forward had been 
taken. At a meeting of the six inviting Powers, Mr 
MacDonald, who reviewed the situation, said :— 


There was general approval of the main principles of the report 
of the Basle experts, and there was widespread agreement that the 
Conference must end in something substantial and final, though it 
had to be adapted to a world settlement, including the United 
States. There was agreement, too, that the Conference must end 
soon ; that the settlement must render possible the restoration of con- 
fidence; that artificial transfers which disturb the international 
balance of accounts should only take place, if at all, by the normal 
operation of international commerce, and should be limited to within 
that capacity; and, finally, that Germany could not pay at the 
present time. He hoped by the beginning of next week that 
Lausanne might reach a final decision and set up the necessary 
machinery for continuing the work in a wider field. 


It was then decided to appoint a ‘* Bureau ’’ of one 
representative each of the Powers, under Mr MacDonald's 
chairmanship, to examine the position in the light of the 
preliminary exploration and to report to the heads of the 
delegations. Ministers of Commerce were also asked to 
meet together to consider certain questions connected with 
the preparations for a wider conference on the world crisis 
as a whole. 


The “* Bureau ”’ sat until a late hour on Wednesday ; 
and on the following day it continued the by no means 
easy task of translating into a detailed plan the conception 
of German contribution to ‘‘ European restoration.”’ By 
midday early optimism was somewhat chilled by reports 
that there was a wide gap between French and German 
notions of the sum which Germany could appropriately be 
asked to contribute, and that, whereas Germany was pre- 
pared to lodge with the B.I.S. bonds to the amount of a 
definite non-revisible sum, whose service would only 
be paid, and which could only be placed on the market if 
and when German credit—as measured by some simple 
test such as the return of the Young Loan to parity—had 
been restored, the creditors were demanding a “ safe- 
guarding clause ’’ to meet the contingency of a resumption 
of war debt payments to America. This demand, if cor- 
rectly reported, was scarcely consonant with the agreed 
principle that the settlement should be final; and, though 
we can sympathise with French reluctance to give up 
claims unconditionally, until the attitude of the United 
States is finally known, a formula which appeared to make 
the agreement conditional on war debt revision would be 
the worst way of approaching American opinion. More- 
over, what would such a clause be worth? For, if a figure 
is now fixed which represents the maximum that Ger- 
many can be asked to contribute—if confidence is to be 
restored and the risk of fresh crises eliminated—it is 
certain that she will never pay more. 





We go to press before the outcome of these final nego- 
tiations is known. If an agreed scheme, of a sort which 
would free Germany’s commercial creditors from the fear 
of any fresh transfer crisis, can be worked out, a big step 
forward will have been taken. It will leave France with 
a difficult budget problem, and, from Germany's point of 
view, much will depend on the political agreements which 
accompany it. Further great efforts will be needed to solve 
the whole of Europe’s financial and economic problems, 
about which very little has so far been said at Lausanne ; 
but if our hopes of agreement on these lines are fulfilled, 
it will at least be possible to say in future discussions with 
the United States that a definite attempt has been made 
by Europe to mect Mr Hoover’s appeal to deal first with 
her own problems regardless of external conditions. Alive 
as we are to the possibility of last-minute hitches, we trust 
that this week-end will see an agreement which wil! enable 
Germany and the whole world to say that the reparations 
chapter, with its opening clause fixing the responsibility 
for the war upon Germany, has finally been closed, and 
that the nations are writing in its stead a new charter in 
which they generally assume responsibility for lifting the 
world out of the morass. 
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urge the addition to the Hoover Plan of a big reduction 
of future maximum size, if not the complete abolition of 
the battleship. 

Cruisers, limited at Washington only in size, were limited 
in numbers and total tonnage by the London Agree- 
ment, which provides the basis of the proposed new reduc- 
tions. This class of vessel was divided at London into 
‘ large ’’ and *‘ small ’’ categories, the former consisting 
of vessels with guns of over 6.1 inches. The Hoover Plan 
would make no change as regards the strength of Great 
Britain and the United States in large cruisers; for 
150,000 tons is allotted to each of them, which is rather 
more than the London Treaty gave them. (The United 
States is, however, apparently to lose her option of build- 
ing 18 large cruisers instead of 15, combined with corre- 
spondingly more small ones.) Japan’s London total of 
108,400 tons would be reduced to 90,000. | For small 
cruisers Great Britain is to have 104,275 tons, against the 
192,200 allowed her by the London Treaty, and the same 
figures apply to the United States. The number of units 
depends, of course, on their size. If the average were 
about 4,300 tons, the number would be 24 for each 
country. At present Great Britain has 32, and the United 
States, which has not built up to its treaty figure, only 11. 
Japan gets 66,713 tons, instead of 100,450, which would 
give her 15 or 16 ships; she has 24 at present. The hand 
of the United States Navy Department is to be seen in 
the proposal to concentrate the cruiser cuts on the smaller 
class, which Great Britain regards as far the more valuable 
for the defence of our trade routes, leaving unchanged the 
total tonnage of the large cruisers, which the United 
States experts prefer. This provision cannot go un- 
challenged. 

In the destroyer class a tonnage cut of 25 per cent. is 


proposed, the figures for 1930 and 1932, therefore, 
being :— 


THE HOOVER DISARMAMENT PLAN. 


It is a pity that Mr Baldwin’s statement on disarmament 
in the House of Commons on Tuesday has not received 
as great a publicity as was accorded to Sir John Simon's 
speech at the Geneva Conference last week. The two 
declarations did not, indeed, differ materially in substance, 
but the funereal, if lovely, lilies with which the Foreign 
Secretary wreathed President Hoover's proposals would 
have produced a far better impression upon his audience 
and the listening world if they had been replaced by the 
warmer blooms that fell from Mr Baldwin. He rejoiced, 
he said, to see those proposals because they were on a 
scale at which he would like disarmament to take place. 
It would be dangerous to rush in and say that something 
was possible before there had been time to examine the 
proposals, but the Government were anxious to see as 
much disarmament as possible result from them. They 
were going into the matter with a view to making it a real 
success. 

That is the spirit in which the President’s momentous 
plan must be considered. There are aspects of it, some 
of which we indicate below, which must be amended 
before it can be regarded as a thoroughly satisfactory solu- 
tion of the disarmament problem, and, in particular, it is 
inadequate in some respects where we would be prepared 
to go much further; but it is the first detailed scheme put 
forward by any of the great military powers of the world— 
except Russia, whose plan of total disarmament has no 
chance of acceptance—which involves a_ substantial 
measure of genuine disarmament. Its practical effect on 
any particular national force can be quite simply dis- 
covered, since it consists of a formula of reduction to be 
applied to the armies, navies and air forces of all countries 
alike. 


For Great Britain the main interest of the proposals, 


; : 1930. 1932. 

apart from their general purport as a measure of world iain 150,000 122,500 
disarmament, lies in their bearing on naval power. The United States ............ 150,000 122,500 
man- strength of our forces on land would be unaffected, JAPAN. .eeeeeeeeeeeeeeeeeeees 105,500 79,125 


since the American suggestion that the 100,000 men 
allotted to a Germany of 65 million inhabitants forms a 
reasonable measure for the “‘ police component ”’ in each 
country would give this country, in view of its colonial 
possessions, actually a larger army than it at present 
maintains. The abolition of large mobile guns accords 
with British policy, but the proposal to do away with 


Our present strength is 134 destroyers, totalling 140,600 
tons, including over-age ships, compared with 251 vessels 
owned by the United States, totalling 267,500 tons. 

The limitation imposed on aircraft carriers at Washing- 
ton was left unchanged at London. A tonnage cut of 25 
per cent. is now proposed, which gives the following 
result :— 


tanks altogether goes further tl 7 imi 1922. 1952. 
Seereaneeiene sien heatione Shan: ene own desiv $0 Tesi ee 135,000 101,275 

we a point on which compromise coulk United States ............ 135,000 101,275 
probably be effected. As regards the air, acceptance of I ccmctdniarinesenininss 81,000 60,750 
the plan would involve agreement on the abolition of 


It is worth noting that at London the British delegation 
proposed a reduction of the British and American totals 
to 100,000 tons, to which {as to our actual strength) the 
new Hoover figure of 101,275 tons closely approximates. 

No agreement on the numbers. size or individual ton- 
nage of submarines was reached at Washington. At 
London Great Britain, the United States and Japan were 
each allotted 52,700 tons, and that figure is reduced by the 
Hoover Plan to 35,000—--a cut of approximately one- 
third. At the same time, the maximum size of any 
individual vessel is to be 1,200 tons. At London it was 
2,000 tons, with special licence to each country to have 
three vessels up to 2,800 tons. Under the Hoover pro- 
posal that licence disappears. The maximum number of 
submarines any country may possess in 40. The number 
of British submarines at present is 51 and of American 
(in commission) 66. 

The tonnage limitation would involve the sc rapping 
of our 18 latest submarines, together with one built in 
1920, while the United States under that clause would 
scrap only 6 new vessels in commission and one now 
building. The question of submarine limitation is one on 
which France, with her great fleet of 65 built and 45 
building, is likely to raise strong objections; while, on the 
other hand, Mr Hoover's intervention will presumably not 
deflect the British Government from advocating the total 
abolition of this arm. 

It is thus clear that on the naval side the Hoover dis- 
armament plan requires certain amendments and ampli- 
fications to meet the British case. As regards land 
armaments, it has, in the form in which it was expressed 
in the President's message, three main defects: it does 


bombing aeroplanes and the prohibition of bombing from 
the air—restrictions which in view of our exposed position 
would be all to our interest. 
The naval proposals, which are much more complex, 
naturally affect us very closely. In the matter of battle- 
ships the plan is simple. The existing vessels are to be 
reduced by a third in both number and tonnage. The 
battleship fleets, therefore, of Britain, the United States 
and Japan, which to-day consist respectively of 15, 15 
and 9 ships, would consist in future of 10, 10 and 6. To 
put the matter that way is simpler than to enter on 
calculations of tonnage, but for the sake of completeness 
the full effect of the Washington and London Agreements 
(1922 and 1930) and the Hoover proposal (1932) may be 

added :— 
BATTLESHIP NUMBERS AND TONNAGE. 


1922. 1930. 1932. 

Great Britain 20 525,000 tons. 15 474,250tons. 10 316,167 tons. 
United States 78 525,000 tons. 15 453,900 tons. 10 302,600 tons. 
ae 10 315,000 tons. 9 271,890tons. 6 181,260 tons. 
The Washington figures represent maximum tonnage, 
whereas the London and ‘‘ Hoover ’”’ figures are actual. 
Britain’s obligations under the Hoover plan would be met 
by the scrapping of the five oldest ships, the battleships 
‘* Queen Elizabeth,’’ “‘ Barham ’’ and *‘ Warspite,’’ and 
the battle-cruisers ‘‘ Renown ’’ and ‘‘ Repulse ’’ while the 
United States would have to scrap her six oldest ships 
in order to reduce to the appointed tonnage limit. The 
most important question in this category is that of re- 
placement, which begins for us under the Treaty provi- 
sions in 1937; and here our representatives should plainly 
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not deal with the crucial question of conscript armies and 
trained reserves; it does not allow perhaps sufticiently for 
the exposed strategical position of certain countries as 
compared with, say, the United States themselves; and by 
omitting to combine budgetary limitation with reduction 
of effectives it leaves open the danger of competition in 
mechanisation. But it is a plan for genuine disarmament, 
and whether or not its emergence at this moment is con- 
—. with American domestic politics, it must be 

xamined by all the other great Powers with an eve r: athe r 
a how it should be exp: anded than how whittled away 
Now that it has been brought forward, no smaller measure 
of disarmament can be regarded as a successful issue for 
the Geneva Conference. 





FINANCIAL EQUITY IN KENYA. 

For the past quarter of a century Kenya Colony has been 
the theatre of an extraordinarily interesting but extra- 
ordinarily difficult experiment. Advantage has _ been 
taken of the amazingly wide range of climate in this 
Equatorial African country in order to introduce a 
European, as weil as an Asiatic, element into the local 
population, side by side with the native Africans. Each of 
these three communities now aspires to be equally at hcme 
in Kenya, and the problem is to keep the peace, to hold 
the scales even, and to establish friendly and co-operative 
relations between three territorially intermingled castes 
who differ from one another in regional origin, in physical 
race, in cultural tradition and in social efticiency. The 
stresses and strains to which this audacious experiment 
has given rise have become notorious. They have arisen in 
every sphere of social life, and one field in which they have 
caused acute searchings of heart is the domain of finance. 

On this account the Colonial Office in Downing Street 
decided, at the beginning of the current calendar year, to 
appoint Lord Moyne (formerly Mr Walter Guinness) as 
Financial Commissioner to Kenya. His terms of refer- 
ence were to inquire into the contribution made to taxa- 
tion, both direct and indirect, by the different racial 
communities; into railways freights and import duties, 
with a view to discovering the extent to which each com- 
munity benefits or suffers by them; into the amount of 
money expended in the interests of each community, in 
particular on natives and non-natives; and into the 
degree and manner in which financial responsibility should 
be conferred on the Native Councils. The Commissioner 
was to consider the general financial and economic situa- 
tion of Kenya as far as might be necessary for the purposes 
of his inquiry; and, in a supplementary instruction, he 
was asked to make recommendations as to the readjust- 
ment of taxation and expenditure, if examination of the 
existing position under his original terms of reference 
disclosed a case for change. The result is an able and 
reasonable report, which was published as a Blue Book* 
last week. 





* Cmd. 4093. Price 2s. 





The essential facts which Lord Moyne has ascertained, 
and on which his recommendations turn, are given in 
the following table, which shows the contributions of each 
of the three local communities to the total revenues of 
Kenya, the costs of the services by which they each 
directly benefit, and the surpluses which go towards the 
cost of the indivisible services. The figures work out as 


follows :— 
Communities. Contributions. Services. Sur me 
£ £ 
EEGEODOOME® .<c5<cneccessccees 665,781 171,247 494, "534 
IN ie gai vincaciceitcncasgasaiedlbinid 395,658 46,080 339,578 
PONS hic cesewecesseseseees 791,100 551,956 459,144 


These figures have tobe appreciated in the first instance in 
the light of the population figures, which are: Kuropeans, 
17,285; Asiaties, 56,903; Africans, 2,950,000. The Euro- 
peans, who are by far the smallest community, are thus 
paying the largest contribution of any of the three groups 
towards the cost of common services. Moreover, the 
European community as a whole appears to be living at no 
higher standard of life than would reasonably be expected 
in Great Britain, whereas the Asiatics domiciled in Kast 
Africa are enjoying a distinctly higher standard than they 
would have enjoyed if they had stayed at home. On the 
other hand, ‘* the comparison of the burden of non-native 
taxation in Kenya with that borne by taxpayers in other 
countries is indeed striking. The non-native popula- 
tion of Kenya are in the probably unparalleled position 
among civilised nations of bearing no direct taxation at 
all beyond a male poll tax of 30 shillings, a male education 
tax of 20 shillings or 30 shillings, and a comparatively 
light scale of death duties.’’ Moreover, the lowness of 
the charges for European education ** represents an un- 
duly high scale of advantage to be enjoyed at the public 
expense.’’ Lord Moyne finds that the native Africans are 
bearing a relatively greater burden; that they cannot in 
their present circumstances fairly be expec ted to make 
heavier contributions, and that, if further revenue has to 
be raised, it ought to be from the non-natives. 

The Financial Commissioner also finds that further 
revenue does need to be raised, in as much as, from 1929 
onwards, Kenya has failed to balance its budgets, and has 
been me eting successive deficits out of accumulated 
savings. Lord Moyne recommends that the necessary 
additional revenue should be raised by levying income 
tax on the Europeans and the Asiatics. 

As regards the taxation of the native Africans, he not 
only finds that there is no case for an increase, but shows 
that there are serious objections to the existing hut and 
poll taxes. The hut tax ‘* discourages the improvement 
of housing conditions and is an incitement to over- 
crowding,’’ and it ‘‘ should be transformed or replaced as 
soon as possible.’’ Furthermore, ‘‘ if the hut tax is to be 
modified and finally replaced by a more scientific tax 
according to ability to pay, it is advisable at the same 
time to separate it from the poll tax, which was grafted 
onto it shortly after its introduction.’ 











Lord Moyne goes on to make the constructive proposal 
that an annual quantity of revenue, amounting to half 
the annui al yield of native African direct taxation on a 
six years’ average, shall be allocated to a Native Better- 
ment Fund to be expended primarily upon the develop- 
ment of the four major services of direct benefit to the 
natives—namely, education, medical, agric ulture and 
Native Reserve roads and bridges. This fund should be 
controlled by a statutory body independent of the Select 
Committee on Estimates. Lord Moyne is careful to point 
out that this recommendation ‘‘ is not one for the 
administrative separation of the non-native and native 
communities 

It will be seen that this is a valuable piece of work which 
has been performed for Kenya Colony by an eminent 
authority from the United Kingdom on instructions from 
His Majesty’s Government at Westminster. The Moyne 
Report is a fresh proof—if proof be needed—that we are 
right in retaining control in this country over the govern- 
ment of Kenya Colony, instead of handing over the 
destinies of the two larger of the three local communities 
into the keeping of the seventeen thousand men, women 
and children in Kenya who are of European origin. 





THE U.S. BANKING PICTURE. 


Recent untoward developments in Chicago have forcibly 
redirected attention to weaknesses in the American bank- 
ing structure. During June over thirty minor institutions 
in that city were forced to close their doors, and the 
pressure culminated this week in an ominous collapse of 
the stock market quotation for the shares of the Central 
Republic Bank and Trust Company, accompanied by a 
‘* run ’’ on its deposits, which lately totalled $95 millions. 
The chairmanship of the bank was assumed last Sunday 
by General Dawes, who recently resigned the presidency 
of the Reconstruction Finance Corporation ; and the situa- 
tion is understood to have been “* saved ’’ by recourse to 
loans from the Corporation to the extent of the great bulk 
of the Central Republic’s deposits. Nevertheless, elements 


of uncertainty with regard to sections, at least, of the 
American banking position still persist. For, unless 


it can be shown that the background of that posi- 
tion is improving, it is clearly necessary to envisage the 
future as likely to be characterised by the consequences, 
more or less serious as the event may show, of a strain 
whose effects are cumulative with the lapse of time. 

In the following diagrams we have endeavoured to give 
a picture, in broad essentials, of the American banking 
trend during the past three years. Both from the stand- 
point of the banking system itself and from the broader 
angle of American monetary policy, it is an opportune 
moment to examine, firstly, the ch: anges in the position of 
the Reserve banks, and, secondly, ‘the changes in the 
condition of reporting member banks. The first diagram, 
therefore, has been prepared to show among the assets of 
the twelve Reserve banks their aggregate gold holdings 
and also their aggregate chief earning assets, ‘namely, bills 
rediscounted, bills bought in the open market, and United 
States Government securities. Bills rediscounted repre- 
sent, in effect, the borrowings by member banks, and so 
compare closely with the item of borrowings from the 
Federal Reserve system shown in the second diagram. 
Bills bought and United States Government securities 
reflect the open-market operations of the Reserve system 
itself. Liabilities include the note circulation and 
member bank balances at the Reserve banks. The second 
diagram, which, for reasons of space, has had to be drawn 
on a different scale, so that the slopes of the various 
curves are not equivalent, deals with reporting member 
banks. The assets shown are total loans, total invest- 
ments, and the reserve balances at the Reserve banks. 
The liabilities shown are deposits (demand and time com- 
bined) and borrowings by rediscount from the Reserve 
system. 

The picture presented by the diagrams may fitly be 
regarded as falling into four phases. First comes the 
stock market collapse of the autumn of 1929, whose 
immediate effect was to initiate the trade slump, and also 
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to saddle the banks with a mass of frozen loans and 
securities, which had to be liquidated as far as proved 
possible. The difficulties of this liquidation were accen- 
tuated by the losses suffered by many of the banks’ 
formerly sound customers and by the continuance, for a 
time, of new capital issue activity, which provided fresh 
securities which in practice the banks had to absorb. 
Thus, while the first effect of the 1929 crisis was the 
freeing of a huge mass of bank credit previously absorbed 
in speculation—this is illustrated by the huge fall in re- 
discounts at the Reserve system—the later effects, in 
evidence during 1930 and constituting the second phase 
of the picture, were the fall in the note circulation as the 
result of contracted trade, and the steady expansion of 
the banks’ investment portfolios. 


CONDITION OF FEDERAL RESERVE BANKS. 


US.SECURITIES 


errors! 
= we 





Meanwhile the Reserve system was trying to restore 
confidence and to ease the situation by a policy of cheap 
money. During the year rediscount rates were pro- 
gressively reduced, the credit basis expanded, and the 
bond market supported by purchases of Government 
securities. This policy was criticised in certain quarters 
on the ground that it discouraged the liquidation of weak 
positions, and while our second diagram shows a steady 
reduction of loans in 1930, the reduction was _ unfor- 
tunately confined to commercial loans in contradistinction 
to loans against securities, which remained virtually un- 
changed during the year. The increase in the banks’ 
investments was also confined to securities other than 
those of the American Government. 

Whatever views may be held as to the wisdom of 
Reserve bank policy in 1930—and it is easy to be wise 
after the event—there is no doubt that by early 1931 
American banking was in a difficult, if not unsound, 
position; and it is small wonder that, under pressure of 
deepening trade depression, enormous numbers of the 
little country banks had to close, and that even some of 
the larger banks found themselves in trouble. From this 
situation there developed the third phase of the picture. 
In the summer of 1931 there came a wave of mistrust by 
the American public in its banking system—reflected in 
an outbreak of ho: arding. This raised the note circulation 
from $1,500 to over $2,500 millions, helped to reduce 
deposits at the banks by approximately $4,000 millions, 
reduced their balances at the Reserve banks by about 
$350 millions, and forced them to add $600 millions to 
their borrowings. 

For a time the Reserve banks were able to balance the 
increase in the note circulation by fresh acquisitions of 
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gold, for, thanks to the influx of bullion during the early 
months of 1931 from South America and the Far East, 
the Reserve banks’ gold stocks had risen by August to 
the record height of practically $3,500 millions. In 
September, however, England suspended the gold stan- 
dard, and at once many European central banks jettisoned 
the gold exchange standard and turned their dollar 
balances into gold. Apart from this, foreign confidence 
in American stability had been sapped, and withdrawals 
of funds and gold shipments took place for that reason. 
With distrust at home and abroad it was high time to 
act, and in the autumn of 1931 there was launched the 
official policy of ‘‘ reconstruction and reflation,’’ whose 
development forms the final phase of the picture. The 
foundation of the National Credit Corporation, for the 
purpose of mobilising bank funds in support of necessitous 
banks, was the first stage in the process of attempting to 
restore public confidence, and this was followed in 1932 
by the more ambitious Reconstruction Finance Corpora- 
tion. A further development was the Glass-Steagall Act, 
which authorised the Reserve banks to issue notes against 


United States Government securities as well as against, 


gold and “ eligible bills; and simultaneously the 
teserve banks began to buy Government securities on the 
open market. As the first diagram shows, these pur- 
chases at the end of May amounted to nearly $1,000 
millions. 


CONDITION OF REPORTING MEMBER BANKS. 





While these measures have partially restored public 
confidence in the banks—as is shown by this year’s 
moderate contraction in the note circulation and the 
check in the decline in deposits—the member banks have 
so far done little to expand credit or revitalise business. 
Instead, the effect of the Reserve banks’ purchases of 
Government securities has been offset, on the one hand, 
by further gold losses, and, on the other, by member 
banks’ repayments of their debts to the Reserve system 
and reconstitution of their reserve balances. Loans by 
the member banks to the public have continued to 
decline, either through lack of demand for new credit or 
through the absence of credit-worthiness among potential 
borrowers. June witnessed a marked decline in the rate 
of gold efflux from New York, and inspired hopes that this 
would give the American ‘* reflation ’’ experiment a fresh 
chance. At the moment, however, it remains to be seen 
whether lack of confidence may not prove to be a fatal 
obstacle to the achievement of any substantial results by 
this means or the exercise thereby of any great influence 
on the price-level. In short, American banking and busi- 
ness are to-day finding that they cannot expand or prosper 
while the world around them is in ruins. 
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IMPERIAL PREFERENCE: NEW ZEALAND. 


New ZEALAND’S position in reference to imperial prefer- 
ence differs very little in essentials from that of South 
Africa, which we examined last week. The principle of 
imperial preference has been very definitely in operation 
since 1903; in 1907 its scope was greatly extended, and in 
1921, 1927 and 1930 the margin between the tariffs pay- 
able by British and foreign goods respectively was further 
widened. The amount of imports affected by the pre- 
ferential tariff in 1929 and 1930 is indicated by the 
following table :— 
(In millions of pounds.) 


1929. 1930. 
British. Foreign. British. Foreign. 

Free, whether British or 

DN ov cshacncendessccaes 5:8 4-1 6-0 35°9 
Uniform duty for British 

and foreign goods ........ 2:3 5:2 1:8 5:2 
Free if British, dutiable if 

PRIN csdcscccwcusncetacnis 11-1 3-1 10-0 2°6 
British duty lower than 

WINK viinicccmaddcadinnses 13-9 5-3 11-8 3:7 


In addition to the general British tariff, New Zealand 
has a reciprocity treaty with South Africa under which 
the rates of duty are lower than the rates payable by 
other British countries, and a treaty with Australia by 
which the two Dominions grant each other mutual con- 
cessions. This spring a trade treaty of one year’s initial 
duration was signed with Canada, ending a period of 
sharp fiscal retaliation, but its terms were on the whole 
less favourable than those of the treaty abrogated in 1930. 

Aided by the high degree of preference, the British 
share of New Zealand’s overseas trade is very large. 
Exports to British countries have formed from 84 to 
93 per cent. of tofal exports during recent years, and 
imports from British countries from 68 to 734 per cent. of 
the total. The following table shows the distribution of 
imports and exports according to origin and destina- 
tion :— 

OVERSEAS TRADE: NEW ZEALAND. 
(In millions of pounds.) 






























Imports. | Exports. 
1927, | 1929, 1931. | 1927. | 1929, 1931 
| | 

United Kingdom ...... 21-5 22-6 12-2 36-9 41-0 30-9 

Rs ndtchotiineniceses 2-7 4°38 1-2 1-7 3-2 0-3 

a 3-9 3°3 2-4 | 3:7 2-3 1-2 

Other British countries 2-6 2-4 1-6 0-5 1-0 0-3 
Total British countries 30-7 33-1 17-4 42-8 47-5 “32 7 
United States 8-1 9-3 3-9 2-7 3-7 0-9 

Germany..... 0-8 0-9 0-6 1-1 1-2 0:3 

France...... isin ” 0-9 0-7 0-3 1-0 1-8 0-4 

Other foreign countries 4-3 4-8 | 26 | 0-9 1-4 | 0-9 
es aaa dieaaine nd ceases = DE ccensitindi = 

Total foreign countries 14-1 7 | 74 | 57 8-1 2-5 

da ciate 44-8 48-8 | 24-8 | 48-5 | 55-6 | 35-2 





The proportion of New Zealand imports which came 
from British countries fluctuated downwards until 1929, 
but recovered in 1930 and moved sharply upward in 
1931. A similar movement oecurred in the export 
proportions. 

New Zealand’s most important imports are textiles, 
metal manufactures, apparel, machinery and vehicles. 
In most of these lines the United Kingdom is by far the 
most important supplier, but in the trade in agricultural 
machinery the United States, which are in general our 
most important competitor, though their share in the 
total declined sharply in 1931, have a big lead. British 
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motor cars, which enjoy a rapidly growing popularity in 
New Zealand, rose from third to second place on the 
import list in 1930, the leading position being usurped 
In cotton and 
woollen piece-goods our priority is unchallenged, though 
New Zealand imports a small amount of these goods from 
each of a large number of other countries. The same 
applies to apparel, and to many classes of metal manu- 
factures, and to electrical goods and equipment, though 


by Canada from the United States. 


in this last-named class competition is very much keener. 


As, however, the British proportion of all these imports 
is so large, an increased measure of preference would not 
cost New Zealand a great deal, while any increase in the 
British export of these goods would be of considerable 


value to us. 


What this country can offer New Zealand in return is 
Before the slump in wool 
values, New Zealand’s most important export was one of 
the commodities for which, the Empire being a net 
exporter, preferential treatment could not help her to 
As shown below, however, other 
products have recently increased their relative import- 


a more doubtful question. 


obtain a better price. 
ance :— 


Exports FROM NEW ZEALAND. 
(In millions of pounds.) 


1927. 1929. 1931. 
Te os acme 10-9 13-2 10°6 
Frozen meats ......... 9-1 9-6 8-6 
ae 13-0 15-3 5-5 
cake 5-6 7-0 4-5 


Dairy products, on which other Dominions also are 
likely to ask for increased preference, will probably prove 


one of the more fruitful lines of negotiation at the Ottawa 


Conference. Of 6.8 million cwts. of butter imported into 


the United Kingdom in 1930, 3.1 millions came from 


British countries; slightly more than half the British 
consignment came from New Zealand. As, however, the 
Canadian share was negligible, though Canada is poten- 


tially a very large exporter of butter, it is doubtful 


whether, even if the British consumer were to accept the 


sacrifice involved in a higher foreign duty, New Zealand 
would gain in competition with other Dominions a very 


large share of the resultant benefit. As to meat, until 


technical improvements are found which will render 


frozen beef competitive in point of palatability with the 
chilled product (in 1930 we imported six times as much 
chilled as frozen beef), the consumer would rightly object 
to any attempt to penalise Argentine beef. New Zealand 
lamb, on the other hand, already holds a leading position 
in the British market, and a further strengthening of this 
position might be effected by means of preference, though 


here again our special relations with the Argentine, New 


Zealand's chief foreign competitor, would have to be 
carefully considered. 


It is not, indeed, so much in the field of tariffs as in 
that of currency, credit and exchange that Ottawa holds 
out hopes of substantial advantage for New Zealand. 
There she differs completely from South Africa. So great 
a proportion of her trade is. done with Great Britain that 
there could be no question of her following gold rather 
than sterling, and indeed there has been constant agita- 
tion, especially by primary producers, for an increase of 
the 10 per cent. premium which already exists on the 
London exchange. An expert committee, appointed by 
the Government last February to examine the economic 
and budgetary position of the Dominion, reported that 
“the main problem in New Zealand is to remove the 
disparity between export prices and internal prices and 
to adjust her economy to a lower level of overseas 
borrowing.’’ The majority of the committee were in 
favour of a further movement of the exchange rate (which 


is controlled by the banks in concert 


) away from parity, 
combined w : — 


ith adjustments in fixed charges, rents, wages 
and public finance. The Government, however, decided 
against any alteration of the 10 per cent. rate, partly 
because budgetary difficulties would be increased by the 
decline of Customs revenue and the greater cost of trans- 


ferring to London the annual charge of £12 millions 


sterling on the overseas debt, and partly 


be 
hesitated to approach the Ottaw cause they 


a Conference with their 





hands tied from imposing what in effect would have been 
a Customs surcharge of 20 or 80 per cent. on all imports 
whether from British or from foreign countries. The New 
Zealand delegation intend to make these financial issues 
a leading, if not the first, point of their brief at Ottawa. 
Mr Downie Stewart, who will accompany Mr Coates to 
the Conference, recently described it as a fortunate 
opportunity for the whole price level problem to be 
approached from the Empire standpoint. Attempts to 
raise the price level by international action had hitherto 
been unsuccessful, but concerted action on an Empire 
scale to raise the sterling price level for primary products 
might be possible, and it was the only thing that could 
relieve the burden of external debt. At the present price 
level New Zealand could either pay its London obliga- 
tions or buy British manufactures, but could not do both, 
or, rather, the latter must be severely restricted. The 
example of New Zealand, indeed, reminds us plainly that 
the raising of commodity prices, if that can be achieved, 
is of far greater importance in the expansion of Empire 
trade than any preferential adjustments and fiscal 
bargaining possibly can be. 





THE HALF-YEAR’S NEW CAPITAL. 


SurvEYING the situation at the beginning of 1932, an 
observer of London’s new capital market might well have 
been inclined to say that the two main questions which 
then awaited the decision of events were, firstly, whether 
there would be a sufficient restoration of confidence in the 
stability of sterling to elicit once more, at least in the 
case of first-class bonds, a ready response from the 
investing public; and, secondly, if this condition were 
fulfilled, whether the coming year would see the yield 
obtainable on “‘ riskless ’’ lending fall sufficiently far to 
divert capital, not perhaps into speculative enterprise, but 
at any rate into fixed interest securities of what may be 
termed a ‘* secondary "’ character. To the first of these 
questions the half-year now concluded has given a fairly 
definite answer. Offers of high-grade securities have been 
eagerly absorbed at steadily declining yields. As regards 
the second question, however, the six months’ trend has 
afforded much less conclusive evidence. Owing to the 
unwillingness of ** good "’ borrowers to enter into commit- 
ments and the inability of less ‘‘ credit-worthy ’’ bor- 
rowers to approach the public with the scantiest hopes of 
success, the market has been little tested; and though 
such results as are available point to a considerable in- 
elasticity in the rate for new long-term capital in the case 
of all but the highest grade issues, conclusions drawn 
from the meagre data so far accumulated can be only 
tentative and provisional. 

We summarise below the half-year’s new issues grouped 
under three main heads, in comparison with the corre- 
sponding figures for the previous periods :— 


DESTINATION OF NEW CAPITAL. 





First Half of Years. 


1913. | 1928. | 1929. 1930. | 1931. | 1932, 
ss 






















é & £ £ £ 
United King- 
dom— 
Government Nil 1,600,000} 39,960,000; 10,250,000) 103,189,200 
a aeenion 20,324,400) 99,310,900/103,815,800) 66,618,500) 34,392,000) 43,087,400 


20,524,400 184,521,900) 105,415,800} 106,578,500] 44,642,000) 146,276,600 
British Posses- 


sions— 
Government | 14,324,300} 31,423,000) 23,590,000] 27,000,800) 27,736,600] 16,041,200 
ther ........ 28,678,300) 8,754,700) 26,374,000) 10,154,200} 7,852,000} 1,371,300 
43,002,600) 40,177,700} 49,964,000) 37,155,000} 35,588,600} 17,412,500 
Foreign coun- |—————— —_—_ ————_ 





tries— 
Government | 22,629,500} 5,745,100} 3,650,000) 18,480,000 


1,740,000 
Other ........ 34,403,100 


14,318,100} 15,363,800} 7,442,200 7,302,900 
57,032,600} 20,063,200) 19,013,800] 25,922,200} 9,042,900 
Grand total ... |120,359,600 POt SER AOS ENA SEE AES 169,655,700) 89,273,500 


Nil 
Nil 


[265,688,200 





The British Government total comprises £107.6 millions 
(i.e., the whole amount of the accepted tenders) in respect 
of the 3 per cent. Treasury bond issue made in May, less 
a debit of £4.4 millions representing net encashments of 
National Savings Certificates. In the first half of 1931 


an excess of £10.2 millions in sales over encashments of 
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these certificates accounted for the whole of the British 
Government borrowings. Apart from these operations, 
the half-year’s total of new issues amounts to slightly over 
£60 millions, as compared with £70 millions a year 
ago and £104 millions in the first half of 1930. Issues 
to foreign countries were nil, and those for British Pos- 
sessions were almost exclusively on Government account. 
The next table gives a further analysis of various classes 
of borrowers :— 
CriassEs OF BORROWERS. 
(£ million.) 











Mines 
British, 7 Balance 
British | "Fel! Oojoniai| For | Fine | Rab- | ‘vainly 
Total. |Govern- and eign | ance, Home 
ent. ae Foreign — Ro Oil Indus- 
* | Corpn. - ration. ; try). 
Total whole year, 1923 | 271-4 | 77-7 | 95-8 4-8 | 5*4 | 15-5) 7-7 64-5 
Total whole year, 1924 | 209-3 13-7 | 90-6 18-8 1-0 | 12-7 2-3 10-2 
Total whole year, 1925 | 232-2 | 45-6 | 30-7 25-3 | 3-8 | 18-0] 19-1 89-7 
Total whole year, 1926 | 230-7 4-7 54-6 49-2 8-2 | 26-9 6-2 80-9 
Total whole year, 1927 | 355-1 66-0 | 67°5 37-9 5-4 | 33-2 | 11-0} 134-1 
Total whole year, 1928 | 369-0 | 83-8 | 56-1 26°4 | 3-1 | 49-7 8-7 | 141-2 
1929—Jst quarter ... 96-9 1-9 | 27-2 0-3 | 3-8 | 21-2 4-9 317°6 
2nd yy ee | 77-4 | Dr.0-3 Nil 11-4 Nil | 12-9} 0-1 53-3 
3rd ly, ooo 18-7 | Dr.1-4 2-8 0-4 Nil 2-4 1-1 13-4 
4th =, eve 92-2 | 65-2 Nil Nil 4-0 5-0} 0-3 17-7 
Total whole year, 1929 | 285-2} 65-4) 30-0 12-1 7-8 | 41-5} 6-4] 122-0 
1930—Ist quarter ... 87-7 | 38-4] 14-6 15:9 | 2-7 1-0} 6-7 8-4 
2nd (y, ooo 81-9 1-6 30°9 18-8 Nil 6-3 2-0 22-3 
” ee | 22-9 3-8 3-0 Nil 0:8 3-0 | 0-5 11-8 
4th 5 - 75-3 | 21:8 | 21-8 10:0 | 41 12) 0-1 16-3 
Total whole year, 1930) 267-8 | 65-6 | 70-3 | 44:7 7-6 | 11-5] 9-3) 58-8 
1931—1st quarter ... 45-2 6-1) 14-5 2-7 Nil 5-6) 0-1 16:2 
2nd lowe 44-0 4-1) 14°9 3-5 | 2:8 69); 0-1 12:7 
= wl 9-0 2-3 2-8 0-5 | 0-1 0-7 one 2-6 
= «© «we 3:9 |Dr.1-8 | Nil 1-3 | Nil eee . 4-4 
Total whole year, 1931) 102-1 10-7 | 32-2 8-0 2-9} 12-2] 0-2) 35-9 
1932—1st quarter ... 17-7 |Dr.3-0 4-1 9-8 Nil 0-5 0-4 5:9 
1932—2nd quarter... | 145-9 | 106-2 | 12-0 17-2 Nil = ae 10-5 





Comparing the course of the past two quarters, it will 
be seen that in April-June there was an appreciable expan- 
sion in borrowing on account of Colonial Governments and 
of corporations, though there was also a substantially 
greater amount subscribed under the unclassified heading 
‘mainly for home industry ”’ :— 

The next table carries our analysis further by subdividing 
the past half-year’s issues into twenty-nine categories. 


ANALYSIS OF NEw CapiTat APPLICATIONS, 













First Half- First Second Total First 
Description. Year, Quarter, Quarter, | Half-Year, 
1931. 1932. 1932. 1932. 
£ £ £ £ 
British Government Loans ......... 10,250.000 | Dr.3,000,000 106,189,200 |103,189,200 
Colonial Government Loans ...... 27,736 600 4,077,000 | 11,954,200 | 16,041,200 
F Government Loans ......... 1,740,000 Nil Nil Nil 
British Corporation, County and 
Public Board Loans ...........+.++ 6,205,300 9,842,600 | 17,129,200 | 26,971,800 
Colonial Corporations and Public 
Board Loans Nil Nil 117,200 117,200 
Nil Nii Nil Nil 
Nil 3,412,500 Nil 3,412,500 
Colonial railways Nil Nil Nil Nil 
Foreign railways... 2,850,000 Nil Nil Nil 
Australasian mines... Nil Nil Nil Nil 
South African mines ° Nil Nil Nil 
on 496,600 22,300 518,900 
99,000 237,500 336.500 
Nil Nil Nil 
Nil Nil Nil 
Nil Nil Nil 
40,000 9,200 49,200 
13,000 29,200 42,200 
350,000 Nil 350,000 
Iron, coal, steel and ager Fo Nil Nil Nil Nil 
Electric ligh wer and tele- 
h eo 3,838,300 155,000 4,730,400 4,885,400 
Nil Nil Nil 
Nil Nil Nil 
J Nil 289,000 289,000 
Hotels, theatres and entertainments 82,500 | 1,191,400 498,000 | 1,689,400 
Patents and proprie' articles ... 300,000 55,000 50,000 105,000 
Docks, harbours and shipping...... 950,000 Nil Nil Nil 
Banks and insurance .............++++. 136,400 Nil Nil Nil 
Manufacturing and miscellaneous... | 6,733,300 | 1,013,000 | 4,678,600 | 5,691,600 
Total........ sagssonceennsqsenceoos ++» | 89,273,500 | 17,745,100 |145,944,000 |163,689,100 





It will be observed that, apart from borrowing by the 
British Government, Colonial Governments and British 
corporations, the great bulk of the other issues were on 
account of British public utilities and railways. In the 
case of the manufacturing and miscellaneous group, as 
in that of mines, rubber companies and the hotels and 
entertainments class, the majority of issues were made 
to shareholders only. 


Further light on the situation of the new capital market 
is thrown by the next table, which analyses the nature 
of the borrowing :— 


NATURE OF BorRROWING. 


Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &e. Shares. Shares. Total. 
£ £ £ £ 
Year 1927...... 228,958,000 36,836,600 89,371,400 355,166,000 
SE ssence 212,817,900 45,062,600 111,177,600 369,158,100 
$6. SER nexees 137,670,300 31,543,400 116,025,700 285,239,400 
» 1930...... 227,658,500 15,548,800 24,593,300 267,800,600 
» 1931...... 74,835,599 6,911,859 20,296,833 102,044,291 
First half-year, 
| ee 137,679,600 13,775,000 18,101,000 169,655,600 
First half-year, 
cicsmnass 68,916,900 5,832,800 14,523,800 89,273,500 
First half-year, 
1932 ......... 152,585,600 8,025,700 5,077,800 163,689,100 


Whereas there was a slight increase, as compared with 
a year ago, under the heading of preference stocks and 
shares (including, be it said, a high proportion of issues 
to shareholders only), issues of ordinary shares fell to 
less than a quarter of the total of a year ago. In fact, 
though our usual analysis, which will be found on page 
34, of issues by Stock Exchange introduction points 
to a slight revival of activity, the history of the past half- 
year has been predominantly one of borrowing by Govern- 
ments within the Empire, British corporations and public 
or semi-public bodies in this country. To what extent 
such borrowing has dominated the market can be seen 
from a glance at the following table, in which we show 
the issue and present prices of the chief tlotations :— 








eo pic Price, 
oo Name and Description. — ww June 29, 
1932. 
seca cmeasacci licenced natlaataala 
1932. £ 
January | Mauritius 5% Guar. Deb. ............... 600,000 984 109 
January | Uganda 5% Ins. Stk., 1951-71 ......... 1,600,000 96 107-109 
February | Nyasaland 44% Guar. Stk., 1952-72... | 2,000,000 974 106 
February | Central Electricity Board 5% Stk., 
TIE Aiiceiscatataitnintuciiaimentanadann 7,000,000 95 103-105 
February | Croydon Corporation 5% Red. Stk., 
RD ixencndtaitesrinacicssescemmeciie 750,000 Par 106-108 
March Poole Corporation 5% Stk., 1957-72 ... 750,000 1004 108% 
March Metropolitan District Rly. 5% Stk., 
1985-95 1,500,000 97} 106 
March Metropolitan Railway 5% Stk., 2,000,000 975 106 
March Port of London Authority 5% Inscribed 
iia: DE wenncucatnensiansesteuts 2,000,000 1014 107-109 
March Lever Brothers 5% Deb. Stk............. 3,440,000 98 103-105 
April London and Home Counties Joint Elec- 
tricity 5% Stk., 1955-75............0006 1,500,000 1014 48-43 pm 
April New Zealand Government 5% Inscribed 
ee NOTE. secncescecnccsscecuesassees 5,000,000 984 98-99 
April Agricultural Mortgage Corporation 44% 
Deb. Gti, I9GI-Y ....c.cccceosecacsees 2,000,000 95 62-7}pm 
April Bristol Corporation 44% Red. Stk., 
EE dntanlatnddxcinmmnrsiiniinnsingiamatinn 2,250,000 100} 48-4hpm 
April Government of India 5% Stk., 1942-47 |10,000,000}| 95 5§-64pm 
May Re eee 110,000,000 (a) 24-2; pm 
May Hull Corporation 44% Stk., 1952-72... | 1,000,000 1004 Ao an 
May British Columbia (Govt. of) 5% Stk., 
BOUT Sncncsancaseneenccessennenscsasiacte 1,500,000 99 #4 dis 
May Edmundson’s Electricity 6% Cum. Pref. 
iiiitnddasincdiasniccttnsuintetudemetdinamide 1,250,000 21/ 21/7t 
June Bowater’s Paper Mills 64% Cum. Pref. 
nidcédddcddudtivadanaauceeednusaadannts 500,000 Par 4}$d-7}d pm 
June Allied Newspapers 64% Cum. Pref. £1 | 2,000,000 Par 9d. dis 
June Central Electricity Board 44% Stk., 
DO ic serine ncicicosasscccincesiss 2-2 pm 


re 96 





+ £1,065,092 for conversion purposes. 
|| £6,000,000 for conversion purposes. 
(@) Issued by tender. Price accepted, £97 16s. 1-97d. 


Comparing the position at the beginning of January 
with that at the end of June, we find that the yield on 
long-term British Government securities has fallen gradu- 
ally from about 43 per cent. to under 4 per cent. This 
decline has been closely paralleled by the yields on new 
offers of high-grade securities. For example, the loans 
issued in January by Mauritius and Uganda yielded 
respectively £5 1s. 9d. and £5 4s. 8d. per cent., whereas 
in June, Tanganyika secured money on a yield basis of 
£4 2s. Similarly, the municipality of Croydon had to 
pay 5 per cent. for a loan in February, but, by April, 
Bristol and Hull were able to raise funds at fractionally 
under 4} per cent., while the Central Electricity Board, 
whose January issue yielded over 5} per cent., was able 
six months later to borrow at under 43 per cent. On the 
other hand, where the security could not be described as 
definitely ‘* riskless ’’ the decline in the yield basis was 
much less pronounced. ‘Thus, in April, India had to offer 
54 per cent., while as late as the end of June an issue by 


the Province of Alberta, yielding 54 per cent., had an 
unfavourable reception. 
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As may be seen from the last of the foregoing tables, 
investors in the great majority of the new issues so far 
made in 1932 have had a favourable experience, in that 
stocks purchased show, naturally, a substantial apprecia- 
tion in conformity with the general decline of long-term 
rates for gilt-edged and other high-grade bonds. It is to 
be remarked, however, that industrial borrowers, such as 
Allied Newspapers, Bowater’s Paper Mills and a number 
of other concerns who have made offers of preference 
shares have still had to do so on the basis of yields rang- 
ing from 6} to 7 per cent. Until there is a great change 
in the psychology of investors—and this in turn depends 
upon a radical change for the better in the international 
situation, both economically and politically—it would be 
idle to pretend that the wide gulf which still separates 
gilt-edged borrowing from issues dependent on the future 
results of enterprise shows any clear signs as yet of 
narrowing. 





Notes of the Week. 


War Loan.—Conversion rumours—inspired by the rising 
gilt-edged market and heightened by Saturday’s opening 
of the House, Mr Chamberlain’s return from Lausanne, 
and the Bank rate reduction—were finally set at rest by 
the announcement made by the Chancellor on Thursday 
night. The essential features of the scheme 
follows :— 

(1) The 5 per Cent. (1929-47) War Loan is to be redeemed at 
par on December 1, 1932, with interest accrued on 
that date. 

(2) Holders are invited to convert into (or, rather, ‘‘ con- 
tinue in ’’) 3} per Cent. War Loan as from Decem- 
ber 1, 1932. This stock will have no fixed redemption 
date, but the Government will have the right to redeem 
it in whole or in part on or after December 1, 1952. 
lt will not be tenderable in payment of death duties; 
no specific sinking fund is attached; as hitherto, tax 
will not be deducted at source. 

(3) Notification of desire to ‘‘ continue ’’ lodged on or before 
July 31, 1932, will entitle holders to a cash bonus of 
£1 per cent. within fourteen days of their assent. 
Holders who by September 30, 1932, have not notified 
desire to receive cash on December 1, 1932, will be 
deemed to have accepted conversion. 

(4) Sales of National Savings Certificates are temporarily 
suspended. A new issue on a less favourable yield 
basis will shortly be offered. 

The first impression created by the scheme, which is eal- 
culated in 1933-34 to save the Treasury £23 millions net, 
is that it is framed with welcome boldness. Admittedly, 
to launch an offer of conversion on a 34 per cent. yield 
basis at a moment when 34 per cent. Conversion stood at 
93? involved an element of risk; but we have little doubt 
that many investors will weleome the certainty of a 20 
years “‘ run ’”’ at this yield; and the cash bonus is well- 
conceived as an inducement to rapid decision. A com- 
plication which will have to be reckoned with is that some 
financial institutions may have been holding War Loan 
as a ‘‘ short ’’ security, and that the new stock will not 
meet their needs. There is, however, time enough to 
deal with this situation, and that of other non-acceptors 
to the extent required, by a new bond issue of suitable 
type. Apart from the “‘ patriotic ’’ aspect of acceptance— 
a point on which Mr Chamberlain laid appropriate stress— 
the question which investors who want a ‘“‘ longish ’’ se- 
curity have to ask themselves is: Does it seem probable 
that by next December they can get more than 34 per 
cent. on a security equally good? The present trend of 
rates suggests a negative answer; and, though forward 
sales of sterling by foreign non-acceptors may cause a little 
temporary disturbance, the market reception of the 
scheme at Friday's opening (with 3} per cent. Conversion 
strong at 99) augured well for the success of a courageous 
and timely-launched operation. 





are as 


British Policy for India.—The statement of the Gov- 
ernment’s Indian policy which Sir Samuel Hoare made to 
the Commons on Monday contained two points of import- 
ance—one negative, the other positive. On the one hand, 
the Ordinances affecting civil disobedience could not be 
allowed to lapse on July 3rd, their due date of expiry; the 
Congress anti-governmental activities were flagging, but 
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had still to be reckoned with; and though they would only 
be used selectively, the Ordinances—or most of them— 
must remain as a power in reserve. On the other hand, 
the Government had decided to accelerate the tempo of 
constitutional reform. A decision on the communal ques- 
tion would be announced this summer, after which the 
Indian Consultative Committee would re-assemble in 
India. Next, a Joint Select Committee, drawn from both 
Houses of Parliament, would examine—in consultation 
with invited representatives of India—the proposals which 
the Government at Westminster would lay before them. 
The final objective—conditional on agreement by the 
Princes and the inclusion in the scheme of due financial 
safeguards—would be a single Bill providing alike for 
the autonomous constitutions of the Provinces, and for 
the federation of Provinces and States; though the pro- 
vincial constitutions might be introduced without neces- 
sarily awaiting the completion of all the steps required 
for the actual inauguration of the Federal Centre. We 
find little to which exception can fairly be taken in this 
outline of proposed procedure. To wait for another session 
of the Round Table Conference (assured, in advance, of 
boycott by Congress) to fill in the details of the federal 
picture for whose principle it was originally responsible 
would be to defer constitutional reform in India to the 
Greek Kalends; and the decision to deal with both Pro- 
vinces and Centre in a single Bill should at least disarm 
suspicions that provincial autonomy might be offered as a 
‘** half loaf ’’ designed to obviate the concession of the 
whole. We only wish we were more confident that the 
course of events will run as smoothly as this pro- 
gramme, on paper, predicates. To ignore the potential 
‘ snags,’’ however, would be foolishly optimistic. If the 
Princes, when it comes to brass tacks, have second 
thoughts about federation; if the communal decision is 
denounced from all sides; or, worse, if the “‘ moderate 
elements in India take umbrage at the idea of a con- 
stitution being thus frankly ‘‘ let down ’’ from the 
Olympus of Westminster, and refuse to co-operate—then 
the Government will be up against a very pretty problem. 
And behind it all lies the menacing fact which Sir Samuel 
Hoare somewhat unconvincingly tried to minimise: there 
are over 30,000 “* politicals ’’ still in jail. Some day an 
amnesty is inevitable; some day the Ordinance system 
must be brought to an end. But what then? Formidable 
question, indeed, if the Constitution—be it no matter how 
pleasing to the eye of the most liberally-minded European, 
how well ‘‘ safeguarded ’’ in the judgment of sound 
finance—yet fails to stir the imagination and capture the 
sympathy of that infinitely alien and incomprehensible 
congeries of races with whose political destinies our own 


have become entangled in such a “ ravelled slieve of 
care.”’ 





”? 


The Irish Annuities.—The half-yearly instalment of the 
Irish land purchase annuities fell due on Thursday of 
this week, and Mr. Thomas stated in the House that after- 
noon that they had not been paid. In view of the refusal 
of the Free State Government to accept arbitration by the 
tribunal agreed upon at the 1930 Imperial Conference for 
inter-Imperial disputes, the British Government have 
drawn up a scheme for submission to Parliament next 
week, which, it is believed, aims at the recovery of the 
money by import duties. Ifso, they are treading on danger- 
ous ground. In the first piace, the raising of £5,000,000 
(including Royal Irish Constabulary pensions and other 
items due from the Free State as well as the land annui- 
ties) will not be easy on imports estimated to total 
£30,000,000 odd in the current year. Consideration of 
the actual categories of imports from Ireland magnifies 
the difficulty. In 1930—the last year for which full trade 
returns are available—40 per cent. of our retained imports 
from the Free State consisted of animals for breeding or 
live cattle intended for food (mostly store cattle for 
fattening in England), and in the present organisation of 
British agriculture these imports are regarded as vital. 
A further 10 per cent. consisted of live sheep and swine 
for food, for which Ireland is practically our only external 
source of supply, as she is for fresh pork, which contri- 
buted another 3 per cent. Of the remaining 47 per cent., 
some would be excluded by the protective effect of a 
tariff, while certain other items would doubtless prove to 
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be so necessary to our economy that the British con- 
sumer rather than the Irish supplier would in effect pay 
the duty. If £5,000,000 is really to be raised from our 
imports from the Free State, our own consumers, and 
especially the agricultural industry, will certainly have to 
pay a substantial part of it. In the second place, the 
principle on which the proposal is based is one of ques- 
tionable soundness. Other countries besides the Free 
State have defaulted on their governmental obligations, 
and others, such as the State of New South Wales within 
the past few months, have threatened to do so. The 
exercise of military coercion in such circumstances has 
been universally condemned by public opinion; the use 
of economic weapons, and in particular the two-edged 
blade of tariffs, has been almost equally generally 
regarded as futile and improper. If there is any doubt 
about the legality of the debt, the proposed action of the 
British Government is indefensible; if there can be no 
doubt, then the Free State will suffer soon enough from 
the destruction of its own financial credit. 


Democrats at Chicago.—The National Convention of 
the Democratic Party opened in Chicago last Monday 
afternoon. ‘The *‘ keynote ’’ speech with which Senator 
Barkley of Kentucky began the proceedings had words of 
comfort for foreign ears in that he attacked the 
‘*“ exorbitant and indefensible rates ’’ of the Smoot- 
Hawley tariff, and asked pertinently: ‘‘ How can our 
debtors and our customers abroad pay us their debts or 
purchase our goods unless friendly and reciprocal relations 
can be maintained?’’ The gestation of a ‘* platform ”’ 
proved a wearisome business, relieved mainly by the 
appearance in the body of the Convention of Mr Will 
Rogers, as well known for his Democratic principles as 
for his ‘‘ wisecracks.’’ The Resolutions Committee, after 
arduous travail, produced on Wednesday night a draft 
programme, which includes a reduction of tariff rates on 
the basis of reciprocal tariff agreements, the imposition of 
a revenue tariff, the summoning of an international 
economic conference, unemployment and old age insur- 
ance, consideration of the remonetisation of silver and 
kindred questions at an international monetary confer- 
ence, and a soaking ‘* wet ’’ resolution demanding the 
repeal of the Eighteenth Amendment and the immediate 
legalisation of the sale of light wines and beer. On the 
war debts issue tact prevailed over demagogy; for the 
resolution refers only to ‘‘ the maintenance of good faith 
respecting financial obligations.’’ This formula, while 
re-asserting a principle which Mr MacDonald himself 
emphasised in opening the Lausanne Conference, would 
leave a Democratic President a free hand. As we write, 
the choice of a presidential candidate is not yet a matter 
of certainty. The forces supporting Mr Frankin Roose- 
velt had initially been inclined to press for the abrogation 
of the time-honoured rule that a two-thirds vote should 
be necessary for nomination. On Tuesday, however, this 
motion was dropped, though the supporters of Mr Roose- 
velt secured a victory in the adoption of Senator Walsh 
of Montana as permanent chairman of the Convention. 
What the final result will be of a protracted contest in 
which the only clear line of demarcation appears to be 
that dividing the East from an uncertain coalition 
between the Radicalism of the West and the Conserva- 
tism of the South—united only by a common detestation 
of Wall Street—we are not inclined to predict. 





Reich and States.—Last Saturday in the Bavarian 
Landtag, Dr Held, the Premier, announced his Govern- 
ment’s considered decision not to comply with the request 
of the Reich Government that Bavaria should raise the 
ban on the wearing of political uniforms. The week-end 
passed off quietly in Munich, but elsewhere there was a 
continuance of the outbreak of political violence which 
began when party uniforms re-appeared. Nazis, Stahl- 


helmers and Reichsbannermen were shot dead in several 
towns, and on Saturday uniformed Nazis launched an 
assault on the editorial offices of Vorwarts in Berlin. 
Meanwhile the decision of Bavaria, followed also by 
Baden and Wurttemburg, placed the von Papen Govern- 
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ment domestically in a position in which they were con- 
fronted with the alternatives of overriding the States by 
decree or failing to satisfy the Nazi demands for a full 
pound of political flesh in return for their conditional 
support. For the moment, a formula has saved the 
situation. On Wednesday a presidential decree was 
issued, restoring throughout the country the freedom of 
political demonstration and the right to wear the 
uniforms of approved associations (the States, however, 
have been left with authority to forbid demonstrations in 
‘* specifically limited areas and in individual cases,’’ and 
the wearing of uniform only when “ public security is 
immediately endangered ’’). The whole matter is dealt 
with fully by our Berlin correspondent on a later page. 
The tension has not been eased by the order of the Reich 
Minister of the Interior to the Prussian Government to 
suppress for five days Vorwarts and the Kolnischer Valks- 
zeitung, the leading organs of the Socialist and Centre 
parties, both of which have attacked the von Papen 
Administration. The possible refusal of the Prussian 
Government to comply threatens a new split between the 
Reich and the Linder. 


Revolution in Siam.—Last Friday a successful revolu- 
tion was achieved in Siam by the officers—or a clique 
among the officers—of the naval and military forces. 
The heir to the throne and the chief of the police were 
placed under arrest; and the King, who was not in 
Bangkok when the coup was carried out, returned to the 
capital and accepted the fait accompli. The only 
casualty seems to have been one high military officer, 
who was shot and wounded in the act of resisting arrest; 
and this sole victim is happily expected to recover. The 
revolutionaries deprecate the application of the term 
‘* revolution ’’ to their work; but a revolution does not 
cease to be a revolution when it is accomplished without 
loss of life; and this Siamese specimen is not difficult to 
classify and pigeon-hole. Like the recent alarums and 
excursions in Chile, the present upheaval in Siam is 
evidently a political expression of the malaise produced 
by the pressure of the economic crisis. But the crisis 
has caught Siam in a different stage of social develop- 
ment from some of these other countries; and accordingly 
this Siamese revolution has taken rather a different form. 
While our Latin-American revolutionaries move in an 
endless cycle from one dictator or one junta to another, 
and while the Japanese Fascists are moving backwards 
from a pseudo-constitutional regime towards a one-party 
tyranny, the Siamese revolutionaries are moving in the 
opposite direction—from absolute monarchy towards self- 
government. This Siamese affair is a movement, en- 
gineered by military officers, for securing a parliamentary 
constitution; and the nearest obvious modern analogy is 
the Turkish revolution of 1908. In Siam, as in Turkey, 
the military officers are the political radicals because they 
are the element in the country which has been the most 
deeply imbued with Western ideas. The economic crisis 
brought the political movement in Siam to a dénouement 
by imposing the necessity for an increase in taxation— 
an increase which the late Government attempted to 
provide for by imposing a tax on salaries. The Siamese 
peasantry, whose minds are hardly touched yet by 
Westernisation, and whose taxes have actually been 
lightened, seem to have been passive spectators. It 
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remains to be seen how these peasant masses will get on 
with the small and rather exotic Westernised intelli- 
gentsia if the intelligentsia now comes into effective power 
through the curious semi-democratic constitution to 
which the King has now agreed. 


Australia’s Budget.—At the opening of the Premiers’ 
Conference at Canberra on Tuesday, Mr Lyons, the Com- 
monwealth Prime Minister, announced that, whereas the 
Premiers’ Plan had provided that at the end of June the 
total deficits of the Commonwealth and States should 
amount to only £12.7 millions, the actual estimated re- 
sults would be an aggregate deficit of £17.6 millions on 
account of the States, less a Commonwealth surplus of 
£1.2 millions, making £16.4 millions in all. The main 
factor in this realised deficitary position was the deficit of 
£10.7 millions on account of New South Wales. For 
1932-33 the Treasury estimated that on the existing basis 
the aggregate deficit would be £20 millions, made up as 
follows: —Commonwealth, £3.5 millions; New South 
Wales, £9.5 millions; and the other five States, including 
Tasmania, £7 millions. He did not propose a further in- 
crease of Commonwealth taxation, but would rely on 
economies in administration to meet the Commonwealth 
deficit, leaving at the exclusive disposal of the States 
such assistance from the banks as was available. In this 
connection Mr Lyons read a letter from the chairman of 
the Commonwealth Bank pointing out that the banks had 
financed Governments during the year to the tune of £31 
millions, and that the ability of the banks to continue the 
necessary financing of the Premiers’ Plan was rapidly ap- 
proaching a point unforeseen and capable of becoming 
disastrous. Though the financial credit of Australia has 
greatly improved and the position of the external floating 
debt has been considerably relieved, it is sufficiently clear 
that, so far as the achievement of a balanced Budget is 
concerned, the Commonwealth is not yet out of the wood. 
On Wednesday the States had their say, and while the 
Premier of New South Wales declared that he hoped to 
show later on a cut of £4 millions in that State’s prospec- 
tive deficit, and the Premier of Victoria also foreshadowed 
an improvement on the estimate, the Premier of Queens- 
land urged on the Conference an amendment which would 
substitute for strict adherence to the Premiers’ Plan a 
general undertaking to meet all interest obligations and 
progressively to reduce Budget deficits. Eventually, how- 
ever, unanimity on a policy of reducing the deficits by 
retrenchment was reached. . 


Parliament and Economy.—The report which the Esti- 
mates Committee has presented to the House of Commons 
contains two suggestions of importance. Reviewing the 
growth of borrowing by local authorities during recent 
years, the Committee point out that much of this local ex- 
penditure automatically attracts Treasury grants without 
the specific sanction either of the Treasury or of the 
House of Commons. They observe that when a Depart- 
ment sanctions a scheme submitted by a local authority it 
really commits the State at that point to expenditure 
which will have to be made in future years. Accordingly 
they propose—and we agree with the recommendation— 
that in future the Department concerned should submit 
an annual programme of their proposals for Treasury en- 
dorsement before sanctioning. The other recommenda- 
tion which they make concerns the Road Fund, whose 
commitments rose from £23 millions on March 31, 1929, 
to £62 millions at the end of March, 1931. By March, 
1933, as a result of the curtailment of schemes, the com- 
mitments for future expenditure will have dropped to £26 
millions, including debt to the Treasury ; but, in the Com- 
mittee’s opinion, the position remains unsatisfactory in 
that Road Fund commitments are incurred without the 
prior knowledge or expressed sanction of Parliament. The 
Committee suggest either that the Road Fund should be 
abolished, as the May Committee desired, or that, alter- 
natively, the Ministry of Transport’s estimates should in- 
clude an annual statement of the commitments, revenue 
and expenditure of the Fund. Of the two suggestions we 
greatly prefer the second. Financed as it is by taxes on 
motor transport, the Road Fund is an appropriate 
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mechanism for facilitating sound continuity of expendi- 
ture. The result of making provision for road schemes in- 
variably dependent on the budgetary exigencies of any 
single year might be to produce a chaotic and wasteful 
administration of what should be productive expenditure. 
The inclusion of the suggested statement in the Ministry 
of Transport’s annual estimates should enable Parliament 
to keep a sufficiently timely hold over the trend of policy 
on which future expenditure depends. 


A Quarter’s Revenue.—The first quarter's revenue 
return gives little indication of the budgetary position as it 
will emerge towards the end of the fiscal year. The 
deficit on account of ordinary revenue and ordinary expen- 
diture is £81.3 millions, compared with £78.0 millions 
last year, while issues for the sinking fund have been 
reduced from £10.1 millions to £6.9 millions. On the 
revenue side, the figures of income tax and surtax, which 
reflect mainly the collection of arrears and of deductions 
at source between the two instalment dates, are of no 
great significance, though a big drop in surtax receipts is 
not reassuring. Estate duties, estimated to bring in £11 
millions more this year than last, actually show a drop 
of over half a million on the quarter, but the death of 
millionaires is always one of the impalpable risks of budget 
making. More important, perhaps, is the decline of 
stamp duties from £2,580,000 in the first quarter of 
last year to £2,310,000 only, since in the face of 
criticism from financial circles the year’s estimate was 
put at nearly £6 millions above last year’s receipts. 
Revenue from Customs and Excise conforms satisfac- 
torily to the estimates. As for expenditure, supply ser- 
vices have so far cost nearly £6 millions more than in the 
corresponding period of last year, in spite of cuts, but 
payments on this account vary considerably from quarter 
to quarter, and it must be remembered that unemploy- 
ment fund deficits are now being included in the Ministry 
of Labour vote. A saving of £9 millions has been made 
in the interest and management of the National Debt, 
without which the budget outlook would have been much 
gloomier than it is. 


Mr Baldwin and Ottawa.—As Mr. Lloyd George ob- 
served in a speech last Saturday, there are distinct signs 
of disillusionment among the ranks of British protec- 
tionism; ‘‘ the pean of triumph over the carrying of 
tariffs has gone, the music is very low, very soft.’’ Indeed, 
during the debate on the motion of censure in the House 
last week, and in the course of a speech which he delivered 
last week-end at Sheffield, Mr Baldwin not merely 
refrained from invoking louder music; he appeared deliber- 
ately to apply the soft pedal. Disclaiming any previous 
assertions on his part that tariffs would work speedy 
wonders, he submitted that the whole tariff system was 
on its trial, and he expressed, not without significance, 
the hope that Ottawa would be the first step towards 
greater freedom:of trade. Mr Baldwin, to do him justice, 
has never been a ‘‘ whole-hogger,’’ though he certainly 
once seemed to cherish a belief, which we could not share, 
that tariffs could be used as an effective method for attain- 
ing the dual, incompatible aims of domestic protection and 
more international exchanges. We hope that his recent 
speeches are evidence that he recognises, and is prepared 
at Ottawa to insist, that the commercial policy of this 
country must be directed not to the pursuit of crazy 
dreams of economic Imperialism, but to the reciprocal, 
progressive lowering of tariff barriers, on the lines of the 
Belgian-Dutch Convention, in our trade relations both 
within and without the Empire. 





Canada’s Textile Tariff.—We have received from a 
Canadian correspondent particulars of the duty paid by 
him on a consignment of English cloth of a type appar- 
ently usable—to judge by the sample sent us—for moder- 
ately priced overcoats. Landed in Canada, the cost of 
the cloth at current rates of exchange was 50 cents a yard. 
On this was charged a specific duty of 42} cents, an ad 
valorem duty of 144 cents, and a so-called excise tax of 
3 cents. When the dumping duty was included the pro- 
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tective tariff works out at 127 per cent. ad valorem. 
Commenting on the attitude of the Canadian industrialists 
—an attitude which has recently led to the refusal by the 
Federal Government of a grant to a co-operative fruit- 
growing settlement in British Columbia because it was 
proposed to instal a British cold storage plant—our corre- 
spondent remarks: ‘‘ We have reached the stage in 
Canada when a man ought to thank God every merning if 
no new industry has been born during the night, because 
every time a new Canadian industry is born it adds to the 
cost of living and increases the difficulty of doing business 
in Canada.’’ We have no desire to stress unduly an ad- 
mittedly ex parte presentation of a problem which has 
more sides than one; but our correspondent’s letter sug- 
gests forcibly that our negotiators at Ottawa will have to 
overcome serious obstacles to inter-Imperial expansion of 
trade in manufactures. 


Lancashire’s Labour Crisis.—At the end of last week, 
writes our Manchester correspondent, the Central Board 
of the Northern Counties Textile Trades Federation an- 
nounced the result of the ballot of its members on the 
labour situation. It was reported that out of 161,939 
votes recorded, 78,4387 were for strike action, 61,742 for 
negotiations with the employers, and 21,760 papers repre- 
sented no returns or spoiled papers. The Central Board 
held a long meeting at Blackburn to consider the figures, 
and it was officially announced at the close that the Board 
did not feel justified in declaring for strike action, and 
that the situation would be considered by the Executive 
Committees of the several trade unions. At a further meet- 
ing of the Board on Monday it was resolved that, in view 
of the figures disclosed by the ballot vote, the Board found 
itself unable to agree to enter into negotiations so long as 
the conditions laid down by the employers’ association re- 
mained. It may be pointed out that the employers are 
determined that before a joint conference can take place 
the holding of such a meeting should mean that a wages 
reduction is necessary, and that any agreement reached 
must be final and not subject to ratification by any larger 
body of the operatives. In the circumstances there is a 
deadlock. The employers are quite unconcerned at the 
situation, as more firms are getting their operatives to 
accept reductions. On the other hand, the power of the 
trade unions is being steadily weakened. It is agreed, 
however, that it would be to the benefit of the industry as 
a whole if a county agreement could be reached, as the 
variety of arrangements made at individual mills are 
causing great irregularities in production costs and there- 
fore in the price of cloth. 


Cotton Trade Surplus Capacity.—The scheme of the 
Joint Committee of Cotton Trade Organisations for the 
elimination of surplus machinery has had to be aban- 
doned. The report on the result of the ballot stated that 
the owners of 17.70 per cent. of the spindles had voted 
in favour of the scheme and 56.53 per cent. against, while 
the owners of 25.77 per cent. did not record any vote. It 
may be mentioned that the large percentage of non- 
voters was due to the withdrawal of the vote of the Lan- 
cashire Cotton Corporation. The directors of the Corpora- 
tion, whilst approving the scheme, were of opinion that 
their big vote, representing 8,000,000 spindles, should not 
be allowed to influence unduly the general opinion of the 
spinning section. The Joint Committee, therefore, had 
received a request from the Corporation that if the general 
opinion of the trade was against the scheme their vote 
should not be recorded. In view of the result, the Execu- 
tive Committee decided to recommend to the Joint Com- 
mittee that no further action should be taken on the 
scheme. ‘In many respects,’’ writes our Manchester 
correspondent, ‘‘ the result must be considered disap- 
pointing, as this is another case of the refusal of the 
leaders of the cotton industry to adopt any proposals 
requiring united action. It is significant that the resigna- 
tion of Sir Kenneth Stewart from the chairmanship of the 
Laneashire Cotton Corporation was announced on the 
same day as the result of the ballot on the scheme of the 
Joint Committee; and Sir Kenneth, in his letter of resig- 
nation, drew attention to his disappointment at the failure 
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of the industry to unite in any endeavour to relieve the 
industry from its depression and to prevent further decay. 
It is recognised, however, that the individualism which 
still exists in Lancashire is largely responsible for the 
refusal of employers to take part in any general scheme 
of reorganisation.”’ It is an attitude for which Lanca- 
shire is likely to pay a ruinously heavy price. 


Sterling and Gold Prices.—In spite of a fall of nearly 
2 per cent. in the sterling exchange, the past fortnight has 
witnessed a continuance of the tendency to which we 
called attention two weeks ago, namely, a slight rise in 
gold prices, contrasting with an opposite movement of 
sterling prices. 
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Jan. 27th ... 108-3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb. 24th ... | 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar. 22nd... 108-1 111-9 86-5 91-5 96-3 97-0 91-4 
Apr. 20th ... 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
May 18th ... 102-6 105-9 81-9 88-6 95-1 93-4 89-4 
June lst ... 100-2 101-0 79-8 87-3 94-0 91-7 88-5 
June 15th ... 97-8 99-7 80-2 86-0 92-7 90-4 88-2 
June 29th... 97-4 99-3 80-5 eee eco oe os 


Sectional movements of the complete Economist index 
are shown below. Movements of individual commodi- 
ties during the past fortnight have been irregular, but 
the textile group showed a slight upward tendency. 


** Economist”? INDEX. 


(1927 = 100). 
Sept. 18, June15, June 29, 

1931. 1932. 1932. 

Comeals and meat .......0.ccccssessoes 64°5 69-6 68-9 
Iie cicccccsdencuscevcevaeve 62:2 57-4 57-6 
6 nino sncdinnanwuaecseubextan 43-7 43-2 43-7 
Minerals...............sccecescececseeees 67-4 67-2 67-4 
Miscellaneous ................eceeceees 65:8 59-7 58-4 
Complete index .............4 60 4 59-1 58-8 
1913 = 100 eeecececcccscecececececeees 83-1 81-3 80-9 
pS |) | 52-2 51-0 50-8 


It is to be noted that the foreign indices, for which we 
are indebted to the Financial Times, continue to move 
downwards. 


The Grain Markets.—<At this time of the year the inter- 
national grain markets are largely under the influence of 
crop reports which often cause wide fluctuations in prices. 
Although the current season’s world crops cannot yet be 
estimated, it recently became evident that the inter- 
national grain situation was growing less favourable. The 
break in wheat prices three weeks ago was therefore not 
unexpected. The following table shows the course of 
prices since June, 1931 :— 


CEREAL PRIcEs (nearest future). 
(Cents per Bushel.) 














Chicago. Winnipeg. 
Wheat. | Maize. Oats. | Rye Barley. 
1931—June 30 ............+.. 573 614 30} 37 33 
December 30.......... 543 364 25% 4lt 41 
1932—March 31 534 35+ 234 46 4 
April 30... 544 28% 214 37 39. 
May Giivses 564 28 23% 3 38% 
June 29... 484 28 19} 27 374 


it will be seen that the quotations for maize, oats, rye and 
barley declined steadily during the first six months of 
the current year. In contrast, wheat remained remark- 
ably steady until the beginning of June despite the grow- 
ing intensity of the economic blizzard and the continuous 
fall in the general level of (gold) wholesale prices. The 
relatively favourable trend in wheat prices was due to the 
fact that the current season’s consumption had been 
generally over-estimated earlier in the year. Another 
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as compared with the corresponding periods of the p 


Quarter from April 1 to June 30, 1932, compared with 
the cofresponding Quartet of the preceding Year. 





THE ECON OMI ST. 


THE REVENUE. 
I.—An Account of the Tota, Revenue of the Unrrep Kinapom, in the undermentioned eriods of the Year ending March 31, 1933, 


ing year. 





July 2, 1932. 





Period from 1st April to 30th June, 1932, com»arted with 
the corresponding Period of the preceding Year. 




















Quartet ending | Quarter ending Period ending Period ending 
June 30, 1932. | June 30, 1931. Increase. Decrease. June 30, 1932. | June 30, 1931. Inctease. Decrease. 
Ordinary Revenue. £ £ | £ £ & 
Inland Revenue— 
BRUNI Dak ..00:600850000000aecesscseee8s 18,536,000 19,813,000 1,282,000 
“a including Arrears of Super- 
| 7,020,000 11,180,000 4,160,000 
Betate, &ec., Duties 19,000,000 19,630,000 630,000 
Stamps 1 2,310,009 2,580,000 270,000 
Excess Profits Duty and Corporation 
tac i - 
Land Tax and Mineral Rights Duty 120,000 130,000 10,000 
Total Inland Revenue .........+-00+ 46,986,000 __ 83,338,000 338,000 6,352,000 = 
Customs and Excise— 
re 40,033,000 28,860,000 11,173,000 
a culiesies 29,400,000 27,300,000 2,100,000 
Total Customs and Excise ......... 69,433,000 56,160,000 | 13,273,000 Cre. % mm 2 = 
Motot Vehicle Duties (Exchequer share) 673,000 787,000 | 114,000 = ce i 
Post Office (Net receipt) ........000000++ 3,900,000 3,300,000 600,000 bes 
RITE ccnsciveovencenensaduceses 260,000 270,000 10,000 
Receipts from Sundry Loans ............ 1,057,355 9,383,915 8,326,560 (See precedi}ng columns.) 
Miscellaneous Receipts..................++. 564,477 5,768,796 5,204,319 
Appropriation from Rating Relief Sus- 
PeHse ACCOUNL ..........cccccerereereceee 
Total Ordinary Revenue ........... 122,873,832 129,007,711 | 13,873,000 20,006,879 = a 
——$ ———_— — | —-—_—_- —- -—-— fe | ——| —__ - -—_-+—_—_— 
£56,133,879 Net Decrease. 
Self-Balancing Revenue. 
I saci csestncsain 13,350,000 13,100,000 | 250,000 
Motor Vehicle Duties apportioned to 
TINIE secsteoncchocstuscshenmedvonia 3,610,000 3,480,000 130,000 
Total Self-Balancing Revenue .... 16,960,000 16,580,000 380,000 - oo os 
a 139,833,832 145,587,711 14,253,000 20,006,879 | ee 
SS eee SS 





£5,753,879 Net Decrease. 











Hi.—An Account showing the Recerrrs into and Issuzs out of the Excurquer in the Quarter ending June 30, 1932, as compated 
with the corresponding period of the preceding year. 





RECEIPTS. 


Ordinary Revenue, as shown in Account I. .........+++ 
Self-Balancing Revenue as shown in Account I. ...... 
ST NEED - Socccnnsccccnbpeneobensonnnvocepsons 
Temporary Advances Repaid 
Interest on Exchequer Bonds under the Capital 
Expenditure (Money) Act, 1904 ...........ssseeseseeeee 
Under the Unemployment Insurance Acts, 1920 to 
Road Fund o 
Money Raised by Creation of Debt 
(a) For Capital Expenditure Issues— 
Under the Post Office and Telegraph (Money) 
Acts, 1928 and 1931 _ ............-..2eeeeeeee 
By Exchequer Bonds under the Capital Ex- 
penditure (Money) Act, 1904 ...............++. 
(b) Under the Unemployment Insurance Acts, 1920 
BD BEE panbsse cost cesscccvcessccescsoneccaseosancesone 
(c) For other Issues 
Sy EE IUIEED uibcucisccninisincndcnnconncnnenesens 
By National Savings Certilicates 
By British Government Loans Abroad —_ 
By 3 per Cent. Treasury Bonds ...............+++ 


(dq) Ways and Means Advances 




















Repayments— 
In respect of Issues under Land Settlement | 
(Facilities) Acts, 1919 and 1921  ............-..e000- | 
2 
! 
Balances in Exchequer on Ist 1932. 1931. 
April— £ £ 
Bank of magved ethane 5,334,959 5,296,468 
Bank of Ireland ............ 470,181 695,075 | 


——  ——— | 


Mem.—F loating Debt outstant standing ling March 31, 1932 


Quarter ending 
June 30, 1932. 


£ 
122,873,832 
16,960,000 


“139, 833, 832 


2,000,000 


768,203,000 
15,400,000 


84,250,000 
304,215,000 


30,383 


1,313, 932,21 


5 


5,805,140 


1,319, 737, 355 


Ways and Means Advances -outstandin 


Advances by Bank of England 
Advances by Public Departments. ............cccccsssccccccccssescccrecccsrsnsessscoonscooseees 
Treasury Bills outstanding......................ssscssescecccesccctecsesscecserseeeensessoesesenoooess 


Total Floating Debt outstanding 


Net ImGrease ........ccccccccsccccccccccccsccccscessvecccsccncccoossssccesocenessenssssesecses ia > % a 
® Includes £51,000 the proceeds of which were not carried to the Exchequer within the period of the account. 


Treasury, June 30, 1932. 


Quarter ending 























sary Quarter ending 
June 30, 1931. ISSUES. June 30, 1932 
£ Ordinary Expenditure. £ 
129,007,711 Interest and Management of National Debt ......... 100,206,491 
16,580,000 Payments to Northern Ireland Exchequer ..........++ 1,163,286 
— Other Consolidated Fund Services .........cccsssseee+ 637,549 
145, 587, 71 ainitipisinntealiemeamnitindad 
MOTE avithichceuetiaimenbineninneaneoenaaneenlbeas 102,007,326 
Supply Services — |—_——_—_——___—__— 
DENT, MOT ORE BSE VONO. cn ccnncecgseseosnpspovoreoe 25,810,000 
Viviland Revenue Votes (excluding Post Office)... 76,380,000 
Total, Supply Services (excluding Post Office) 102, 190, 000 
Total, Ordinary Expenditure —................0 204, 197, 326 
self- Balancing Expenditure. ei 
SOI 5 POM QM ists scsccevvnsathovbecerbossesebessscsseootichosts 13,350,000 
REE SPENON . . Gensassaccnnnetcennseuseidieenmnidanesensinnsine 3,610,000 
12,640,000 Total Self-Balancing Expenditure ............ ” _ 36,960,000 
627,008,000 Total Ordinary & Self-Balancing Expenditure fs 421,151,536 
12,950,000 th | ee 6,905,318 
Total, including New Sinking Fund ............ 228,062,644 
a Temporary Advances— 
202,435,000 Interest on Exchequer Bonds under the Capital 
Expenditure (Money) Act, 1903 .................. 8,612 
ee) eee ee 
“roononsee | _ Paar we Gin A ie is Ae | oa 
Issues to meet Capital Expenditure— 
Under the Post Office and Telegraph (Money) 
Ril, BORD Gi BIT cennc cy oe rcccnsedsnscnscedecgeencce 2,000,000 
Under the Capital Expenditure (Money) Act, 1904 coe 
Unemployment Insurance Acts, 1920 to 1931— 
Repayment of Amounts Borrowed ............0.00+ 
Redemption of Debt— 
Treasury Bills paid Off ....0.--ssesssrsseenseseensesens 653,580,000 
P rincipal of 4 per Cent. War Loan, 1929-42, paid off sa 
Principal of National Savings Certificates paid off 15,700,000 
Principal of Treasury Bonds paid off ............... 4,907,452 
Principal of British Government Loans Abroad . 5,659,149 
Issues to National Debt Commissioners um ler 
Section 3 (3) of the War Loan Act, 1919 ...... 1,675,000 
Securities surrendered for Duties under Section 34 
ers ey en } 73 
ce ieee | 
Ways and Means Advances Repaid .,.....,.......... 254,415,000 
Issues under Section 24 of the Finance Act, 1932 ... 150,000,000 
June 30, June 30, 1,317,007, 930 
1932. 1331. 
Balances in Exchequer— £ 
Bank of England ............ i, 994, 9 3 002, 362 
Bank of Ireland 734,705 503,362 ‘ : 
a o iain eit 72 
5,991,543 RSA | 
bY pee atten 1,519,737.355 
saagiebedbsecteseosobebsseseb nee £611, 955,000 
1932. 2 1931. 
Jun 30. June 30 
e £ £ 
pSavetbiscbabeeneooee 19,500,000 14,290,000 
pastinbeosodenhebdadeldsnnosshsdnoctessessesre 37_800,000 45,700,000 
719,100,000 616,905,000 
Sakscienahclumaiiaiied daeueaitelbicinsegenaenenr oamariaeee 776,400,000 676, 395,000 
ina aenant £164,445,000 


Quarter end 
June 30, one 





£ 
109,089,993 
1,248,597 
452,585 


110,791,175 


26,410,000 
69,806,650 


96,216,650 





207,007,825 


~~ 13,100,000 _ 
3;480,000 


16, 580, 000 


223,587,825 


10,134,226 


233, 722,051 


8,612 
12,640,000 
1,676,009 


2,050,000 


579,945,000 
350,000 
8,850,000 


166,945,000 


ee, 


1,006,186,663 


2,505,724 


1, 008, 692,387 
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factor contributing to the strength of the wheat market 
was the partial failure of the United States winter crop 
and its slow progress elsewhere. At the beginning of June, 
however, it became known that the North American and 
European spring crops were progressing favourably; and 
this was followed by the publication of better official crop 
estimates in North America, and by selling pressure from 
Canadian holders who were anxious to secure the export 
bonus of five cents per bushel. The estimated yield of the 
North American crop, at 1,091 million bushels, shows a 
reduction of only 85 million bushels on last year’s harvest. 
The failure of the United States winter crop has therefore 
been practically counter-balanced by an increase in the 
yield of the spring crop and of the Canadian crop. It is 
now expected that visible supplies at the end of the 
current season (July 31st) will show little reduction on last 
year’s carry-over. According to Mr G. Broomhall, the 
world’s visible supply at the beginning of June stood 
at 488.2 million bushels as compared with 490.0 million 
bushels on the corresponding date a year ago. The trend 
of prices in the near future depends, of course, largely 
on autumn crop prospects and on Russian grain policy. 
On the other hand, the Italian Government’s action in 
almost excluding foreign wheat from the home market— 
a policy which is expected to be followed by France, Ger- 
many and other European countries as soon as home- 
grown grain becomes available—is likely to exercise a 
depressing influence on world prices. 


Exchange Regulations in Argentina.—Our Buenos Aires 
correspondent writes:—Additions to the regulations 
governing the remittance of funds from Argentina to 
places abroad threaten to complicate still further a posi- 
tion that already creates serious difficulties for persons 
who are resident abroad yet possessed of capital funds in 
this republic. The expressed intention of the Control 
Committee is to stop the drain caused by absentee land- 
lordism, in which respect many wealthy Argentines are 
inveterate offenders. Unfortunately, the Exchange Con- 
trol Committee seems to be unable to discriminate. It 
has entirely overlooked the fact that there are large 
numbers of persons who have worked all their days in this 
republic, and, after accumulating a certain amount of 
wealth, have purchased Argentine bonds and mortgage 
‘* cedulas,’’ or have otherwise left their money to aid in 
the further development of the republic, relying on the 
assurance that the interest would not only be regularly 
forthcoming, but would also be at their free disposition. 
In its latest circular the Exchange Control Committee 
has, to all intents and purposes, said that in view of the 
seasonal diminution in exports it will be forced to restrict 
remittance permits. Such restriction will apply not only 
to payments for imported merchandise, but also to interest 
on securities, if the holders are actually or juridically 
resident abroad. Already this restriction is being put into 
force. Permits, even when applied for through banks, are 
not granted within a week or ten days, while in many 
instances applications for relatively trifling amounts, say 
for sums under £100, come back with permission given 
for half the sum required. There is no appeal, and 
although, by favouritism, exceptions are sometimes made, 
the whole system is working in a manner directly detri- 
mental to legitimate private interests and harmful to the 
best interests of Argentina herself. 


Anglo-South American Bank.—The extraordinary 
general meeting for the purpose of approving the new 
scheme referred to in the Economist of June 11th was 
held on June 27th. In moving the adoption of the scheme, 
Sir Bertram Hornsby, the chairman of the bank, ex- 
plained how it came about that the bank was involved so 
deeply in the nitrate industry, and how, owing to the 
American crisis, Cosach was unable to carry out its inten- 
tions of floating a large bond issue in New York for the 
purpose of repaying its bank indebtedness. This failure 
was followed by the British suspension of the gold stan- 
dard, leading to the withdrawal of a good many foreign 
balances lodged at the Anglo-South American Bank; and, 
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bank had an exceptionally large quantity of acceptances 
outstanding on the London market. As a result, the 
directors had to submit their position to the Bank of 
England, and the present scheme was the final conse- 
quence. In the course of his speech, Sir Bertram also 
dealt with the possibility of a call on the “‘ A ”’ shares, 
and indicated that the adoption of the new scheme should 
put the need for a cal] into the background. The customers 
had displayed remarkable confidence in the stability of 
the bank, and if the shareholders would only do the same 
the likelihood of a call would recede still farther. In 
reply to question, Sir Bertram insisted that the provision 
that the new preference shares (which are being taken 
up by the assisting banks) should possess voting contro] 
was an integral part of the scheme, and that the bank’s 
aggregate advances to Cosach were not an excessive 
amount to have lent to one particular industry. The 
resolutions adopting the scheme were carried unanimously. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 


Hoover Disarmament Plan — Sir John Simon’s Speech. 
(FROM OUR CORRESPONDENT.) 
GENEVA, June 28. 

Tue sudden and drastic American disarmament proposals 
gave the Conference a much-needed jolt. While the 
majority of delegations welcomed them wholeheartedly, 
there has been scarcely veiled irritation on the part of 
some of the leading Powers at the manner, method and 
moment chosen by President Hoover. This is almost 
entirely due to dislike of the substance of the plan, and 
all the excuses that it is a political Republican move, that 
it has disturbed the tranquil progress of the conversa- 
tions in progress, or that it was brusquely thrown in at an 
inopportune moment, are only manifestations of that fact. 
From some of the criticisms it might be imagined that 
the reduction of armaments was the last function ex- 
pected from a Disarmament Conference, but most people 
here are convinced that no pettifogging analysis or out-of- 
hand condemnation of the scheme will be able to smother 
the direct appeal which it makes to the great mass of 
people. There is no doubt that adjustments would be 
needed to make it as equitable as possible; it is obvious 
that in many respects America can afford to adopt a 
much simpler attitude to problems of defence than most 
States; she has less to fear, and is probably more secure 
than any other nation in the world. But it is impossible 
to exaggerate the worldwide relief which would ensue if 
such a measure were to be carried through. In general, 
it implies not a change in relative strengths but a parallel 
reduction in strengths. Broadly speaking, States are 
invited to have ten a side instead of fifteen a side. There 
are States—possibly including Great Britain—for which 
there may be a definite minimum in this scaling down, 
even when the relative strength of other States is taken 
into account. But it is unreasonable to suppose that 
such a stage in our naval strength has already been 
reached, regardless of reductions which may be agreed 
upon by other maritime Powers. 


There is also the problem of different requirements, as 
indicated in the old controversy of American insistence on 


large battleships and our insistence on cruisers. These 
points are not beyond adjustment, and if Great Britain 


really desires to save money and to improve political 
relations, first with America and then with the rest of 
the world, her representatives will show more cordiality 
to the American plan than has so far been the case. Sir 
John Simon’s statement was frankly disappointing, and 


most unfortunately, all this happened at a time when the | its measure was the satisfaction of those most disinclined 


B 
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to follow President Hoover’s lead. Considerable 
comment was directed to his harsh observation that the 
object of the Conference was to attain agreement, and 
that ‘‘ agreement was not to be obtained by unilateral 
statements.’’ For the rest, his speech was damning with 
faint, vague praise. It is true that Great Britain would 
on some points go further than the United States, but it 
is not a fair claim to imply that she is ready to go beyond 
the measure of disarmament contained in the American 
plan as a whole. It will be impossible to make such a 
claim unless Great Britain states her readiness to reduce 
tonnage by something approaching one-third; so far her 
attitude with regard to capital ships, as implied by Sir 
John Simon, seems to be not that the total tonnage of 
this class should be reduced, but that the size of the 
individual units should be reduced, the total tonnage of 
the class being maintained. That would mean no finan- 
cial saving—indeed, possibly increased cost of construc- 
tion. If that is not a true interpretation of the British 
attitude it would be well for the Government to take an 
early opportunity of explaining it, for similar deductions 
have been generally made. 

At the same time, Sir John Simon did say that 
the British delegation felt the Conference must aim at 
something big and that public opinion hoped for large 
results. The Conference awaits more definite suggestions 
from Great Britain as to how these big results should be 
obtained. The suspicion is that they relate more particu- 
larly to land forces of others, as assumptions continue to 
be made that we are the only nation which has yet dis- 
armed. The worst contingency of all would be that we 
should sit on the fence, not officially liking the American 
plan, but'also not caring to oppose it, and should leave 
the destructive work to others. Destructive forces will 
not be lacking. Japan has already made it clear that, in 
her view, the plan goes too far, and she will certainly be 
difficult in the process of reaching any general agreement 
whatsoever. France says that if reductions are to be so 
drastic they can only be accepted if they are accompanied 
by a system of international security; we are also in- 
formed of what France has already done to give a lead in 
disarmament and of the difficulty, therefore, of a further 
mathematical reduction on existing figures. It must be 
recognised that the plan requires a great deal from 
France, but it ought not to be too much on a long view 
of real French interests. The only emphatic and com- 
plete approval comes from Italy—apart from other less 
important military States—and after all the other big 
Powers had spoken with their questioning and doubting, 
Mr Grandi’s ringing acceptance was much more loudly 
applauded than even the original Hoover message. The 
proposals would go most of the way to satisfying the 
Germans. The danger now is that the scheme will be 
frittered away in private conversations, and the only hope 
still lies in the exercise of the full force of public opinion. 








UNITED STATES. 
Politics — Budget — Finance — Prices — Industry. 


(FROM OUR CORRESPONDENT. ) 
NEw York, June 22. 
ConGrEss seems likely to remain in session for some time. 
The delay has been occasioned by wrangling over economy 
measures, with a Relief Appropriation Bill in the back- 
ground. As Wall Street sees it, while the outlook for a 
reduction of from $250 to $300 millions in expenditure is 
dimmer by about half, the likelihood that unsound mone- 
tary proposals or inflationary schemes will be passed is 
much smaller. Congress will probably agree on cuts of 
from $150 to $200 millions, and will need to find new 
sources of tax revenue at the December session ; but, with 
the death of the ex-service men’s bonus measure, 
the chances for similar bills having a hearing is remote, 
Probably the so-called Wagner Relief Bill, which would 
provide $300 millions to be lent by the Federal Treasury 


to the States, which in turn would distribute the funds to 


their municipalities for poor relief, will pass. 





No surprises were contained in the Republican platform 
on which Congressmen and the President will stand for re- 
election. Little attention is paid to the rather unimport- 
ant references to business and finance, but the attitude on 
prohibition has called for sharp comment. In the East 
much disappointment is felt, but the proposal to be 
cautious about any change fits pretty well with the senti- 
ment of the rank and file of the party in those States 
where the closest fight with the Democratic candidates 
is to be expected. Wall Street, which is normally Repub- 
lican in sentiment, feels that President Hoover is prefer- 
able to any Democratic candidate likely to secure the 
nomination, and, while the financial district has been a 
severe critic of many things in the past four years, it will, 
as usual, support the Republican candidate. 


In financial markets the edge has worn off the passage of 
the Tax Bill, the defeat of the bonus, the stoppage of gold 
exports, and the announcement of the formation of a bond 
market investment company by the leading banks. Bond 
markets have maintained their ground fairly well, but the 
share market has lost three-fourths of its early June re- 
covery. With the application this week of the higher 
taxes on share and bond transfers, the natural tendency of 
activity to subside with the wearing out of a rally, and 
with intensified trade slackness due to the summer season, 
has been enhanced. Sales in the share market have fallen 
to the lowest level since the summer of 1924. Govern- 
ment bonds have been supported by the Federal Reserve 
Bank, but the railroad and public-utility sections have not 
yet developed enough strength to support new offerings. 
A $30 million bond issue of the New York Consolidated 
Gas Company has been authorised by the State regulatory 
body, but is held up pending a favourable market. New 
capital issues are still confined to State, municipal and 
Federal Treasury borrowing. Capital is wary of long-term 
employment, and the bulk of income now is used to 
liquidate debts instead of for investment. 


Gold exports have ceased. Last week the country’s 
monetary gold stock fell $70 millions, largely as the result 
of the final French earmarking operation, but this week a 
few driblets of metal have come in, and so far none has 
gone out. There has béen a marked change in attitude on 


the part of many who until recently were inclined to ‘* take 
a position 
gold currencies, as offering more safety than the American 
dollar. 


capital has been repatriation of foreign funds, as shown by 


’? 


in some foreign currencies, particularly the 
By far the bulk of the eastward movement of 


the closeness of figures covering gold loss and the shrink- 


age in foreign balances held here, but some American 
speculation on the bull side of European currencies has 


taken place. 


Federal Reserve Bank credit continues to rise, the net 
gain last week being $72 millions, and the member banks 
were able to cut their borrowings $6 millions. The Re- 
serve statement reflects the French gold earmarking 
operation. The Reserve Banks added $30 millions to their 
bill holdings, presumably taken over from the Bank of 
France, inasmuch as contingent liability on bills bought 
for foreign correspondents was down $48 millions, and 
they bought $47 millions in Government bonds. The tax 
date this time did not bring on a Treasury overdraft, and 
no ripple was caused on the surface of the money market. 


Domestic trade offers no great encouragement for the 
summer. Commodity prices are still declining. The 
Bureau of Labour Statistics index for May fell 1} per 
cent.; as usual the bulk of the decline—this time 54 per 
cent.—occurring mm agricultural products. The spread 
between agricultural and non-agricultural prices is now so 
wide that farmers are able to buy almost nothing beyond 
the necessities of life, and, even with fair crops, the low 
prices mean that in many cases taxes and interest on 
mortgages have to wait. This week the largest mail-order 
concern, Sears, Roebuck and Company, which sells goods 
largely to farming communities, had to omit its dividend 
payments. Farm implement manufacturing plants are 
virtually idle. While farm purchasing power is thus 


severely crippled, actual distress on the farms is rare, and 
it is only in the cities that there is any need for doles in 
any form. 
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The Bureau of Labour commodity price index follows :— 


InpDEX NUMBERS OF WHOLESALE PRICEs. 
(1926= 100.) 


All commodities ............cceceeeee 

POEM PRORBCW 0.0.0 0c0cccscccccsccecs 67-1 49-2 46-6 
NIE sebindtasuiikonsvssccesnssscuncescs 73°8 61-0 59-3 
Hides and leather products ....... 87-6 75-0 72-5 
Textile products ................c000- 67-4 57-0 55:6 
Fuel and lighting materials ....... 65-3 70-2 70-7 
Metals and metal products......... 85-0 80-3 80-1 
Building materials .................. 80-0 72°5 71:5 
Chemicals and drugs ............... 80-5 74-4 73:6 
House-furnishing goods............. 86-8 76-3 74-8 
Miscellaneous ...........secsccssscsces 70:5 64-7 64-4 
Raw materials .............ssscecesees 66-5 55-5 53-9 
Semi-manufactured articles ...... 69-8 59-6 58-1 
Finished products..............0s00+ 76-9 71-1 70-3 
Non-agricultural commodities .... 74:5 68-9 68-1 


The steel trade has dropped to around 16 per cent. of 
capacity and prices are weak. Some mills are closing 
down altogether. Little hope of recovery before August is 
held out, unless the Reconstruction Finance Corporation 
should begin large loans to the railroads for use in purchas- 
ing new equipment. The motor industry has been dis- 
appointing, and, while May brought an increase in build- 
ing contracts, the structural steel industry is using corm- 
paratively little steel at this time. Railroad traffic is rising 
slightly, and it is likely that the 25 to 30 per cent. drop in 
traffic (compared with 1931) of the first six months of the 
year will be improved upon somewhat in the final six 
months. Electrical output is still running from 10 to 12 
per cent. under last year. Employment in May for lead- 
ing industrial groups fell 3.2 per cent. from April, accord- 
ing to the Bureau of Labour, the bureau’s index standing 
at 59.7, compared with 75.2 for May of last year. Payrolls 
dropped nearly 4 per cent. Salary cutting is beginning 
again among the railroads, and continues for industrial 
and financial companies. 





FRANCE. 
Politics — Economies — Coal — National Debt. 


(FROM OUR CORRESPONDENT.) 
Paris, June 29. 


Ir seems fairly clear that the majority of the population, 
whatever conclusions may have been drawn from the 
result of the recent General Elections, have read with 
approval the French attitude at both Geneva and Lau- 
sanne, but that a proportion, both in Parliament and 
outside, are preparing an energetic opposition to the 
Government, unless M. Herriot is prepared to go much 
further in the direction of disarmament and of a complete 
suppression of German reparation payments, regardless 
of whether the United States can be induced to adopt a 
similar policy in regard to European war indebtedness 
towards America. 


So far, positive action has been manifested only by the 
Socialists and—to a lesser extent—by the more advanced 
wing of the Radical Party. On Sunday M. Léon Blum, 
the leader of the French International Socialist Party, in 
a speech at Toulouse, formally announced that ‘‘ the 
presence of the Socialists in the Government has in no 
way overcome the timidity of M. Herriot, and the Minis- 
try formed on June 8 had been upset on June 23 by the 
departure of the Socialists.’’ The suggestion, apparently, 
is that, in consequence of M. Herriot’s attitude in regard to 
Mr Hoover’s proposal for one-third disarmament all round, 
Socialist support of the new Cabinet has been withdrawn, 
and that, after two week’s existence, the Cartelist Minis- 
try, as such, has ceased to exist. 


Yesterday the left wing of the Radical-Socialist Party, 
which is notoriously in favour of a purely Cartelist Minis- 
try, in which the Socialists would hold portfolios, upset 
the whole political world by calling a meeting with the 
object of passing a vote of censure upon the Premier, who 
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is their own Party leader. During the morning there was 
a good deal of sharp criticism of M. Herriot’s attitude at 
the two conferences, which was immediately made known 
by telephone to the Premier at Lausanne. M. Herriot’s 
reply, it was asserted in political circles, was to the effect 
that he would not tolerate interference by any party or 
political group in the negotiations now in progress, and 
still less on the part of his own group, and that, if the 
Radical ‘‘ Young Turks ’’ persisted in their attitude, he 
and his colleagues would immediately return to Paris and 
resign office. This had an immediate effect. At an 
adjourned meeting last night, attended by over 100 of the 
160 members of the Party (and consequently including a 
fair number of the more moderate section), the nascent 
proposal for the immediate sending of delegates to Lau- 
sanne, with the mission of remonstrating with the 
Premier, was allowed to drop; and the meeting closed with 
a colourless resolution, instead of what might have been a 
vote of censure. 


The officials of the spending departments are busily 
engaged in working out the details of the programme of 
economies which is to be submitted to the Chambers on 
an urgency time-table that will permit of their being 
passed into law within a week or ten days at the outside. 
In a statement yesterday M. Paul-Boncour, the War 
Minister, announced that the interests of the Army would 
not be compromised by economies to be effected under the 
next Budget. Excluding the public debt, he pointed out, 


national defence charges were equivalent to nearly one-half 


of the total Budget expenditure, and must, therefore, in- 
evitably suffer the consequences of that fact, but reduc- 
tions would not be proportionally larger than in the case of 
other departments. The reduction of proposed credits to be 
carried out in connection with the 1933 Budget, the Minis- 
ter explained, will in certain cases have an effect also on 
the current Budget expenditure, but these must not be 
confused with economies which will be possible from the 
application of organic reforms, which latter will require 
prolonged study and will bear fruit only in the future. 


The Caisse d’Amortissement announces that, as from 
to-day, the rate of interest payable on National Defence 
Bonds (now entirely two-year maturities) will be reduced 
from 23 per cent. to 24 per cent., which will continue to 
be payable in advance. This reduction follows closely on 
a previous modification on May 26th, only a month ago, 
when the rate was brought down from 3 per cent. to 23 per 
cent. Interest on Defence Bonds is now exactly on a par 
with the Bank of France discount rate, which has stood 
at 24 per cent. since last October, when it was increased 
from 2 per cent. Meanwhile, interest offered on new bond 
issues, which averaged 4.68 per cent. throughout 1931 and 
stood at exactly that level in May last year (but had 
moved up to an average of 5.40 per cent. on issues made in 
February last, only to drop to 4} per cent. in April), is 
again on the upward trend, and averaged 4.90 per cent. 
during May. The average yield from issues of fixed return 
during May reached 4.93 per cent., as against 4.22 per 
cent. in January and 3.57 per cent. in May last year. 
Issues of variable yield in May had an average return of 
5.47 per cent., against 4.84 per cent. in the previous 
month, 4.93 per cent. in January and 4.27 per cent. in 
May last year. New issues in May totalled 560,000,000 
franes, of which 469,000,000 franes represented bond 
issues and 64,000,000 franes increased share capital by 
old companies, and only 27,000,000 franes issues of new 
companies. 


Coal production figures for May, which are announced 
to-day, suggest that the various steps taken to limit im- 
ports of foreign combustibles have proved sufficiently 
efficacious to justify larger daily output by the French 
mines. Average daily output in May was at the rate of 
157,102 tons, against 151,824 tons in the previous month, 
notwithstanding a diminution of the labour foree employed 
from 264,082 units to 261,624. Total production during 
the 24 working days was 3,770,440 tons, against 3,947,439 
tons in the 26 days of the previous month and 4,095,245 
tons in April, 1931 (24 days). Metallurgical coke produc- 
tion by the colliery plants was 269,740 tons, against 
267,712 tons in the previous month and 398,900 tons in 
May, 1931. 
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GERMANY. 


Reich and States — Lausanne — Unemployment — 
Gelsenkirchen. 
(FROM OUR CORRESPONDENT. ) 

Berwin, June 28. 
FREIHERR VON GayL, the Minister for the Interior, has 
prevented by his intervention an open conflict between 
the Government of the Reich and the majority of the 
State Governments. The new decree, while formally re- 
moving the existing ban on public demonstrations and 
wearing of uniforms (the latter prohibition only applies 
to Baden and Bavaria), leaves it open to the State 
Governments to issue new prohibitions if circumstances 
require it, though only within definite limitations of time 
and scope. The State Governments, which have refused 
to remove the bans which were originally enforced by the 
Reich, will avail themselves of the new emergency decree 


and try to take, within its terms, the measures which 
circumstances demand. 


In this the Governments of the Southern States are 
acting in close association with- the Government of 
Prussia. The leading Ministers of the States met in 
Berlin at the beginning of the week at the intervention of 
Herr Hirtsiefer, the acting Prime Minister of Prussia, 
and decided upon their common attitude to the new 
decree. Such a conference of State Ministers without the 
attendance of the Reich Government is an entirely new 
departure in German politics, and the announcement that 
similar conferences will be repeated ‘* as occasion arises ”’ 
is particularly striking. It is evident that the States, with 
their submission to the new emergency decree, wish to 
give the von Papen Cabinet, and especially Herr von Gay], 
an opportunity of putting an end to the unrest which at 
present dominates the public life of Germany. It is, how- 
ever, equally clear that the States, especially those of 
South Germany, are completely determined to resist 
any Hitler regime with all the means at their disposal. 
The danger of anything approaching civil war in Germany 
is, however, not nearly as imminent as some people 
abroad appear to think, and this relatively amicable co- 
operation between the Minister for the Interior and the 
State Governments is a new pacific element which leaves 
room for hope that Government measures will soon put 
an end to the conflicts in the streets of large cities, and 
even in the open country, which are inevitable in the 
present mood of exasperation. This was confirmed in the 
sensational attack which the National Socialists carried 
out a few days ago upon the office of the Social 
Democratic organ, the Vorwarts. 


The von Papen Cabinet has, it is true, lost much prestige 
during the last week. The question of what the Chancellor 
said in Lausanne to the representative of the Matin is 
being hotly disputed, but it seems certain that Herr von 
Papen announced a number of concessions to French 
opinion for which he cannot secure agreement at home. 
Herr von Papen has most unjustly been regarded as a 
chauvinist; actually he is one of the most determined 
supporters of the policy of understanding with France. 
His great miscalculation, in accepting the office of Chan- 
cellor, was his belief that a regrouping of political forces 
would enable him to carry through such a policy of under- 
standing. There is, indeed, something to be said for the 
idea that a Government of the Right in Germany might 
have more chance of concluding an agreement than a 
Government of the Left, but this theory presupposes a 
Right of a type which does not exist in Germany. With 
the National Socialists, a party of the streets which has to 
be guided by the moods of the streets, this policy cannot 
possibly be carried out, and at present there is not suffi- 
cient support in Germany for a sober and responsible 
Government of the Right. Even the “ toleration ’’ of 
the von Papen Government by the National Socialists has 
become exceedingly doubtful, not only because of its 
attitude at Lausanne, but also on account of its attempts 
to establish tolerable relations with the Liinder. The 
National Socialists are particularly furious at the tolera- 


tion by the Reich Government of the Prussian Govern- 
ment’s suspension of their Berlin organ, the Angriff. The 
National Socialist papers are already full of threats to the 
Cabinet. 


The improvement in the labour market which normally 
sets in in spring had almost completely ceased by the 
middle of June. Employment had, indeed, increased in 
the open-air industries, but those industries which depend 
mainly on the general state of trade have curtailed their 
labour forces still further. The number unemployed at 
June 15th was 5,569,000, against 4 millions at the same 
date last year. The corresponding figures for February 
15th were 6,127,000 this year and 4,991,000 in 1931. 


The last week has thrown little light on the darkness of 
the Gelsenkirchen affair. The Ministers concerned are in 
Lausanne, and their only communication has been to the 
effect that the present Finance Minister, who held a junior 
financial post in the late Government, knew nothing of the 
transaction. The present Minister of Economics, Herr 
Warmbold, who was also in the Briining Cabinet, did know 
of the proceedings, but both he and his Parliamentary 
Secretary opposed it, and he disclaims all responsibility. 
The Government have promised a more detailed announce- 
ment when the Ministers return to Berlin. Meanwhile, 
the legality of the proceeding has been examined and con- 
firmed by the Ministry of Justice. 


Herr Dietrich, the ex-Minister of Finance, has made 
statements, some of which are contradictory, and some of 
which have contributed to strengthen the great uneasiness 
about the affair. Originally, the danger of the business 
passing into foreign control was given as the principal 
motive. Various foreign groups were said to have enquired 
for the shares. This version of the matter is now univer- 
sally discredited, the more so as the banking house of 
Mendelssohn, which had been mentioned in this connec- 
tion, has published a flat and unequivocal denial. It is, in 
fact, not very probable that in present conditions foreign 
groups should be forthcoming to invest 100 million marks 
in Germany and, in addition, to take over the risk of 
further financial commitments for her largest mining 
concern. At all events, there is absolutely no concrete 
evidence to show who these foreign interests may be. 


Herr Dietrich had, however, other reasons for the opera- 
tion. He held the view that coal and iron had to be brought 
somehow under State control because they were a private 
monopoly. Even that is an astonishing admission from 
the mouth of a Liberal politician, for control of Gelsen- 
kirehen, and through it of Vereinigte Stahlwerke, would 
only make the Reich a participant in a monopoly which 
the Reich itself originally founded by its coal regulations 
and prohibitive tariff policy. Thus, in order to break 
the monopoly, in so far as it is possible to talk 
of a monopoly at all, there was no need to pur- 
chase shares. Recently, however, Herr Dietrich explained 
that he had engaged in this transaction because the re- 
organisation of the banks would have been endangered by 
a collapse of Charlottenhiitte: ‘‘ The decisive reason was 
the simple fact that Charlottenhiitte was no longer 
solvent, and that if it had gone bankrupt the entire 
elaborate structure of the big concerns which were asso- 
ciated with it, Oberschlesische Montanindustrie und 
Oesterreichische Alpine Montangesellschaft, would have 
been set rocking. Such a collapse would have thrown 
hundreds of thousands of people on the streets.”’ Even 
this, however, is unconvincing; for Charlottenhiitte was 
merely a holding company, and the bankruptcy of Herr 


| Flick would have directly endangered neither Vereinigte 


Stahlwerke nor its affiliated undertakings across the fron- 
tier, for the Reich could perfectly well have made the 
banks grant a moratorium, as it will have to do even now. 
Why, in any case, it should have been necessary to buy 
the shares at 90, four times their official price, at the 
beginning of the negotiations, and to leave Herr Flick in 
possession of a substantial mining concern in central 
Germany, remains unexplained. For the rest, it is 


established that the banks knew nothing of the purchases 
of the Gelsenkirchen shares and had no desire for Reich 
intervention in Charlottenhiitte. Public discussion of the 
whole matter is therefore likely to remain very keen. 
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| 
AUSTRIA. 


Credit Anstalt — Taxation — Transfer Suspension. 
(FROM OUR CORRESPONDENT. ) 


VIENNA, JUNE 27. 


In the course of this week, representatives of the Austrian 
Government, probably Dr. Rintelen and the Governor of 
the National Bank, Dr. Kienbéck, will go to London to 
resume the negotiations with the foreign creditors of the 
Credit Anstalt. The discussions are to be conducted on 
the basis that the interest of the creditors in the Credit 
Anstalt is to be more or less eliminated, and that they are 
to receive a certain annuity. This would give the State 
the decisive influence in the Credit Anstalt. It would then 
have to be decided whether the bank can still be run in 
the present way, or whether the sound industrial depart- 
ments can be separated from the weak. At present, the 
loss which the maintenance of the existing enterprises of 
the Credit Anstalt involves is estimated at about 100,000 
schillings per day. 

As soon as the Federal Chancellor, Dr. Dollfuss, returns 
from Lausanne, the supplementary budget is to be 
presented. It will mean fresh heavy burdens, and it is 
very doubtful whether the financial success which is aimed 
at can be achieved. The merchandise turnover tax, which 
was originally to have been increased by only 50 per cent., 
is to be increased by 100 per cent., and the extra revenue 
which is expected amounts to 160 million schillings—on 
paper. In reality it will be considerably less. The crisis tax 


_ is expected to bring in 30 millions more than previously. 


The duty on spices, tea and coffee is also to be increased 
by 100 per cent., and the financial administration also 
expects 30 millions more revenue from this source. On 
the other hand, the plan for an employment tax, which is 
a kind of punishment for still having work, is to be 
abandoned, as is also the contemplated tax on matches. 
The farmers have again succeeded in shelving an increase 
of the wine tax, which should have brought in several 
millions more. The General Post Office is doing its utmost 
to avoid the contemplated increase in postage and telegraph 
charges and telephone subscriptions. It has pointed out 
that since the last increase the service is being used 22 per 
cent. less, so that the increase of the charges is more than 
counterbalanced. The only effect is that the staff of the 
Post Office has become from 10 to 15 per cent. too great. 
It is an ominous fact that the July salaries of the civil 
servants cannot be paid in a single sum, but are to be paid 
in two instalments. This in itself would not be an important 
matter, for the National Bank has frequently pointed out 
that salaries in general should not be paid completely on 
the first of the month, but in two halves, on the Ist and 
on the 15th. The cash difficulties in July result from the 
fact that the Federal Railways are not in a position to pay 
the interest on the credits granted to them by the State, 
upon which the financial administration had been counting. 


The industrial situation remains unfavourable, especially 
in the iron industry. Crude iron output for May had to be 
reduced to 8-9 per cent. of normal; crude steel output to 
only 11-9 per cent.; and rolled goods and semi-finished 
goods to 15-8 percent. Orders in hand in the iron industry 
have receded to 14 per cent. of normal, which is the lowest 
level ever recorded. In the course of June there has been 
a slight easing of wholesale prices, but there is a consider- 
able increase in retail prices and in the cost of living. 
Prices in Austria have not followed the decline which is 
general on the world markets, a circumstance which is 
expressed in the discount at which the schilling is traded. | 
There are constant reports that steps are to be taken to | 
adapt the schilling to the value placed upon it abroad. | 
The Government denies them, but an easing of the foreign 
exchange regulations is becoming increasingly necessary. 
In the first place, private clearing between importers and 
exporters needs to be extended. Further, there is some 
thought of permitting exportation against payment in 
schillings and in conjunction with greater liberation of a 
portion of the foreign credits of schilling face value. For 
the time being, however, the National Bank has suspended 
remittances of foreign exchange to foreign countries, and 
until the question of the new loan is cleared up the banks 


are not being given permission to remit abroad the interest 
which falls due under the standstill agreements. Up to 
the present they have been doing this out of their own 
resources, though they have had to procure the consent of 
the National Bank before doing so. 





HUNGARY. 
Budget — Bank Rate — Foreign Creditors. 


(FROM OUR CORRESPONDENT. ) 
BupbaPEst, June 28. 


A TEMPORARY reinforcement of the Government’s position 
has been secured by complving with most of the demands 
of the agrarian wing of the Government party who have 
recently been in revolt. The Budget has been passed 
without alteration by both Houses of Parliament just in 
time to receive the assent of the Regent on the eve of 
the new financial year beginning on July 1. Unhappily, 
the passing of the Budget does not solve the financial 
problems with which the Government is faced. The new 
Budget for the State Administration balances on paper at 
806.2 million pengé, and that of the State undertakings 
at 401.1 million pengé, but it is already clear that current 
revenue in July and in August will not suffice to meet 
the provisions voted for these months, and the Treasury 
has no funds with which to cover the deficit. The 
Finance Minister admitted in the Upper House that, in 
view of the diminished national income, the country is 
unable to maintain the national expenditure at its present 
level, but the remedy suggested by Baron Kordnyi—the 
nationalisation of all branches of the administration— 
though very desirable, is not likely to bring much relief to 
the Treasury in the coming financial vear. That current 
revenue will not yield the estimated 806.2 million pengé, 
and that the State undertakings will show a substantial 
deficit, is realised by members of all parties in both 
Houses of Parliament; but there was not one practical 
proposal to cut expenditure to a level compatible with 
the capacity of the taxpayer. On the other hand, there 
were speeches in both Houses advocating the partial or 
the complete suspension of the State Debt service on the 
assumption that the 101.6 millions earmarked for that 
purpose and owed mostly to foreign creditors cannot be 
transferred in any case as it falls due. While there is a 
strong case for the suspension of amortisation of the State 
Debts, which would lighten the Treasury by about 30 
million pengé for the coming financial year, it would be 
a great mistake to default in collection of the interest 
service so long as other services are not appreciably 
curtailed. 


Mr Tyler, the League representative resident in Buda- 
pest, has left for Geneva to attend the meeting of the 
Financial Committee, and in all probability Baron 
Koranyi, the Finance Minister, will follow him. Impor- 
tant decisions will have to be taken now in Geneva with 
regard to budgetary expenditure and the proposed whole- 
sale reduction of interest rates. The National Bank 
has reduced its discount rate as from July 1st from 6 per 
cent to 5 per cent. in order to facilitate the financing of 
the harvest, and other steps to alleviate the high interest 
burden of the agriculturist will soon follow, according to 
recent declarations of the Prime Minister. 


The great excitement caused here last week by rumours 
that the Austrian schilling will be depreciated by 25-30 per 
cent. has prompted the authorities—both the Government 
and the National Bank—to declare that Hungary will re- 
main on the gold standard and that no devaluation is con- 
templated. At the same time it was emphatically reas- 
serted that the Government will not resort to inflation. 
The announcement of the Government has been received 
with satisfaction, but maintenance of the budgetary ex- 
penditure at its present level and the reintroduction of the 
Boletta system—a wheat and rye subsidy—are likely to 
involve a considerable deficit, which cannot be met from 
foreign funds, as in the past two years, so that the task 
of maintaining the gold standard in view of the already 
inflated price level will not be easy. 
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The American creditors have signed at last a stand- 
still agreement with their Hungarian debtors on the lines | 
of the British agreement. The sums covered by the agree- | 
ment are not disclosed, but they amount probably to | 
about $20 million, and the agreement is subject to re- 

newal like the British on August Ist. The transfer 

moratorium which was promulgated on December 22, 

1931, has now been in operation for six months, and as | 
it is obvious that it will last longer than till the end of 

1932, its provisions will have to be modified at an early 

date in order to suit them to the changed conditions. 

According to a statement of the National Bank, in the 

last six months 47.8 million pengd was paid into the 

Foreign Creditors’ Fund, of which 10.5 million pengéd 

was paid out for coupons redeemed in pengé, presented 

at the counters of the National Bank. 





SWEDEN. 
Kreuger Aftermath — Devisen Position. 


(FROM OUR CORRESPONDENT. ) 


STrockHoLm, June 20. 


Tue first effects of the Kreuger crash are now over, and, 
judging by the statistical data in various economic fields 
which have become available, it is fairly clear that a 
certain détente has set in. This is particularly notice- 
able in the money market. Since the middle of May there 
has been a very decided reduction in the volume of credit, 
which has found striking expression in no less than two 
reductions of the discount rate within a fortnight. In 
the bank report for May the volume of credit for recent 
months appears almost stationary, a somewhat remark- 
able improvement, since normally in May there is an 
increase. Moreover, the report shows the first symptoms 
of the winding up of Kreuger engagements by the com- 
mercial banks. Side by side with the bankruptcy pro- 
ceedings in Kreuger and Toll and some of its collaterals 
it has been necessary under the present regulations to 
remove Kreuger engagements from the usual loan 
accounts. The consequence has been that loans have 
been cut down to an enormous extent, though this is, of 
course, mainly of formal significance. The final result 
of the process thus begun should normally be that securi- 
ties for credits must be taken over by the lenders, if a 
realisation is not possible or desirable. The transfer of 
engagements to a “‘ Sundries ’’ account, which has now 
taken place, should mean the final disappearance of these 
credits; and, in their place, other assets of the commer- 
cial banks, especially bond and share accounts, will show 
a corresponding increase. This process has perhaps 
already taken place to some extent, as some engagements 
have been wound up privately. 

There is, however, no indication yet of a subsidence of 
the remarkable nervousness of the commercial banks 
during recent months in respect of liquidity. On the con- 
trary, they have continued to increase the liquidity of 
their assets, and at the end of the month their “‘ sight ”’ 
resources were no less than Kr. 172 millions. A month 
earlier the corresponding figure was Kr. 145 millions, and 
a year ago Kr. 92 millions. Indirectly the magnitude of 
these enormous cash holdings helps to increase the excess 
of loan money. On the other hand, against the extra- 
ordinary strengthening of the liquidity position, which has 
characterised recent months, must be set the forcing of 
credits which the winding up or transformation of Kreuger 
engagements inevitably involves. By the side of the 
inevitable losses on credits against Kreuger stock this will 
mean in reality the weakening of the liquidity position and 
of the credit capacity of the commercial banks for years 
to come. Against this background the present credit 
policy of the commercial banks is entirely natural. 

The commercial banks have in recent months greatly 
reduced their holdings of foreign exchange. After the 
improvement in the balance of payments, which has gone 
on practically since the end of November, the position in 
May showed a distinctly worse tendency, though it was 
quite normal for the time of the year. Our net bank 
claims abroad fell by Kr. 23 millions, though they were 
still about the same volume as a year ago, namely, Kr. 


300 millions. Despite the recent reduction in our total 
exchange holdings, the Riksbank continued to increase 
its holdings by Kr. 8 millions, so that the commercial 
hanks must have sold foreign exchange for Kr. 31 millions. 
The Riksbank has now succeeded in collecting an ex- 
change reserve of such magnitude that the bank is once 
again a factor to be reckoned with in the exchange market. 
In the autumn, after the exchange crisis, its exchange re- 
serves fell to the minimum of Kr. 19 millions. In June 
they had risen again to Kr. 127 millions. 





SPAIN. 
Catalonia — Trade — Budget. 


(FROM OUR CORRESPONDENT.) 


Maprip, June 14. 


Tue outstanding political feature of the past month has 
been the growing opposition to the Government’s pro- 
gramme with regard to religion and to the Statute of 
Catalonia. It seems evident that public opinion has swung 
over to the Right, and that some change in this direction 
is due in the composition of the Cabinet. It remains to 
be seen whether Sefior Azafia will be allowed to complete 
his programme, which includes a Statute of Autonomy 
for Catalonia, with certain limitations. 


The Stock Exchange has been depressed throughout 
the month, but recovered somewhat in the last few days, 
possibly owing to the change in the political atmosphere; 
on the other hand, the peseta has continued to improve, 
accompanied not by a decline, but by a rise in the index 
of the cost of living, which has now reached the figure of 
190.4, as against 181, the average for 1931. Owing to this 
improvement of the peseta, the Central Exchange Office 
is now able to meet all demands for foreign currency, and 
has a balance in hand of over 300 million French frances, 
part of which is destined to cover the credit opened by 
the Bank of France against a deposit of gold. Another 
result of the rise of the peseta is that Spanish capital is 
beginning to return to this country, especially that which 
was placed in Souh America and Cuba, although the 
adverse economic conditions in those countries may have 
been one of the determining factors of the movement. 


The figures of Spanish foreign commerce for the first 
quarter of 1932 show a decline of imports from 350,169,610 
pesetas (gold) to 243,494,022 pesetas (gold), as compared 
with the same period of 1931, while exports have receded 
from 292,122,433 pesetas (gold) to 195,150,329 pesetas 
(gold) in the same periods. The Treasury figures of 
income and expenditure for the first four months of the 
year show an improvement over the same period of 
previous years, as will be seen from the following 
figures :— 


(Thousands of pesetas). 


Receipts. Expenditure. 
SEED  adcavecssnsinetscvesnses 886,750 758,652 
SENET. ‘pediseebaebenbensuseenes 866,904 875,828 
REED ancpbavshtsaoupeoesinse 932,727 746,080 


Of this year’s receipts, the following show decreases: 
Industrial tax, tax on net profits, death duties, motor- 
car tax, tobacco and lottery monopolies. On the other 
hand, there has been an increase in the Treasury's partici- 
pation in the profits of the Bank of Spain, Customs, sugar 
tax, stamp duty and revenue from the petrol monopoly. 


The net profits of the National Telephone Company 
amounted, in the last financial year, to 17,450,998 pesetas, 
of which amount 12,200,998 pesetas have been carried 
forward after paying a 7 per cent. dividend to the prefer- 
ence shares. During the first quarter of 1932 telephone 
services were inaugurated between Spain and Brazil, 
Colombia, the Bermudas and Hawai, as well as with 
Poland and Roumania, so that Spain now possesses one 
of the finest telephone organisations in Europe. 


To provide for the deficit in the carry-over to next 
harvest, the Minister of Agriculture has authorised the 
import of 100,000 tons of foreign wheat, to be delivered 
before June 30. It is stated that this measure might not 
have been necessary had the landowners been willing to 
co-operate with the Government in supplying reliable 
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statistics upon which to base an estimate of the country’s 
store of grain. 


According to figures published by the Geographical and 
Statistical Institute, the number of failures in the year 
1931 rose to 179, as against, 122 in 1930 and 94 in 1929. 
The figures involved in 1931 were also much larger at 
807,613,528 pesetas on the asset side, and 269,316,265 
pesetas as liabilities, against 78,300,183 pesetas and 
56,999,838 pesetas respectively in the preceding year; the 
comparison gives an indication of the intensity of the 
economic crisis through which the country is passing. 





CANADA. 


The Imperial Conference — Business — Price Brothers. 


(FROM OUR CORRESPONDENT. ) 


Ortawa, June 15. 

THe Western grain crop is fulfilling its early promise. Crop 
conditions in Alberta are reported by the latest crop bulle- 
tin of the Bureau of Statistics to vary from ‘‘ excellent ”’ 
to ‘* ideal ’’; they are very satisfactory in Manitoba; and 
they are notably better in Saskatchewan than they were 
in 1931 at the same date. In the Central and Maritime 
Provinces, however, owing to the prevalence of cold, 
backward weather, the condition figures of all crops are 
below those of the parallel date in 1931, though in British 
Columbia they are better. The first trade forecast of the 
volume of the Canadian wheat crop places it at 415 
million bushels. The stocks of Canadian wheat in store are 
given as 143,899,623 bushels, which is nearly 18 million 
bushels more than the figure of 126,207,000 bushels for the 
parallel date in 1931. 


There are some scattered signs of an improvement in 
general business conditions. The turnover of money has 
been more rapid, and reports received from departmental 
and other retail stores indicate an increase of at least 
10 per cent. in retail sales. There has also been a gain in 
the carloading figures. Efforts to develop an export trade 
in cattle to the British market are proving reasonably suc- 
cessful, and shipments to the end of May totalled 5,493 
head, as compared with 4,969 head in the corresponding 
period of 1931. There has also been a fairly good export 
movement of cheese, but so far there have been no ship- 
ments of butter to Britain. At present, with pastures at 
their best, there is a glut of milk in Canada and prices 
are being reduced everywhere. 

The various committees which are engaged in the pre- 
paratory work connected with the Imperial Conference are 
all working hard, and most of the members of the Bennett 
Ministry are remaining in Ottawa. But in a speech which 
Mr Rhodes, the Finance Minister, delivered at the con- 
vention of the Manufacturers’ Association, he gave not the 
slightest hint of the Government’s probable policy at the 
Conference ; it is probably still in process of evolution, but 
it will be kept a closely guarded secret to avoid domestic 
controversy and pressure from interested parties. The 
United Farmers of Ontario have announced that before the 
Conference they will send to Ottawa a strong delegation to 
urge an enlargement of the British preference in the Cana- 
dian tariff with a view to lowering living costs in Canada 
and increasing the market in Britain for Canadian farm 
products. For the past week representatives of the Lan- 
cashire cotton industry have been holding conferences in 
Montreal with leaders of the Canadian cotton industry 
with a view to arriving at some agreement which could be 
the basis for tariff readjustments at the Conference. It is 
understood that the Lancashire delegation was discouraged 
by the results of the earlier conferences, and had decided 
to sail home on July 16th, but after paying a visit to 
Ottawa and conferring with Premier Bennett and some of 
his colleagues, it has decided to stay another week and 
resume the negotiations in Montreal. Apparently there 
is a wide gulf between the viewpoint of the two sets of 
manufacturers. * 

Commodity prices continue to fall, and the Bureau’s 
index number for wholesale prices (1926 = 100) was 67.7 in 


* Comment on the upshot will be found in a Note of the Week.— 
Ep., Econ. 


May, as compared with 68.4 in April. There was a much 
sharper fall in the index number of retail prices, which 
was 81.8 for May as compared with 83.7 for April. The 
most pronounced change was in the rentals index, which 
dropped from 99.3 to 93.9, the heaviest fall recorded in 
any month fer many years. 

The fortunes of the ill-starred Beauharnois Corporation 
are still in an embarrassed state, and at a meeting of the 
bondholders held in Montreal on June 10th a committee 
of twelve members was appointed to look after their 
interests. It was disclosed at this meeting that the cor- 
poration owed the banks, on April 30th, $14,686,000, 
which had been partially guaranteed by the Federal 
Government, and that its total financial requirements until 
the project was fully completed in 1937, after making 
allowance for operating income, would be in excess of $31 
millions. In view of the fact that it was virtually impos- 
sible to sell to the public the issue of first mortgage bonds 
which has always been contemplated, it was agreed by the 
meeting that the first essential for the rehabilitation of 
the company’s fortunes was financial co-operation in 
some form by the Federal Government. In a speech in 
Parliament, Premier Bennett had indicated that, under 
certain conditions, such co-operation might be forthcom- 
ing; and it was decided that the bondholders’ committee 
should wait upon the Government and ascertain what it 
was prepared to do. 

The financial difficulties of the Price Brothers Corpora- 
tion, rated a few years ago as one of the soundest news- 
print concerns in Canada, had, as revealed by their last 
annual statement, become so acute that Lord Beaver- 
brook, who is an important shareholder and customer, was 
summoned across the Atlantic and given a doctor’s man- 
date to prescribe for the ailing corporation. The plan which 
he expounded to the shareholdersin general terms proposed 
heavy sacrifices for all classes of security-holders, and 
the details are to be worked out by a committee under his 
supervision; he has also consented, if the plan is ratified 
by the shareholders, to join the directorate. Moreover, 
after the resignation of the three chief executive officers 
of the company had been accepted, Mr Allan Aitken, of 
Montreal, a brother of Lord Beaverbrook, was appointed 
president of the company. It was stated by Lord Beaver- 
brook that the control of the company was unchanged, and 
would remain in the hands of the Price family and their 
associates ; but it is reasonably plain that he will be hence- 
forth the directing spirit of the corporation’s activities. 
At the shareholders’ meeting he announced his firm oppo- 
sition to the participation of Price Brothers in the large 
newspaper merger for which certain Canadian banks have 
been working; and the prospects of any consummation of 
this project are accordingly less auspicious than ever. 


Letters to the Coittor. 


IRELAND’S REAL PROBLEMS. 


TO THE EDITOR OF THE ECONOMIST. 


Str,—Having read your leader on “The Irish Debate” 
while spending a brief holiday across St. George’s Channel, 
I am moved to send you these reflections of a sojourner in 
County Derry, whither, after the dust and preoccupations of 
London, one passes with an expectation of repose in calmer 
airs. The expectation is disappointed. If Lausanne has 
scarcely stirred a ripple of interest here, that is chiefly because 
Lausanne, Geneva, Ottawa and the whole outside world are 
overshadowed by anxieties much nearer home. 

Once arrived in Ulster, one discovers with something of a 
shock that the true centre of the Irish problem has not yet 
been appreciated in London. The old rule of thumb for Irish 
policy that “‘ England’s extremity is Ireland’s opportunity ” 
carries with it the dreary corollary that, when Irish affairs 
come to a crisis, England is usually too much occupied with 
insistent interests elsewhere to give more than half her mind 
to what is happening in Ireland. This year is no exception. 
London is concerned chiefly with Mr De Valera’s pretensions 
as raising a delicate point of Imperial policy which may set 
awkward precedents for the future. The real threat of 
Mr De Valera, however, is not to Imperial policy or financial 
morality, but to the twin Governments of Ireland which have 
been struggling towards stability during the last ten years. 
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Between the Free State and the “ Six Counties ’ of Northern 
Ireland, ancient antagonism and recent wounds have been 
too deep for real understanding to be established in a decade. 
But a promising beginning had been made. Each State was 
making encouraging progress with the business of internal 
administration, and, under the influence of efficiency and 
conciliation, animosities were beginning to be absorbed in 
the peaceful exertions of everyday life. At this moment an 
Orange drum is beating about a mile away across the fields 
in practice for the high feast of July 12th; but its beat has 
not the grim significance of ten years ago, for it is some time 
since blood was shed between Orangemen and Catholics, and 
the brawls which still occur between the two factions have 
moved imperceptibly from the area of fratricidal tragedy to 
that of rough-house comedy. But the old feelings are not 
dead. They are still near enough to the surface to boil up 
again if provocation is offered; and if those hatreds return 
there will return with them to haunt England that spectre of 
the Irish problem which seemed to have been laid by the 
Irish Treaty of 1922. 

That Treaty, though it freed England from the thankless 
exercise of Irish internal government, did nt transfer Irish 
affairs from the domain of home to that of foreign policy. 
In discussing Mr De Valera, London is too apt to neglect 
that fact. One may talk airily of bringing him to heel by a 
tariff on imported cattle or by discriminating duties on dairy 
produce. But between England and the Free State there 
flow the waters of St. George’s Channel to cool the mutual 
irritations of an economic war. Between Ulster and the Free 
State there runs only the inflammable line of a disputed land 
frontier. It must not be forgotten that such weapons as 
England might see fit to wield against the Free State would 
necessarily be wielded also by the “ Six Counties * comprised 
in the United Kingdom of Great Britain and Northern Ireland. 
The possibilities of events in this direction are uncomfortable 
to contemplate. 

There is, however, another factor to be considered. 
Mr De Valera, who above all is a traditionalist and a sedulous 
student of history, has failed to absorb one lesson of Irish 
history: that, unless united by strong external forces, the 
Nationalist party has always tended to split into the moderates 
and the extremists. By the carefully selected planks of his 
platform, he has attempted to persuade the Free State that 
an external oppression exists; but against the patent fact 
that he is dividing Ireland against itself, his oratory has 
weighed light, and at the elections he failed to secure a clear 
majority. After that, blunder followed blunder. Failing to 
recognise that the favourable conjuncture, on which he had 
admittedly worked with some skill and historical knowledge, 
had only brought a striking advance to his minority, but had 
not converted it into a majority, he has launched his Govern- 
ment on a programme which could only hope to succeed with 
an enthusiastic country behind it. On the Oath question 
alone he might have secured a spectacular, if empty, success 
by a careful use of England’s preoccupations and of the 


Statute of Westminster. He had not, however, the wisdom 
to concentrate on that. By adding the annuity and “an 
united Ireland ”’ to his pretensions, he has mobilised a powerful 
opposition to his whole programme. Even if the House of 
Commons could now be got to approve unsubstantial con. 
cessions on the Oath, Ulster, more vitally concerned, would 
be deeply uneasy at such apparent evidences of weakness, 
That Ulster may take independent and embarrassing action 
if her anxieties are stirred was proved well enough in the 
gun-running days of 1914. 

But it is not only in external policy that De Valera has 
blundered. At home he is explaining to the farmers that, 
when he promised them relief from the annuities, what he 
really meant was relief from the degradation of paying them 
to England, but that the money, now untainted, must continue 
to be paid to him. With the possibility of an English tariff 
being imposed on Free State farm produce precisely because 
the annuities are being withheld, Mr De Valera’s explanations 
have only a rather moderate force with the farmers. Nor is 
he finding the maintenance of two armies a very simple matter. 
With De Valera in office, the former voluntary and illegal 
organisation of the Irish Republican Army is demanding 
official recognition and, what is more awkward, official pay. 
But there is also the established army of the Free State to be 
provided for. To disband that and leave its members to look 
after themselves would be an elementary mistake which even 
the enthusiasms of Mr De Valera cannot obscure. And, finally, 
there is the Roman Catholic Church. In the past the Church 
has not been entirely unfriendly to the cause of Irish liberation 
—Mr De Valera’s reading of the eighteenth and nineteenth 
centuries must have told him that. And yet, lightheartedly 
he has pronounced himself an anti-clerical, and he even sought 
to veto the Eucharistic Congress which is now being held in 
Dublin. 

With such an enthusiasm for making enemies and such a 
blindness to the difference which should lie between policy in 
opposition and policy in office, it is hard to believe that 
De Valera can survive long. He still believes—or at any rate 
some of his lieutenants still believe—that an all-powerful ally 
to their cause exists in America. America has given powerful 
financial and moral support to De Valera in the past, but it is 
difficult to imagine that, with the Free State in existence, the 
Anglo-Irish question should ever again become an important 
influence in the high politics of the United States. As for 
financial support, the stricken cabins of the emigrant districts 
could give poignant evidence of how the remittances have 
declined. In looking to America, De Valera is almost certainly 
deceiving himself. There remains one weapon to his hand, 
the tragic weapon of civil violence and conspiracy which has 
so often before been wielded in Irish‘ history. Whether in 
desperation Mr De Valera will ultimately be forced back on 
that, it is still too early to say.—Yours, Xc., 

Viator Economicvus. 

County Derry, 

June 25th. 





Hooks and Publications. 


BOOKS OF THE WEEK. 
Tracts for the Times. 


In this volume* Mr Cole has collected together fifteen 
papers, some seven of which are printed here for the first 
time. The papers are divided into three groups, headed 
respectively “‘ The Economic Crisis,’’ ‘‘ Economics in 
Theory and Practice,’’ and ** Socialisation.’’ Under the 
first head the author discusses the world crisis; free trade, 
protection, and regulation of imports and exports; mone- 
tary policy; and, in the two last papers in this section, 
wage theory and causes of unemployment. The most 
interesting essays in this section are those entitled ‘‘ The 
Crisis ’’ (a reprint of a pamphlet written in conjunction 
with Mr Ernest Bevin), ‘‘ The World Economie Outlook 
from the Standpoint of Labour,’’ and ‘‘ Wages and 
Employment.’’ In the former of these two papers Mr 
Cole suggests that rationalisation of industry, while it 
may effect real economies of production, is bound to lead 
to a larger monopoly element in industrial organisation, 
and for this reason is likely to lead to more or less per- 
manent unemployment, that is to say, unemployment 


‘ 





* “Economic Tracts for the Times.” 


By G. D. H. Cole. 
(London) Macmillan. 327 pp. 12s. 6d. 


that is not caused by the immobility of labour between 
different places and trades, nor caused by monetary dis- 
equilibrium; for, the author argues, the greater the lack 
of competition, the greater is the incentive for each 
industry to restrict output in order to maintain prices and 
profits. Hitherto economists have discussed the effects 
of an absence of competition in one industry on the 
assumption that there is, in the main, competition else- 
where. In envisaging and analysing a situation in which 
there is an element of monopoly in nearly every industry, 
resulting either in general long-period unemployment or 
else full employment at a very much lower wage rate 
than would have obtained in purely competitive condi- 
tions, Mr Cole has put his finger on an important 
consideration. 

In the essay on *‘ Wages and Employment ’’ Mr Cole 
discusses the problem whether wage reductions will or will 
not increase employment. He suggests that it is quite 
illegitimate to argue that, just as one employer or one 
trade will employ more labour if the wage rate falls, so, 
if the general level of wages falls, more labour in general 
will be employed. In the first case one may, and in the 


second case one may not, ignore the reduction in money 
demand that may follow the reduction in wages. 


But 
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in considering this question Mr Cole uses the conception of 
elasticity of demand for goods in general. Now, elasticity 
of demand is a measure of what proportionate increase in 
amount bought will follow a given proportionate fall in 
price, on the assumption that money incomes are un- 
altered. Surely this, too, is a conception which one may 
legitimately use of one commodity, but not of goods in 
general. For the problem is to decide whether a fall in 
wage rates will be accompanied by a corresponding rise 
in profits, and thus, leaving money incomes unaltered, 
lead to an increase in the amount of goods bought because 
of the fall in their costs; or whether such a fall will be 
accompanied by an equivalent fall in the amount spent 
on goods and so by a fall in money incomes. When he 
talks of the elasticity of demand for goods in general, has 
not Mr Cole begged this more fundamental question, 
which can only be answered in terms of monetary 
analysis ? 

In his second main group of papers Mr Cole discusses 
in effect what he considers should be the future develop- 
ment of economic theory. The essays in this section are 
extremely interesting and suggestive. In ‘‘ Towards a 
New Economic Theory ’’ Mr Cole pleads that economics 
should be something very much more than the study of 
the determination of prices, and argues that the ideas 
of the classical economists as to the ‘‘ real costs ’’ of 
production were on the right lines. He is undoubtedly 
right in demanding that the real social cost of producing 
a given commodity should be the study of the economist; 
but is he not unfair to the conception of the problem of 
economics to be found, for instance, in Professor Pigou’s 
‘* Economics of Welfare ’’ when he writes (page 185) of 
modern economics that ‘‘ when it cuts the cackle and 
comes to the horses ’’ it is of prices that it speaks? Of 
much that is written, this is a true criticism, but, what- 
ever may be the success of their attempt, the contem- 
porary Cambridge school has certainly attempted to 
analyse the real costs and the real satisfactions of an 
economic society. Further, Mr Cole is dissatisfied with 
the division of economic theory, which still exists, into 
discussions of production and distribution, arguing that 
the discussion of the effects of changes of costs upon out- 
put assumes a fixed demand, which is independent of 
those changes. This difficulty, which is a very real one, 
is non-existent in a non-monetary economy, where the 
demand for commodity A is the amount of commodity B 
which can be obtained for it, but becomes very real in a 
monetary economy, where, as has been discussed above, 
it is essential to decide, for example, on what conditions 
a reduction in money wages will cause a rise in profits 
and on what conditions it will cause simply a fall in the 
amount spent on commodities in general. It is, therefore, 
extremely important that economic theory should study 
“how a deficiency of demand in relation to productive 
power can actually arise,’’ and Mr Cole suggests three 
main lines of attacking this problem. He completes this 
section with two interesting papers on “‘ The Use and 
Abuse of Economic Terms ”’ and ‘*‘ The Nature of Profit.’’ 

J. E. M. 


‘ 





SHORTER NOTICES. 


** Little Missions.” By Septimus Despencer. 
Edward Arnold. 6s. 


The “little missions” with which this amusing book is 
concerned are not of the religious but of the diplomatic kind. 
The author performed them in the service of the Allied and 
Associated Powers; and he tells us that, in the course of 
1919 and 1920, he “ travelled en petite mission nearly 250,000 
kilometres, concluded seven international agreements ... , 
and was involved in four distinct wars, not one of which was 
ever reported in the English or American press.” His 
‘“* mission-field *> was the former domain of the then just 
defunct Hapsburg Monarchy; and he gives a vivid picture 
of this part of Central Europe in the interregnum between the 
disappearance of the old empire and the emergence of the 
new Successor States. The real theme of the book is the 
passing of the’old order, and an appreciation of its merits in 
the light of the vacuum left by its annihilation. The writing 
is good; and the writer knows how to use scenes and 
incidents from his own personal experience in order to illustrate 
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the great impersonal march of public events. Hence the book 
should appeal both to readers who want entertainment and 
to those who seek light on a fascinating and poignant chapter 
of contemporary European history. 





“New Russia.”’ By A. de Mongie. 
Unwin. 366 pp. 12s. 6d. 


The dangers which are likely to beset an author who under- 
takes to write ‘a fragment of contemporary history ’’ need 
no emphasising, particularly when the “‘ fragment ” consists of 
an “explanation” of revolutionary Russia. M. de Mongie is 
the more to be congratulated on the objective character of 
this work, because as a politician and former Minister of Public 
Works he probably holds emphatic views on the more contro- 
versial aspects of Soviet life. With the assistance of an 
excellent translator, he has succeeded in writing a history of 
the events leading up to the October revolution and of the 
succeeding incidents which, without deviating from plain fact, 
stimulates thought and fires the imagination. M. de Mongie 
writes tersely, but not at the expense of “ atmosphere.” 
Little more than a third of the book is devoted to the present 
organisation and condition of the U.S.S.R., and here again 
the author is careful to confine himself to undisputed facts. 
Only in his thoughts by way of conclusion, M. de Mongie 
discloses his real attitude. “‘It is my greatest hope,” he 
writes, “that . . . I have written one of the rough drafts of 
peace which will be of service to future generations.” It is 
a not ignoble aspiration, and, so far as in him lies, he has 
served well the cause of better understanding between Russia 
and the capitalist world. It will not be his fault if subsequent 
history demonstrates that there can be no mutual tolerance 
between two incompatible political systems. 


(London) Allen and 


OTHER BOOKS RECEIVED. 


Capitalism, Co-operation, Communism. By Andrew J. Kress 
(Washington D.C.) Ransdell Incorporated. 141 pp. $2.00. 
An illustrated account of the working of the co-operative move- 
ment and its possible future development. 
America: World Leader or World Led? By Ernest Minor Patterson. 
(London) Sidgwick and Jackson. 171 pp. 3s. 6d. net. 
A plea for the growth of a world economy and for the sub- 
ordination of nationalism. 
Soviet Russia and the World. By Maurice Dobb. 
Sidgwick and Jackson. 175 pp. 3s. 6d. net. 
An appraisal of the possible future ‘‘ challenge ’’ to the world of 
Russian planned economy. 


(London) 


A Practical Monetary Policy jor the Ottawa Conference. 
Beddington Behrens. (London) St. Clement’s Press. 
ls. net. 

A policy for the sterling group of countries based on controlled 
inflation, credit expansion and a free market in exchange. 
Analysing our Industries. By C. E. Fraser and G. F. Doriot. 

(London and New York) McGraw-Hill. 449 pp. 30s. net. 

An attempt to follow recent fundamental changes in America’s 

most important industries. 


By E. 
19 pp. 


OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Ministry of Agriculture and Fisheries: Report on the Organisation 
of Wool Marketing. 6d. net. 


Empire Marketing Board: Annual Report, May, 1931, to May, 1932. 
ls. net. 


Empire Marketing Board: Dairy Produce Supplies in 1931. 1s. net. 

Statistical Abstract for the British Empire for each of the Seven 
Years 1924-1930. Cmd. 4102. 5s. net. 

Report by the Financial Commissioner on Certain Questions in 
Kenya, May, 1932. Cmd. 4093. 2s. net. 


sy G. D. H. COLE 
ECONOMIC TRACTS 


FOR THE TIMES 


12s. 6d. net. 


An attempt to formulate a Socialist 
Economic policy in constructive terms 
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FURNESS WITHY. 


THERE are two reasons why the forthcoming accounts of 
Furness Withy and Company are awaited with more than 
normal interest. Shareholders are anxious to know how 
far the earning power of the strongest group of interests in 
the British mercantile marine has withstood world depres- 
sion, and to what extent profitable employment has been 
found for the additional capital obtained some months ago. 

When it was announced, last autumn, that Furness 
Withy contemplated a £2,000,000 ordinary share issue, 
it was at once assumed that the company foresaw an 
exceptional opportunity to acquire new tonnage and con- 
nections at bargain prices. The company’s entire history 
suggested that the new issue was a portent of decisive 
developments. Furness Withy had always shown excep- 
tional judgment both in buying and refraining from buy- 
ing other interests. Some of its most profitable sub- 
sidiaries were bought before the war well under par. Its 
holdings of £1 shares in the Neptune and the Norfolk and 
North American Companies, for -example, were under- 
stood to have cost 4s. per share. It paid £100,000 for a 
holding of over £400,000, at par, in Houlder Brothers, 
and 10s. per £1 share for its interests in the British 
Empire Transport Company. Other acquisitions had been 
proved, by experience, equally well advised. The British 
Maritime Trust—control of which was obtained in 1908— 
had paid steadily 6 per cent. post-war dividends, without 
taking undue risks. The Economic Insurance Company 
had been a consistent profit-earner, and had succeeded in 
increasing its dividends in the depressed period 1930-31. 
The group at one time had owned collieries, ironworks 
and engineering properties, but had opportunely disposed 
of them before the post-war depression in the heavy trades 
became acute. It had avoided the fatal mistake, made 
by many of its competitors, of rushing into big building 
programmes at post-Armistice inflated tonnage values. Its 
wisdom in refusing to pay the price demanded for the 
shares of the Oceanic Steam Navigation Company, in 1926, 
had been amply vindicated by subsequent events. 
Although the ordinary shareholders had received a 100 
per cent. capital bonus in 1919, the increase in the parent 
company’s assets from £5,308,000 in 1910 to £10,987,000 
in 1931 had been financed without obtaining a penny of 
new capital from outside. A 1931 valuation by the com- 
pany’s officials showed a margin of £6,000,000 of net 
assets over the company’s issued ordinary share capital 
of £4,000,000. 

In short, both under the ‘‘ Furness ’’ regime (which 
ended in 1919, when the representatives of the Furness 
family resigned from the board to devote themselves to 
their shipbuilding, steel and coal interests) and under 
the chairmanship of Sir Frederick Lewis (now Lord 
Essendon), the Furness Withy group had maintained a 
reputation for ultra-conservative finance and shrewd reluc- 
tance to take anything but the right step at the right time, 
which went far to explain its acknowledged position as 
one of the strongest shipping organisations in the world. 

There was, consequently, much speculation over the 
company’s object in making a £2,000,000 ordinary share 
issue last December, at a price (21s.) well below the 
lowest market quotation for the existing shares in previous 
years (as recently as 1930 the shares had touched 36s. 9d.), 
after the chairman had suggested that no negotiations 
for acquiring additional assets were in progress. The 
prospectus suggested that part of the money was required 
for general purposes, and made specific reference to the 
completion of the ‘* Monarch of Bermuda,’’ which had 
been specially designed for the New York-Bermuda pas- 
senger trade. The comment was immediately made in 
the market that the occasion was the first for many years 
on which new tonnage had not been financed entirely 
** from within.’’ The further prospectus reference to the 
necessity of ‘* taking advantage of any favourable oppor- 
tunities . . . under existing conditions of still further ex- 
panding the business "’ was associated with possible acqui- 


sitions, on a bargain basis, from the distressed Royal Mail 
Group, particularly in the North Atlantic trade. Although 
Sir Frederick Lewis, after the subsequent passing of the 
Royal Mail moratorium scheme, announced his consent to 
act as chairman of the new operating company formed to 
co-ordinate the Royal Mail services on South American 
routes, no intimation has as yet been made of any new 
Furness Withy acquisitions, actual or contemplated. 
Last December's capital issue (at 21s. per £1 share) was 
not an entire success, since the company’s shareholders 
subscribed for only £468,619, leaving £1,531,381 to be 
taken up by the guarantors, Messrs. N. M. Rothschild and 
Sons. Furness Withy ordinary shares have since fallen 
in the market to 15s. 

From 1912 to 1915 the company paid 10 per cent. 
annual dividends, and from 1916 to 1918, 20 per cent. (all 
free of tax), on £2,000,000 of ordinary capital. A doubling 
of the ordinary capital by a bonus share issue in 1919 was a 
purely book-keeping transaction, the company immediately 
reducing its dividend rate to 10 per cent. and maintaining 
this rate until 1923, when the distribution was lowered to 
74 per cent. In 1928 the rate was raised to 10 per cent., 
but dividends were made subject to tax, and for 1931 
(year ended April 30th) it was reduced to 74 per cent., 
subject to tax, which was actually the lowest effective 
rate paid since 1911. Profits, etc., for the last three com- 
plete years have been as follows :— 


Years ended April 30th. 1929. 1930. 1931. 
£ £ £ 
MNIEN | cccnckaucapnuuveridecusioascsenes - 653,393 595,276 292,691 
AND 5s Senssssescercecense . 250,000 250,000 150,000 
Preference dividends ..... a 60,000 59,063 58,125 
Earned for ordinary .....0.....0++ 343,393 286,213 84,566 
Paid on ordinary ........2+seseesee 320,000 315,000 232,500 
Earned per Cent, ........eceeeeeeeeeee 10-7 9-1 2-7 
BRN EE COM. cecenescesscccsccseces 10 10 7% 
Increase or decrease in carry- 
BR. icccenunctudnvornesabicoene + 23,393 — 28,787 —147,934* 


* Of which £100,000 was covered by a transfer from company s 
taxation reserve and £11,000 from tax reserve of a subsidiary. 


The sharp reduction in the earnings of 1930-31 was the 
result of world trade depression, accentuated by increased 
competition (particularly on the New York-Bermuda 
route) aided by uneconomic shipping subsidies and flag 
discrimination by foreign Governments. As Sir Frederick 
Lewis admitted, the year’s results would have been 
‘* infinitely less satisfactory ’’ but for the company’s wide- 
spread ramifications. As earnings on the old capital for 
1930-31 were under 3 per cent., and would have been nil 
had depreciation been maintained at the level of the two 
previous years, the company’s investments are likely to 
be even more of a ** sheet anchor,’’ given the continuance 
of world depression, in the near future than in the past. 

The identity of the company’s chief subsidiaries and 
associates is shown on the following page. The company 
does not disclose separately the earnings of its own fleet 
and its dividends from subsidiaries. The British Maritime 
Trust has maintained its ** standard ’’ 6 per cent. divi- 
dend for the calendar year 1931, and the Economic Insur- 
ance Company is known to have enjoyed a satisfactory 
experience. Any decline in Furness Withy earnings will 
be attributable to the difficult conditions under which 
shipping interests have operated all over the world. 
Figures have already been published which show that 
Houlder Brothers maintained their dividend for 1931 
(which will come into the Furness Withy 1931-32 figures) 
at 8 per cent., but earned only 6.4 per cent., against 10.3 
per cent. The Houlder Line showed net earnings of 6.9 
per cent (against 11.2 per cent.) and distributed 8 per 
cent. (against 10 per cent.). The 1931 profits of the 


Prince Line fell from £164,615 to £47,813 and the divi- 
dend was reduced from 5 per cent. free of tax to 2} per 
cent. subject to tax. The Bermuda trade was affected by 
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the deepening of American depression and, until the 
putting of the *‘ Monarch of Bermuda "’ into commission, 
by the effect of the withdrawal of the popular ‘*‘ Ber- 
muda,’’ which has now been purchased by Workman 
Clark after suffering severe damage in a fire at Belfast. 
No shipping group, naturally, can hope to escape the 
consequences of a malaise which has reduced the value 
of the world’s foreign trade by 50 per cent. since 1930. 
Nevertheless, shareholders may regard the company’s 
position as strong enough to carry it through an even more 


prolonged depression. The company has always had a 
large holding of general investments, including British 
Government securities. At April 30, 1931, this holding 
was conservatively valued at £2,592,000. Last Decem- 
ber’s share issue has further increased its liquid resources, 
and it should be in a position to pursue a *’ forward ”’ 
policy whenever opportunity For the present, 
however, the directors may consider prudent conservation 
of profits, even at the expense of ordinary dividends, the 
most appropriate course for the company. 


arises. 


FURNESS WITHY INTERESTS. 





Paid-Up Capital. 


Held by British 
Maritime Trust, 


Held by other 
Companies in 


Held by Furness 
Withy and Co., 











Debentures ' 
Mortgages, Ltd. Ltd. Group. 
&e. |_| | __— 7 
Pref. Ord Pref. Ord. Pref. Ord. Pref. | Ord. 
r £ £ % | % % % % % 
Furness Withy and Co., Ltd. ............ oil 1,500,000 | 6,000,000 ‘ ‘na eke nes 
British Maritime Trust, Ltd................. 180,000 1,000,000 89- 1 * ui seg waa 
Economic Insurance Co., Ltd. ............ ee 250,000 75-0 “ 6-0 one 14-0 
Warren Line (Liverpool), Ltd. ............ 130,200 434,280 50-0 4 50-0 ain = 
Norfolk & North American S.8. Co., Ltd. 520,000 aint 800,000 a 61-5 ‘ 13:5 be 25-0 
Houlder Bros. and Co., Ltd............ee00s 125,000 100,000 800,000 0-05 51-0 2:7 0-1 2-0 el 
I BO, BAG esis cccsesscccscccccocccsss oes 225,000 550,000 hes 4 1-5 0-9 19-6 60-5 
British Empire Steam Navigation Co., 

i ec adecnsinicenismiiainien ia 500,000 . ati Ss 0-1 ss 84-5 
Empire Transport Co., Ltd. ...........+0+ 100,000 500,000 ‘ - 25:2 11-3 76°8 82:5 
Furness-Houlder Argentine Lines, Ltd.... i 800,000 ‘ 66-2 — an ia 33-5 
Manchester Liners, Ltd.............0eeeeeeees 457,720 445,200 4-2 43°8 -09 0-2 8-4 13-8 
Neptune Steam Navigation Co., Ltd...... 235,802 201,732 25-4 94-1 25-4 4-9 42-4 ae 
Johnston Line, Ltd..........cccccccssescescoees a 400,000 | 1,200,000 | 62-5 62:5 25:0 ov 12:5 37:5 
ER ENS <cuscnkticswlivensennsunecseess 840,000 1,202,990 . 77-7 eua “as 9-9 
Rio Cape Line, Ltd.............eseccereeees 790,992 600,000 , i ‘ 100-0 
British and Argentine Steam Navigation 

NN TN :5ss cinkinae unin ceebnesienenedessios 85,050 375,002 100-0 “ 
Cairns, Noble and Co., Ltd..............0++. sie 50,000 100-0 eve “ 
Furness (Far East), Ltd.............eeeeeeees one 12,500 aa ae 48-0 eg 52-0 
Bellamy’s Wharf and Dock, Ltd. ........ 53,102 100,000 92-1 99-2 ae 1:0 aes 
H. Clarkson and Co., Ltd. ........0..e.s000e — sata 61,625 sim 40-5 ie oa ad ‘ 
Danube Navigation Co., Ltd...........0.+++ 74,900 674,500*| 149,800t} 14-3 | 9-9 ve | 6-2 des | . 

* Pref. Ord. + Def. Ord. 
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THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. ACCOUNT. 
July 5. July 7. 

Receding hopes of a satisfactory reparations settlement 
at Lausanne brought a subdued tone to the industrial 
markets early in the week and encouraged nervous 
holders to transfer into fixed-interest stocks. The news 
that the London clearing banks were reducing their mini- 
mum charge for all short market loans coincided with 
strong rumours that Bank rate would be reduced, a belief 
which later proved to be well-founded. At the same time, 
there was a general feeling that the week-end would see, 
if not a War Loan conversion announcement, at least a 
Treasury Bond conversion scheme. Active bull specula- 
tion entirely dominated the gilt-edged market in mid- 
week and caused a sharp appreciation in quotations accom- 
panied by a large turnover, which continued after hours. 

Striking gains were recorded by many of the long-dated 
Government securities, and new high levels were reached 
in several instances. Consols were in keen demand, and 
Conversion 8}’s rose 2} points on Wednesday, while Fund- 
ing and Victory Bonds appreciated similarly. War Loan 
was affected by Conversion considerations, and remained 
unchanged. India loans displayed weakness in the early 
sessions but were strong in sympathy with the funds in 
mid-week. The new Fives were quoted at 74 premium. 
Colonial stocks were very firm, and numerous gains were 
recorded. The Cyprus scrip was heavily over-subscribed, 
and went to a premium at once, while the new Central 
Electricity scrip was quoted at 2} premium after 3}. 

The foreign market was as depressed as the gilt-edged 
market was buoyant. German loans declined steadily 
as Lausanne prospects deteriorated, although better news 
on Thursday caused a mild recovery. Japanese stocks 
were lower on the unsatisfactory financial position of the 
country and the consequent weakness of the yen. Siamese 
bonds slumped on the *‘ revolution.”’ 

Home rails were adversely affected by dividend con- 
siderations, and a poor batch of ‘‘ traffies,’’ but were 
helped by the ‘‘ pooling ” discussions, to which reference 
is made on page 30. Metropolitan rose on the new agree- 
ment with the Ministry of Transport (discussed on page 
30). Argentine rails were weak on bad traffic figures, and 
Leopoldina lost ground, while Cordobas receded further 
on the capital reconstruction (outlined on page 31). 

Industrial shares were fairly cheerful at first, but 
interest fell away rapidly, and the trend was unfavour- 
able to holders. International stocks lacked support, and 
New York quotations of transatlantic issues were not help- 
ful. Shipping shares were in some demand on the success 
of the Cunard fuel experiment. Dorman, Long were in- 
quired for on the report that the company had secured 
an important Danish bridge contract. Cables and Wire- 
less were marked down on the May traffic receipts, but 
recovered subsequently. Lovell and Christmas were a 
firm feature following the resumption of dividends, while 
Henley’s Telegraph advanced on the report. Patons 
and Baldwin’s improved for the same reason. Breweries 
generally lost ground, and Guinness weakened on the pros- 
pect of an import duty on Irish goods. Bank shares 
were very strong, while Anglo-South American ‘‘ A ” 
shares reflected the reassuring tone of the meeting. 

Interest in the oil share market centred on the world 
conference which meets this week in Paris, the news that 
the Soviet delegates were on their way causing a revival 
of optimism. A small amount of selling was experienced 
from Paris, but in general the changes in quotations were 
inconsiderable. Rubber shares were neglected, the dull- 
ness of the raw material discouraging buyers, while the 
volume of selling was likewise not appreciable. Tea shares 
were quickly marked down on the appearance of a seller. 

The mining share market opened with Kaffirs in good 
demand, Randfontein and Sub Nigel in particular being 
supported. An easier tendency developed later, and the 


tone deteriorated. Copper shares declined with the metal, 
and tin shares were irregular. 


South Kalgurli enjoyed a 
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sharp rise on the report, but Westralians gave way on 
Wednesday. One or two Rhodesian gold shares improved, 
but Ashanti Goldfields weakened and De Beers were out 
of favour. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Bxchange Lists.) 





























lyune 23, | June 24,/June 25,| June 21, June 28,| June 29,| June 30, 
1932. 1932. 1932. 1932. 1932. 1932. 1932. 
Government and \ 

Municipal Loans | 1,788 1,730 1,911 | 1,631 | 2,005 | 2,027 

munications, aod 3 

Public Utilities... 958 920 = 1,020 904 784 1,016 
Commerciat and ” 

Indostrial® ...... 1,447 1,260 # 1,425 | 1,187 | 1,174 | 1,415 
Banks, lusurance 

and Financial ... 378 395 4 426 371 447 480 
Mines = (ineloding Pe) 

_ ear 446 405 a 477 369 305 381 
Gib ccsccscccnecccuscses 53 73 98 48 56 94 
Rupee, Lew snd s 

UU? cerccsccccee 143 89 79 68 66 80 

a 4,872 5,436 4,578 4,837 5,493 





* Lnocluding iron and steel and breweries. 


“ PINANCIAL NEWS” Dally AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 





(1928 = 100.) 
best | Lowest 
June 23,| June 24, | June 25,} June27,) June 28,/ June 29,|June 30, 
ssa (Janety| 2932 ‘| 1952. "|" 1932, "|" 193, "| “19s. "|" 1932. | 1952. 


























63-7 51-3 | 53-4 | 53-4 | e 53-7 | 53°6 | 53°4 | 54-0 





* Stock Exchange closed, 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 

The stock markets were extremely unsettled all the 
week, political and economic conditions being regarded 
with growing apprehension. Further dividend reductions 
by a large number of important companies was regarded 
as inevitable, and the announcement that Atchison was 
omitting its dividend caused no surprise. Continued 
anxiety was felt regarding the Chicago banking position, 
thirty-six Chicago banks having failed this month. 
Better news was forthcoming regarding the Central 
Republic Bank, however, which was able to secure an 
advance from the Reconstruction Finance Corporation to 
enable it to meet its obligations. Railroads were particu- 
larly weak, and though short covering helped a number 
of issues in mid-week, utilities, oils and mines were mostly 
lower. The decision of the Interstate Commerce Com- 
mission on the Four Party plan of consolidation of the 
Eastern railroads is expected shortly, but it is understood 
that the plan of the railway group will not be entirely 
approved in its original form. The business index of the 
New York Times for the week ended June 18th was 55.2, 
compared with 55.1 for the previous week. Steel mill 
activity made a further low record, the industry working 
at only 15 per cent. of capacity, while the figure is ex- 
pected to go still lower. Freight car loadings were 
518,419 for the week ended June 18th, against 501,760 
for the previous week, the increase being due to excep- 
tional merchandise movements in anticipation of the 
newly-imposed taxes. 


June June ee June June June 


16, 23, : 
1932. 1932. 1932. we ies. laa. 

U.S. 38% T. Bas... 99% 999 99% | Natl. Biscuit ..... 31 28 22 
Lb. a ee 100% l0ly 1014 | Phelps Dodge ...... af 4 3 

Do. 44% °32-47 10i4§ 101% 101% | Pullman ............ 14 14 13 

Do. 4}%°33-36 1024 1024§ 102% | Seare-Roebuck...... 14 1 10 

Studebaker ......... 3 34 3 
Atchison ............ 30} 253 18% | Un. Frait.......... a 14 12 
Ohes. & Ohio ...... 134 124 10 | U.S. Leather........ 1 1g 1 
ea 34 34 2% | U.S. Rubber........ 2 2 1 
Tlinois Central ... 78 6 5 U.S. Steel oo... 27 22 
N.Y. Central ...... 1 12 1lk Westinghouse ...... 24 21 16 
Pennsylvania ...... 8 88 7¢ | Woolworth ....... -~ 25 23 
Southern Pacific... : 8 1 
Southern Riy....... 26 
Union Pacitic...... 40; 374 29h | Am. Tel. & Tig...... 7 4 8 
Int. Tel. Teleg....... 3 
Am. Can. ......00 39 32 324 OB ++ eeeee 3 
Ganan, Guetling eh sf $f Dellitie P ‘ et 2 2 2 
Me olnccccccce 7 _ 

Bethichem Gisei 8 & 7} W. Union Ml> occnns 14 14 12 
Chrysler Motor 7 6 53 
Corn Produce Rf.... 31 2 264 | AssociatedGas“a” 16 lk lx 
Bastman Kodak... 444 41 7 3 


29 Pan. Amer, B.(New 44x 
Shell 10 10 10 





Gen.Electric(New) 11 10 9 

Gen. Motors......... 9 8 7 2 2 

int. Harvester...... 15 12 ll 18 1 18 
Mont. Ward ...... 5¢ 4 4 24 2 
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By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


ssneresnititintaget en AS 
1930. 1931. 1932. 
Be June Jane 
Lowest. | Highest. | Lowest. | Highest. ome 22. 29. 
ear. 














337 Industriais ... 98-2 174-1 51-4 114-7 52-2 34:0 32-4 
33 Rails 








cosccececees 89-1 | 145-6 31-7 | 105-7 32-2 14-9 13-1 
34 Utilities......... 153-2 | 267-4 90-6 | 187-6 91-8 55-0 52-9 
Total, 404 stocks... | 105-5 | 184-2 54-7 | 124-6 55-5 34°5 32°8 


av yield of 
30 Industrial 
Common Stocks 























4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 9-95% | 10-08% 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


oy Lowest 

June 22,| June 23,| June 24, | June 25, | June 27,| June 28,| June 29, 
Gise a. ae 1932. "| 1932. | 1932. "|" 1932. "|" 1932. "| 1932. || 1932. 
Serna ctl cceeningelll inadageali nmeigeualinpemmalinastenepeesmncnipemanes 


68-9 | 35°2 | 37°8 | 37°9 | 36°4 | 36°4 | 35°2 | 35°3 | 35°7 























TOTAL DEALINGS IN NEW YORK. 





























June 24, | June 25,| June 27, | June 28,| June 29,| June 30, 
1932. 1932. 1932. 1932. 1932. 1932. 
Stock Exchange— 
Shares (Thous.) 800 300 800 | 800 600 600 
Bonds (Value 
Thous. $).... | 11,706 4,359 7,168 | 11,897 13,833 9,970 
Ourb— 
Shares (Thous.) 90 30 100 | 90 60 | 90 





® 2-hour session. 





PARIS. 


Firm conditions accompanied the opening of the Paris 
Bourse, the announcement that the Bank of France 
would pay a half-yearly dividend of only Frs. 100 having 
very little effect. Young bonds were marked up strongly 
at first, but German issues declined later as the prospect 
of a settlement at Lausanne receded. Most issues were 
better in mid-week, but the volume of trading was 
restricted. On Thursday a general improvement occurred 
in most sections, German bonds recovering on fresh 
rumours of a possible debt agreement. 


June June June 





23, 27, 30, 27 
1932. 1932. 1932. 1932. 1932. 

Banque de France 11,100 10,960 11,060 70 69 
Orédit Lyonnais... 1,829 1,890 1,889 29 29 
Canal ......... 13,790 13,995 14,050 70 70 
Réunis 219 190 §=6.:193 98 96 

Rio TO ccevseree 1,150 1,205 1,185 230 243 
Royal Dutch ...... 12,400 12,525 12,660 100 97 

BERLIN. 


News from Lausanne did not inspire any optimism, and 
prices were lower all round. The general tendency was 
heavy, the sole exception to the trend being Lignite shares. 
Gold mortgage bonds declined further. The market on 
Wednesday was considerably brighter, an advance in 
shares taking place all round. Reichsbank rose 14 to 
1224. Dye Trusts enjoyed an appreciable recovery. 

June June June 


June June June 
3, 27, 30, 
1932. 1932. 1932 


23, 27, 30, 
1932. 1932. 1932. 





1224 1228 | A. E.G. ......... 20h 21 20% 
30 30 Siemens & Halske 113 113° 117% 
OE Be Re cee 31h 30 «324 
Norddeutecher Svenska Tandsticks 6 6 84 
Lloyd ........0008 lit ll 1lt 
AMSTERDAM. 


The Bourse was quiet, with prices a shade lower. There 
was a sharp reaction on Tuesday following unfavourable 
news from Lausanne. Dutch Government bonds, which 
had previously been very firm, declined sharply, and the 
close was weak. Unilevers were strong exceptionally. 

June June June 
27, 30, 


1932. 1932. 1932. 
24% Dutch Loan 49% 494 49 
% German 3 


June June June 

‘ 27, 30, 

1932. 1932. 1932 

Steel Common ... 26 25 234 
A. K. U. 





ween 4 354 in oe on 23¢ 24 
Unilever N.V....... 93, 93 92 Ford Motor......... 884 88 894 
Philips’ Lamps... 6 69t 66 Deli Batavia ...... 96 105 100 
Netherlands Ship Royal Dutch ...... 120 122 123 
Union .......0008 <a 424 Handels Ams....... 154 155 154 
Java Oultuur .,.... 113 118 lll 


OTHER CENTRES 


Minor European Bourses were still unsettled pending 
some definite result from Lausanne. _ In the early part of 
the week Brussels was firm, a fair volume of business 
being transacted in rubber shares, but the market eased 
later on profit taking. A rally occurred in Frankfort on 
Wednesday, but Stockholm and Copenhagen were very 
erratic and closed weak. Conditions elsewhere were 
extremely irregular. 





INVESTMENT NOTES. 


The Gilt-Edged Boom.—The activity in the gilt-edged 
market this week may fairly be described as a boom. The 
week opened quietly—in fact, British Government stocks 
appeared at first subdued by certain political speeches in 
which prominence had been given to the possibility of a 
semi-compulsory reduction in interest on the National 
Debt. However, the announcement on the Tuesday 
morning that the Stock Exchange was to be open on the 
following Saturday prompted the speculation that the 
raison d’étre of this unexpected decision was a Govern- 
ment conversion offer to be made on July Ist either to 
holders of Treasury Bonds 4} per cent. 1932-34 or to 
holders of 5 per cent. War Loan or to both. On Tuesday 
the buying of long-dated stocks, which had been 
prominent for so many weeks past, developed strongly, 
and on Wednesday had become almost an indiscrimi- 
nating scramble, the view being universally held that a 
reduction in Bank rate and a conversion offer this week- 
end were ‘‘ certainties,’’ and that the Lausanne Confer- 
ence had better prospects of success. The most sensa- 
tional rises were seen in Conversion 34 per cent. (4 points) 
and Local Loans (nearly 3 points). 


Lowest. June 30. Yield % 
1932. June 22. Opening. Close. at close. 
£ «a d. 
Console 24%, ...c0.«0 543 65 674 67 314 2 
Consols 4% __......... 814 101 1022 101; 318 9 
Conversion 34% .... 73} 904 944 93} 515 2 
Funding 4% .......0« 832 1023 1043 1042 316 9 
Waeteer 4% ceesceee 89% 102} 1044 1044 3 16 10 
Local Loans 3%...... 60; 753 783 77} 317 2 
India 5% new......... (Issued 1003 101} 1024 4 17 10 
95) 
Central Electricity 


GRY NOW  cvccceees (Issued 973 


— 99} 98}? 411 3 
96) 


(Continued on page 30.) 





THE UNIQUE CHARM OF SOUTHWOLD. 


HIS PICTURESQUE SMALL TOWN on the Suffolk Coast 
is an ideal place for those who desire a few days’ complete 
change and rest. The Town itself, with its wonderful Church and 
quaint “greens” and great, high Common commanding extensive 
views over sea and land, is different from the usual seaside resorts, 


Across the river is WALBERSWICK, the haunt of nearly all 
artists and of many famous authors for some fifty years past, and 
from here are many beautiful walks or rides, either along the beach 
or across the silent marshes, to the lost city of DUNWICH, or 
over hilly gorse and heather commons flanked by woods to 
BLYTHBURGH, with its noble church, or WENHASTON, with 
the medieval picture of “The Doom.” 


From Southwold delightful short motor excursions may be riade 
to FRAMLINGHAM (20 miles), with its vast castle and church, 
with splendid monuments of the tragic Howards, or to WING- 
FIELD CASTLE (21 miles), the great Manor House of the ill-fated 
Dukes of Suffolk, with the beautiful effigy of Elizabeth Plantagenet 
in the church adjoining, or to ALDEBURGH THORPNESS (18 
miles) and ORFORD, remote from modern life, with the great 
Norman keep still dominating town and coast. 


Southwold provides excellent sea angling, and there is an attrac- 
tive 18-hole golf course. By train from London it is about two hours 
to SAXMUNDHAM (14 miles) and a little more to DARSHAM 
(7 miles) HALESWORTH (9 miles), where motors from hotels meet 
visitors by appointment. 


There is THE SWAN HOTEL, (h. & c. water in every bedroom) 
in the Market Place, a well-known and most comfortable hotel with 
a century's reputation (Tel. 5), and also a smaller, THE CROWN 
HOTEL, an old Georgian Inn recently reconstructed (Tel. 53), both 
well known for the excellence of their catering. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Notse.—Shares with a New York quotation, or with definite American interest, are distinguished by stalice. 


ids on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Whese sendin exo Gafatisly enteamale of © cettata 
judes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken w 
discount ani the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year, 











the stock stands at » 





| _ Prices | 





British Funds. 

|| Console 23% ccccccorccees 
IF | Consols , re 
| Oon. Loan 34% ..... eoee 
| Do. 44% 1940-44... | 
| Do. 5% 1944-64 ..... 

Punding 4% 1960-90... 
Treasury 44 1932-34 





Do. 

| Do. 44% 1958-68 ... | 
Palestine 5% 42-67..... | 

Sudan ccece 


Dom. & Colonial Govts. 
Australia 5% 1945-75.. | 
Canada 4% 1940-60.... 
Ceylon 6% 1936-51..... 
Gold Coast 44% 1956... | 
Kenya 5% 1948-58 ... | 
~~ 5% 1950-60... | 
| N.S. Wales 5% 35-55... | 
N. Zealand 5% 1946... | 
Queensland 5% 40-60 | 
8. Africa 5% 1945-75... 
| Strta. Bett. 44% mn 
Argentine 4% Recias. 
— 6% 1923-43 
Do. 7%Int.red.by 1957 | 





| Bulgaria 7¢% Loan..... | 
| Brazil 5% Fund, 1914 | 
Do. % (1927) a 
Chili 6% (1929) . 
China 5% (1912). 
Do. 5% (1915). 





Danzig 64° 
Egypt Unified 4%. oo || 
Estonia 7% 1927 ..... 
Finland 6% 1923 ...... | 
| French 4% (British)... | 
ef eke — 
German 7% .......000000 \\ 
| Do. 5$% Sta. Bas. 1930 | 
Greek 6% Stab. Ln. ... 
ao Do. Me, Refugee ..... 
i 5 =e % 1935-65 
| spans 6% (1924) ... | 
| Mexican 5% (1899) ... 
|| Norw 4% 1911... || 
| Peru 7$% 1922 ...... ese 
| Poland 7%......-......... 
Siamese 6% 1934-64... 
Swedish 34% 1908...... |) 
&. Paulo Coffee 74% ... 
| Turkish 4% Unified ... 
|, Uruguay 5% 1919 ..... 


Berlin 6% 1932-57...... 
B'mgham 5% 1946-56 
Bristol 5% 1948-58..... | 
Central Electricity Bd. 
5% Stk. 1950-70 
Danzig 7% — «......0000+ 
E. London 5% 1960-70 ! 
Johannbg 54% 1957-63 | | 
LOD, FH _ccovcccecccccce 
Met. Wat. Bd. B 3% 
Pt. of Lndn. 5% 19 10. 
— v Bane i908 eeecce | 
y' vA % 1954...c000 


G. Western Ord. Stk... | 
te &N.B’st'n Def. Stk. | 











5% Pref. Ord. .. | 

~ 5% Pref. 1955... 
Do. 4% 2nd Pref. Stk.| 
L.M.S. Ord. Stk. ........ i 
4% Pref. Stk. 1923... | 
Metropolitan Cons. ..... || 
Met. Dist. Ord. Stk. ... 
Southern Def. Stk. ..... | 
Do. 5% Pref. Ord. Stk. 








Foreign Rys. | 
Antof Ord. Stk. | 
B.A. & Pacific Ord. Stk. || 
B.A. Gr. Sthn. Ord. Stk. || 
B.A. Western Ord. Stk. | 
©. Argentine Ord. Stk. 
O. Uruguay Monte V. | 
Can, P Com, ($25) 
Can. Nat. 1927 Guat. 4%) 
Cordoba Ord. Stk. ..... | 
Do. 7% lst Pref. Stk. 
Do. 5% 2nd Pref. Stk.' 
Costa Rica Ord. Stk. .. | 
Entre Rios Ord. Stk... | 
6% Oum. Pref. Stk. | 
Do. 4% 2nd Pref.Stk.. 
_G.W. of Brazil £10 ..... | 
In. Ry. O. Am. No par | 
Leopoldina Ord. Stk... 
Do. 54% Oum. Pr. Stk. 
Nitrate Rlys. (£10) ..... | 







































| Prices Year 1932 | 
| Price Price | 
Year (Jan. 1 te | Rise | 
| Sees 1931. | June29) | MNameof Security. | = kee oe | [a 
oe sree | ho 1932, | Pall. 
| High- Low- | High- we | | | 
£6. 4.) est. | est. | est. est. | £ s 4, 
315 9| 21 8 8 6 | Paraguay Cen. D. Db. , 1.9 _ Nil 
3.19 3) 10/- | 70/- 70/- 0/- | Salvador Ord. (£10)...  70/— | T0/- w+ Nil 
316 1/ 150 | 948 108 92 || San PauloOrd. Stk. .. 944) 954 +1/ 7 6 6 
315 0 | 65/-| 20/-  25/- 12/6 || Taltal Rly. Ord. £5... | 17/6 | 15/- —2/6| 14 6 3t 
:2 4 | 28 4e 1 || Utd. Havana Ord. St... si 3 a Nil 
4 5 0) Banks. 
440) 16/9) 5/9. 6/6 2/3 "Anglo-French (£1) reve. | 2/9 | 2/9 | one Nil 
314 6 11/6) 8/9 9/3 8/3 | AngloInternatl. (£1)... | 9/- | Q- ws Nil 
417 6) 6h 1g 37/6 6 dis | Anglo 8. A £1055 pa 6dis | 5dis| ... _ 
317 8 | 25/6) 12/6 15/- | 2/- American i ty pa. 4/- | 6/6 | +2/6 _ 
418 0 |) 55/9 | 31/3  50/- 34/3 | Bank of N. 35/-x| 35/ ia 712 0 
416 9! 27 ; 288 235 | Bank of Eng. Stk. ...... 288 | +4/43 4 
417 3 58/3 43/9 | 59/- 47/6 | Barclay B. (£1) ......... 58/6 | 59/- | + 6d) 412 0 
| 418 3) 26/44 19/9 25/- 21/6 | Barcl.(Dom.&.)A£l 23/6 | 23/6 ... 400 
319 0 6% 8 74 | Bk. of A (£5) ii 1 | os 516 3 
| 6 0 0] 63 | 47 53 34 || Bk. of Montreal ($100) | £354 | £374 | +£2| 7 0 0 
| 47 0]| 26 1 23 20 | Bk. of N.S.W.(£20)... | 20} | 20¢| +2] 712 0 
| | $2) 4 3 || British Overseas A£5., 3 3$) + 811 6 
5 8 0 rif 14 9% | Obtd. of India (£5)..... | 10 10¢ | — 617 6 
| 47 0) 14 9/74 14/- 10/3 || Oomel. Bk. of Aus. 10/- | 1/3) 1/3... | 10 0 0 
| 410 ©) 66/68 43/3. 55/- 45/- | District A£5,£l pd... | 51/3 51/3. 612 0 
4 8 9) 42/6) sy 42/6 36/6%| Do. B £1 fully paid . 42/6 | 42/6 | ... 414 0 
411 0) 48| 28 | 87/6 | 57/6 | Rng Soot. A.ust.£5,63p4 3 | 3 sa 8 0 Of 
410 6) 8 | 6 4% | Hambros £10, £2} paid 3t | 34) ... 11316 0 
6 3 0 113$/ 93 | 105 | 92 || Hong. and 8.($125)..., £95 | £95 | .., 6 6 3 
5 6 3 6s/ | 38/- | 7 “1/2 || | Lloyd £5, with £lpd.. | 49/-  49/-... 5 8 6 
610 * 4 20, £24 pd... | 5 5 +4) 610 0 
416 6) 80/6 | 60/6 We a Midiand rik fully pd... | 70/- 73/9 +3/9| 4 6 9 
410 0) 318] 19 Nat. of Rgypt £10... 244 244) .. | 615 Ot 
434| 27} || Nat. of India£25,612gpd £32 £33 + %4/ 711 6 
| 910); 146] 9 12 OW Nat. Prov. £20, £4 pd. 1l i 5 8 0 
716 0| 357 | 295 | 358 | | 310 Royal Bk. of Scotland | £353 £355 +2 | 414 0 
20 0 0 14) Se 108 | 7 | St. ofS. Af. £20,£5pd. 8 8 —%¢)] 617 6 
" 8 8 || 80/10 47/6 70/9 | 56/7%| Westminster £4,£l pd. 68/6 69/6 +1)-| 5 3 0 
30 0 0 | | Insurance. 
812 0) 21 | 16 at | 16} | Alliance £1, fully pd... | 21 21 aa 410 6 
sa XY, 9 lu 9% | Atlas £5, £1 a even ll ll ie 312 6+ 
| 244) 16h 204) «17 | Com. Un. £2}, fully pa 173 «18 «| +%4/ 515 0 
1318 0} 156) ll l4y, 11 | Gen. Accident £5, lipd 13 13 oe 5 7 0 
818 0O|| 28 1 27% | 20 | Lon. & Lanc.#5,82pd | 254 25 —%/ 318 9 
912 6 || 348) 2 334 | 26 | N.Brit.& Mer £5, £1 ma 30 30 ns 316 0 
469) 16%) 1 16 4 | 135 || Northern 630, £1 | 15 | .. | 613 3 
16 5 0) 13g) 9 12 9§ | Pearl (£1), fully paid. 12 | 12: + 4) 318 Of 
410 0) isp) of leh! Phoenix £1, fully pd...| 14 14 ... | 5 0 0 
1710 0 244! 17 224 | 18 || Prudential £1 A ... | 208 | 212 +1 | 4 1 OF 
91110 | 40/-| 28/9 | 40/- | 30/- | Do. £1, with 4s. paid... | 38/9 | 38/9 .. | 3.5 0 
470 6% 4 6 4} | Royal Exchange at) oo | 5 5 ow. | 414 0 
5 6 0 8h C6 1 64 Ravel 61, Was. paid ot 6 6 w. | $14 0 
1012 3 3) 3h. sf 3 | Sea Insur., £1 lly pd. | 3* Sik) . | § 9 O 
10 11 6 3%) 2H 2% | Sun Insur.,£lwith5/-pd| 3 iw il ee © 
° | 4 5¢ 44, | Sun Life Assur.£lfypd| 4§x) 44x) ... 3.5 Of 
me 8 sf | Ud 14 11; || Yorkshire £1, fully 13 | 138 | . 310 Ot 
118 1 0 | Investment Trusts. 
813 6 | 293 | 229 | 240 | 215 || Anglo-American Deb.. | 220 | 220 | ... 591 
1010 6 | 149 | 85 | 9% 75 || Anglo-Oeltic Ord........| 75 Be a 6 00 
on || 21/6 | 10/- | 14/— | 6/lh| Atlas Electric, Hc.,£1.| 6/3 | 6/3) ... 3 40 
413 7) 28/9 | 17/9 | 22/3 | 10/— || Brit. Assets Trust 5/- 11/3 | 11/3) ... 817 9 
25 0 01 185 | 156 | 157% | 147% || Debenture Corp. Stk.... | 145¢x/ 1454 |... 617 6 
1511 0 | 171 | 1253 | 125 | 97 || For. Amer., &c., Def... | 974 | 974 | ww. | 7 3 6 
7 4 3) 1203) wot 73 70% || Grange Trust ............ | 70 10% | .. | 311 @ 
411 0} 186 | 155 | 158% | 125 || Ge Investinent . | 130 | 130 71310 
ee |, 327 -| 2308 | 247 «| :137 || Indus. & Gen. Ord. .... | 150 | 137 | -13 | 10 4 4 
. 427. | 335 «| -341_=~| 257 ‘(|| Invest. Trust Ord....... | 257m) 257x) ... 8 46 
1l 2 3 || 22/- 15/- | 17/108 10/3 | || Lake View Invest. 10/- | 11/3 | 11/3 816 0 
|| 318 = 236 245$ | 170 || MercantileInvestment..| 180 | 170 | —10| 8 4 6 
16 0 0 | 235 | 210 | 201 | 155  seceamae Era Oe. | leo | 160 |... 815 0 
4 8 3/|| 380 313 | 316 | 280 || Metropolitan Trust...... | 280 | 280 oe 7 210 
4 8 6 92 50 50 35} || Nineteen Twenty-elght 354 | 35 ooo 7 010 
419 0 88 47¢ 42. 35 || Nineteen Twenty-nine 35% | 35 oe 890 
| 18/3 10/- 10/9 | 8/9 || Scottish Investment(5/-)} 8/9 8/9 | .. | 11 8 6 
1214 6 || 22 1854 179% 71h Scottish M .&e. | 171¢ | 171k |. 614 0 
5 9 3) 1048 50 55 | Stockholders Invest....| 55 | 55 | |. | 910 6 
5 7 0) 87! 67 67% $0 | Trans-Oceanic £1....... | 52% | 52% | 613 3 
4 0 0) 234 185 160 | 118 | Trustees Corp. Ord...... | 1305 | 120 —104) 8 2 6 
316 0 || 243 185 188% | 170 | United States Deb. .... | 170$ | 170 —}3/|770 
4 610) | ‘Financial & 
418 © || a9/- 15/- 18/9 10/6 | Argeutine Land, ‘61 | 13} 11/3... 723 
713 0) 39 1 | Australian Ratates, &. | 20 | 20 ons Ni 
| 46 2/-. 36 | iat Brit. Nth. Borneo £1.../ 1/6) 16 ... Nil 
13 0 9| 28/6 14/- 24/6 13/108 | Brit. S. Africa 15/- fy pd! 15/- | 14/9 — 3d) 5 0 0 
Nil | 18/108 5/- —-15/- Oharterhouse Inv.£1..' 8/9 8/9 ... 118 0 
Nil || 867 624 70 | eck O. of London R.Pty.Stk S3x' 63x ... 669 
ll 2 3) 4 1% | 5k Dalgsty £20, £8 pd. 52 54+ — t) 6 1 SF 
910 6 | 13/1 1/6  9/4% | 3/6t | ForestalLandél ...... | 3/9) 3/9... Nil 
210 0 37/6 18/- 21/6 | 13/- | Hudson's Bay Oo.£1.. | 13/9 | 13/9... Nil 
eo 4 3 2% | Do. 5% Oum. Pref. £5 2b en 
4 8 6) 20/- ue 11/1}; 4/3 | Java Lnvest., &., £1... 4/3 4/3 os Nil 
95 6] 4 : 38 | 1% Peruvian f Ord. Stk. ... lk ly... |lCONGD 
Nil 23 x 13 44 | Corp. | Pref. Stk... 5 5 a Nil 
2516 0! 24/3 12/9 17/-| 8/- | Primitiva Holdgs.£1..., 9/6 9/6 ... 718 0 
12 7 0) 13/9 9/9 11/4$! 9/9 | Staveley Trust £1 ..... 10/- | 10/- |... Nil 
9 0 0) 38/1 14/6 29/44) 16/- oe tantations GI + | 20/7$ 20/- —7ed) Nil 
| wa c 
Nil || 23/9 17/9 23/44, :18/-- Allsopps Ord. £1......... 18/-x 19/-x +1/-| 912 u 
Nil || 27/9 18/- 24/3 |17/10} | Barclay Perkins £1... 20/- | 20/- ... 8 0 0 
5 2 7 || 62/- 46/-  57/- | 44/9 || Bass Ratcliff Ord.£1..  47/- | 47/- ooo 7 3 OF 
Nil || 37/6 + 25/- | 32/- | 23/6 Benskins Watfrd£1.. 23/6x 24/-x + 6d) 9 2 0 
514 3) 12a/- 5/3 8/3 5/14 | City of or Def. ni 5/6 5/3 + 3d Nil 
Ni =| 61/3 39/6 = 47/- | 31/6 | Courage 0} se onieee | 32/- + 6d 11 5 0 
1012 0 | 61/- 42/3 50/6 | 40/- 44/6 —1/6| 716 0 
517 9 |109/9 19/6 86/6 | 62/- 70/- + 3/6/10 0 0 
NU || 62/3 -44/-  $3/6 | 36/- 37/- +1/-| 12 7 6 
Nil || 38/- 23/6 . 30/3 | 21/- e ee || 24/-| 21/- —1f-| 10 5 0 
Nil || 53/-  39/- | 46/74) 35/- 38/9 | 37/6 —1/3| 715 Ot 
13 6 9 || 28/3  23/-  25/- | 21/- || Oblason’s Cape £1...) 21/- | 21/-... 710 6 
1015 0 || 62/- 49/3 50/6 | 40/9 |S. African Bws.£1......  43/-  42/- —l/-| 8 8 Of 
19 1 0 || 35/6 25/6 30/6 | 22/6 | Taylor Walker Ord. £1 || 23/- | 23/-... 815 0 
19 40 0 | 56/-  33/- 45/- | 30/- W -¢—yy 31/6 | 33/- + +1/6) 1110 0 
Coal Steel 
a | 6f 2/- 4/02 1/10} | Amal. Anthracite £1... 2/3; 23 NO 
Ni | 14/7. % 11/9 | 5/74 Do. 7% Oum. Pref. 81 || 7/-| 7/-  ... Nil 
Ni | Td 2d as € Whit. A 1j- | 44d) 444d... Nil 
Nil | 56/3 37/10 47/6 36/- Wileoz £1 ... | 37/6 | 36/3 —1/3! 714 0 
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Prices 
Year 1932 
(Jan. 1 to 
June 29) Name of Security. 
inclusive. 
High-| Low- 
eat. 
| Coal, —cont, 
1/9 | Baldwins 4/- ............ 
| 3/6 | 1/9 | Bengal Iron £1 ......... 
12/6 | 4/10} | Beyer Peacock £1 ...... 
20/14) 15/1 Bolsover Ool'ry Ord. £1. 
| 2/1 | Brown (John) Ord. 6/- 
1/10}| 44d. | Oammell Laird £1 ...... 
| 1/1g| 4/6 | Consett Iron £1 
57/6 | 47/6 | | Cory, William, £1 
4/6 | 2/5 £ 
5/68} 2/7} | Do.8' Non.Om.Pt. O£1 
16: 4 Ebbw Vale Ord. £1 . 
y-| 3 | Do. 7% Oum, Pret. £1 | 
ans 9/6 | een, &c. £1 . 
5/103) 3/74 | Hadfields £1 ............ 
3/- l/-_ | Har. & Wif.6% Om. Pt. 
18/9 | 12/7} en 1 
| 13/6 | Lambert Bros., £1 ° 
5/- 3/6 | Millom & Askam £1 ... 
9/6 St | Qesan Coat & Wilsons | 
7. | 39 | Powell Daftryn | 
— | ‘owe! 
24/6 | 15/74) 8. Durham Steel £1 .. 
| Tle} 3/9 | Do. BOrd. 1 ......... 
27/€ | 22/6 | Staveley Coal, &c. £1.. 
17/63) 10/3 | Stewarte & Lloyds £1.. 
15/- __ 8/9 | Swan, Hunter 61 ...... 
1/11}; 11é4_ | Thomas (Richard) £1 
1/9 | 4/74 | 64%Om.Tax free Pf. £1 | 
14/84, 6/3 ornycroft, John, al | 
Siat $303 | O. States Steel $100 . 
9/ wi Vickers 6/8 ......0.2000000 
19/9 WeardaleSteel&c.Df.£1 | 
Textiles. 
4/104, 2/9 s Ota. & Wool Ds. $0. | 
| 15/6 | 7/6 | Bleachers £1 ............ | i 
| 23/6 | 12/7 | Bradford Dyers a a 
11/3 4/9 | Brit. Celanese Ord. (10/-) | 
| 9/3 | 5/6 | Do. 7% 1st Om. AS 1 
| 7/10}! 4/10% | Do. 73% 2nd Om. Pf. £1 
10/1 5/6 | Calico Printers £1 ...... 
reel oe om <.2 J.and P. (£1)... 
| Suet 23/9 rtaulds 1 ............ 
30/6 a. | Sngtian Swe. Otn. £1.. 
ee 11/10} | English Velvet, &c., £1 
18/6 | 10/- | Fine Cotton Spinners £1 
| 24/84, 17/6 | Linen Thread (£1) ...... 
15/3 | 10/7} | Listers (£1) .............+. 
| 3/6 | 25/- | Patons & Baldwins £1 | 
| 48/1}! 25/- | Snia Viscosa Lire 200 
42/6 | Whitworth&Mitchell £1 | 


Electrical Manufactg. 
15/3 Associated Elec. (£1) ... 

50/3 | British Insulated (£1) 
47/6 Oallenders (£1) ......... 
16/3 , Crompton Parkinson 5/- 
5/- English Electric £1 ... 
=e | — er oO woe 
enleys - T.)¢ eve 

11 Johnson & Phillips £1 


| 19/14 Slemens $1 ............+2+ 


Electric &o, 
$94 | Brazil Res ose 


55/9 | Bournemouth & Poole 


28/9 | Oaloutta Electric £1 . 


| 27/3 | Oroes Elec. él 
| 32/6 || City of London £1 


26,9 | | Clyde Valley Elec. £1... 
41/3 | County of London £1... 
$5% | Hydro-Elec. Com. Stk. 
23/44 | Lancashire Electric £1 


| 36/- | Metro. Electric £1...... 


25/3 | Midland Counties £1 .. 
22/14 | Newcastle-on-Tyne £1... 
41/3 | North Metropolitan £1 
26/- || Scottish Power £1...... 
29/7% a £1... 


18/- || Gas Light & Coke £1 .. 
144 || | Imp. Continental Stk... 


al i efl ... 
Metropelitan Stk.... 


ae ge Oe, 


e | Nand 3 Or. Stk. 


% Cm. Pref. 


| Great N ites £10 ... 
$3 | International 7’ 
21/ | Marconi Marine £1 ... 
poe Cycles. 


9/4 ome OY seanesene ooo 
is" | Ford Motors £1 ......... 
1/6 | Guy Motors(10/-) ... 
47/6 | Lucas G:) » a aknepenatien 


= Morea i re 
28/9 | Role Royce 81227. 


4/34 | ne tar 


3/9 | Cunard £1 ............... 
12/9 Furness Withy £1 ...... 
11/9 | P. & O. Defd. £1 ...... 


: | Royal Mail Ord. Stk... 
. 54% Prt. Stk....... 

vb White Star 64% Pret. 

Tea and ber. 


8/1 283 | Allied Sumatra £1 
13/1 5/14 | Anglo-Dutch £1... 
16/3 8/9 | Assam Oo. £1... 
8/9 26 Bah Lias £1 ... 
Cons. Tea & Lands £10 
1/3 it hi Grand Cl. (Ceylon) £1 | 
28/- | 18/6 | Jhanzie Tea £1 ......... 
36/3 | 25/- | Jorehaut Tea £1......... 
31/44} 20/- | Jokai (Assam) £1 ...... 
9/- Plantations £1 | 
| 9/24] 10}d| London Asiatic 2/- 
|| 11/3 | 4/9 | Malacca Rubber £1 
6/6 | Rubber Trust £1......... 
1/118) 7d | Minited Serdang 2/- 
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Prices 
Year 1932 
(Jan. 1 to 
June 29) | Name of Security, 
inclusive. 
Low- 
est. | est. | eat. eat. Oi 


ae Anglo-Ecuadorian £1... 

9 Anglo-Egyptian B £1... 

24/02 Anglo-Persian £1 ...... 
9/3 Apex ee 5/- .. 
6/3 Attock & 


10} Brit contol? T.Ota) 


33/9 Burmah Oil £1 ......... 
4/lt Canadian E ole, no par 


1/0} | Kern River il 10)-. 


16/3 | Lobitos Oilfields £1 ... 
4/9 Mexican ~— (£1/0/6) 
3/- Phosnix O 





16/3 V.0.0. Ord. £1 ......... 


| Miscellaneous. 
18/- Aerated Bread £1 ...... 
is | — i xaseces — 
ewspapers £ 
ae ‘Amel. Dental Def. 5/- | 
10/1¢ Amal. Press (10/-)...... 
19/3. Army & Navy l0/- ... 


14/10} Assoc. London Flour £1 
9/44. Assood. Newspra. Dt. §I- 


21/9 Assoc. P. Cement £1. 
53/14 Barker (John) £1 ...... 
22/6 Barry & Staines Lino... 
6%  Boot’s Pure Drug £1... 
5/6 Borax Deferred £1...... 
22/14 Bovril Deferred $1 ...... 


' 19/44 British Aluminium £1... 


18/9 | British Match £1 ...... 
68/1%) Brit.-Am. Tobacco £1... 


- Oarlton Hotel £1 ...... 


2 . 
22/- | Ohinese Eng’g £1 ...... 

4/3 | Orittall Manuftg. £1 . 

Sd | Debenhams Sec. (5/- a 
7/6 || Dunlop £1 .....0..ccce00 


1/1k Elec, & Mustoal Ind. £1 


19/— || Ever Ready Co. 5/- 


| 36/3 Finlay (James) & Oo. £1 


2/14 | Frederick Hotels S 
6/3 | Gaumont- Brit. (10/-)... 


26/3 | Harrisons & Oros. Det. 
| 2/9 | evens a) 1e/-Ont 


41/6 | Harrods £1 


seeerereceesces 


| 12/9 a 


13/- eee Airways £1 . 
1l/- | Imperial fOrd.£1 ... 
2/74 | Chemical Def. (10/-) 


| 73/14 | Imperial Tobacco £1 . 
ti International Holdings 
$5 Inter. Nickel of Can. ... 


20/9 | International Tea 5/-... 
ltd || Kreuger & Toll (kr. 100) 
20/6 | Lever {7% Oum. £1 ... 


| 20/- | Bros.  8%Om.“A”Pf.£1 


40/3 | Do.20%Om.Prt.0d($1) 


27/1¢ London Brick £1 ...... 
| 91/3 || Lyons (J.) £1 .......00006 


23/- | Manbre and Garton £1 | 


| 85/74 Marks and Spencer 10/- | 
| 3/32) Maypole Dairy 2/-...... } 


lls M Timber £1 coceee 
1/9 Platt Brothers £1 ..... 


| 20/6 | Pinchin Johnson 10/- 
sal Potash Sy" | 907 Gia. 
4 


dicate of 


@ 63% Bds 
74/6 kitt & Sons Ord. £1 
5/— | Roneo £1........... 


8/9 | Savoy Hotel £1. 
| 18/—- , Schweppes Def. £1...... 
15/- || Sears (J.) Ord. 5/-...... 
17/9 | Slaters and Bodega £1 
31/3 | Spillers Ord. £1 ......... 


ts _ Swed, Match, B. (kr. 100) 


38/62 Tate and Lyle £1 ...... 
43/6  Tilling, Thos., £1 ...... 
19/6 | Tube Investments £1... 
20/- | Turner & Newall £1 ... 
22/3 Unilever £1 ...........0.06 


34/74 United Dairies £1 ...... ’ 


3/9 United Molasses £1 ... 


6 | 5/7% Do. 6% Oum. Pref. £1 
| 60/- | Utd. Tob.(South) Ord £1 
| 21/6 | Wallpaper Mfrs. Def. £1 
| 1/64, Waring & Gillow Or. 10/- 


2/3 Do. 6% Oum. Pref. £1 


| 22/6 Wiggins, Teape Ord. £1 
47/6 Woolworth F.W.)Or 5/- 


Mines. 
3/74 Anglo-Am. of 5.A. 10/- 


| 23/1¢ Ashanti Goldfields (4/-) 


1l/— Broken Hill Prop. 8/-... 
6/6 Burma ~~ (Rs. 10)... 
1/33 Bwana M’ 

Central Mining £8 ...... 


13/9  Oons. Gids. of 8. Af. £1 
2/114 Cons. Mines Selection 10/ 
4 


Crown Mines 10/- ...... 
De Beers Def. £23 ...... 


li 
76/3  Geduld £1 ...........0000 


5/74 Idris Hyd. Tin 5/-...... 
18/3 Joban. Oons. £1......... 


8/14 Lake View and Star 4/- 


10$d Loangwa 5/- ............ 
7/14 London Tin 10/- ese 


¢ Bree of Income Tax) am 





— 5/-Sp 
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4/14 Roan Antelope Cpr. 5/- 
4/6 8. Francisco of Mex 10/- 


Mines 5/ 
38/9 | Union Ouorp. (12/6 fypd) 
Zinc Oorporation 10/— 
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LONDON NEW ISSUE PRICES. 

















Issue | Amt. Price, Price, 
ache. price. | paid. | June 22, 1932.| June 29, 1932. 
Agricultural M Corporation 44% 

Deb. Stock, 1964-91 Saaubseaataubionmeonaa 95 | 60 5$-6 pm 63-7 pm 
Alberta 5% 1962-67.......csccessssecsseseeens 98 18 om 13-1; dis 
Allied Newspapers 6}% Oum. lst Pref. 

I casera ocak oh aaadinadibabmainahiee £1 | 1lo/- 8/9-9/9 9/—9/6 
Bowater’s Paper Mills 64% Oum. Pref. 

aiiaenianianey ee Ss. 10/- ee pm —* d pm 
Bristol Oorporatn. Red. 45 m -4§ pm 
British Columbia 5% 1957-67 ...... 99 64 G dis Gi dis 
British Power and Light6% Oum. Pref.£1 | £1 | 10/- |1}d.dis-ljd.pm| par-3d. pm 
Burnley 44% a 6 eee 100} | 55% 1-1; pm 2§-2§ pm 
Central Electricity Board 44% Deb. 

Tc cnainseeang 1§-14 pm | 2-2 pm 
Oounty of London Electric New Ord....... 38/6 1/44-1/74 pm | 2/ at pm 
Oyprus 4% Ins. Stk. 1956-66 ........s00 5 ose 19-1 pm 

undson’s Electricity 6% Pref.......... 21/- |fy. pd.| 1gd.—44d. pm | 21/44-21/10} 
Bver Ready New Ord. 10/— .............ss008 10/— |fy.pd.} 21/-21/6 21/-21/6 
Hull Oorporation 44% Stk. 1952-72 ...... 100} | 30% 1-1} pm 2§-2§ pm 
Ey SPEND cvccoscnsescscocconsesecescoes 95 60 54-52 pm 5 pm 
—- a soe Behe tosh? Elec- 4 
y Au ity tk. 1951-71...... 1014 | 514 44-44 pm §-4j pm 
Meccano 6% Debs.........sesssssceeseeeseeres 974 |fy.pd.| 3-2 dis 94-96 
Metal Box re TEEDy eaprenavnansseruveesess 96 61 1}-4 dis ra dis 
Do. 7% Oum., Pref. £1 .... seen 13/6 1/6 dis -1/6 dis 
Tt Hl viicabtecendetateeeteaneeevesecens 2 fy. pd.| 1/-1/6 pm [3-22/9 
New 5% Ins. Stk. 1955-75 4 | fy. 974-984 98-99 
N. Somerset Electric 54% Oum. Pref. ... 10/6 | 6d.-1/-pm | 6d.-l1/- pm 
Power 6% Oum, Pref. £1 8/— |10$d.-1/14 pm} 1/-1/3 pm 
and Bodega 54% Debs. — 68 4-3 dis 5-4 dis 
South Shields 44% 1952-62. ......... 15 +-3 pm 14-24 pm 
Swansea Gas a queneeeeees snes 00 |fy. pd. 101-103 1014-1024 
Tanganyika 4 k. 1952-72 48 24-25 pm 25-3% pm 
Treasury Bonds 3% 1933-42 472 | 2%-2% pm | 24-24% pm 








(Continued from page 27.) 


Record high prices were seen throughout the market, 
several India and Colonial and the new trustee stocks 
participating in the general liveliness. The announce- 
ment of a 2 per cent. Bank rate was the signal for a 
reaction, but at the moment of writing the market is firm 
at levels only slightly below the best. On the reaction on 
Thursday it was noticeable that a good deal of money 
went into short-dated stocks, including even 5 per cent. 
War Loan, which rose from 1013 to 101%. The new 
Treasury 3 per cent. bonds were =; higher at 245 premium. 


Metropolitan Railway and the Bill.—In the Economist 
of November 14, 1931, we discussed the objections which 
the. Metropolitan Railway had raised to the London 
Passenger Transport Bill, our contention being that the 
Metropolitan Railway had genuine grievances which 
deserved to be taken into account. It was announced 
this week that an agreement had been reached between 
the directors of the Metropolitan Railway and the Minister 
of Transport which would meet these grievances and put 
an end to the opposition of the Metropolitan Railway to 
the Bill. A meeting of the consolidated and preference 
stockholders is to be held on July 14th to approve the 
scheme, which contains the following proposals: (1) 
holders of 34 per cent., 34 per cent. ‘‘ A’’ and 5 per 
cent. preference stocks to receive an amount of London 
Passenger Transport “‘ B ’’ stock, which will produce the 
same income as that derived from their present holdings; 
(2) holders of convertible preference stock to elect either 
to be dealt with as in (1) or to exchange into ordinary 
stock at par; (3) holders of ordinary stock to receive 
£67 10s. London Passenger Transport ‘‘ C ’’ stock for 
every £100 ordinary, with the option to convert into a 
new guaranteed stock, of a nominal amount equal to the 
par value of their present holdings, bearing interest at 
3} per cent. for fifteen years and 3 per cent. for ten years. 
For this purpose a trust is to be established on the general 
lines of the trust constituting the Central London Guar- 
anteed Assented stock. Metropolitan ordinary stock of 
holders who do not desire to accept Transport ‘‘ C ’’ stock 
is to be deposited with the trust, to which will be allotted 
the Transport ‘* C’’ stock issuable in respect of the 
Metropolitan ordinary stock so deposited. The new guar- 
anteed stock issued by the trust will be secured by a first 
charge on the share of the pooled receipts to which the 
main line railway companies are entitled in respect of 
their suburban traffic. The guarantee is to come to an 
end after fifteen years from the appointed day if at any 
time after twelve years 6 per cent. shall have been paid 
on the Transport ‘‘ C ’’ stock in two out of three con- 
secutive years. At the expiration of twenty-five years 
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| the trust will be dissolved, and each holder of trust stock 
will receive his proportionate amount of Transport ‘* C ”’ 
stock. It will be seen that a valuable option has been 
secured by the ordinary stockholders of Metropolitan Rail- 
way, for it would appear that the share of the pooled 
revenues representing the receipts of the main line rail- 
way suburban traflic will provide a very substantial cover 
for the guaranteed stock interest. There should be no 
difficulty in obtaining the consent of the Metropolitan 
stockholders to this scheme, for it is undoubtedly an 
excellent bargain for the company. It may be added that 
the holders of Metropolitan 4 per cent. terminal debenture 
stock will be repaid on the due date in 1933 and will not 
have their holdings converted. The holders of Metro- 
politan debenture stock other than the terminal debenture 
will be transferred into Transport ‘‘ A ’’ stock on such 
a basis as will produce the same income as they receive 
from their present holdings. The settlement is subject 
to Parliamentary confirmation, but the company has the 
right to withdraw if any amendments are made repugnant 
tho the agreement. 


London Midland and Scottish and the Pool Plan.—The 
directors of the London Midland and Scottish Railway 
announced last week the half-yearly dividends on their 
preference stocks. The 5 per cent. redeemable preference 
stock of 1955 is to receive 14 per cent., the 4 per cent. 
first preference 1 per cent., and the 4 per cent., 1923, nil. 
The announcement came as a shock to the market, as 
although earnings were not expected to cover the junior 
preference stocks this year it was thought that the first 
half-yearly payments would be made. According to the 
directors’ statement the total decline in traffic receipts 
this year up to date has amounted to £2,200,000, which 
has been offset to the extent of £1,200,000 by fresh 
economies in expenditure, of which £420,000 was due to 
reduced wages and salaries. Some interesting facts were 
disclosed by Sir Josiah Stamp in evidence before the 
Committee appointed by the Minister of Transport to 
hear objections to the proposed pooling of competitive 
traffic receipts by the London Midland and Scottish and 
London and North Eastern Railway Companies. Under 
the pooling scheme competitive traffics are to be grouped 
into three classes and to be of eight descriptions. The 
whole of the traffic receipts of the two companies under 
these headings for the years 1928, 1929 and 1930 are to 
be ascertained, and for future years the combined receipts 
will be divided between the two companies in the propor- 
tions found for the average of these three years, allow- 
ances being made for work done other than by rail con- 
veyance. The scheme is not intended to affect the fixa- 
tion of rates and charges, which are on a common basis, 
but the results should tend to improve the efficiency of 
the services and to reduce charges. The agreement is to 
run for fifty-five years from July 1st. Objections to the 
proposed scheme have been raised by the National Union 
of Railwaymen, the Railway Clerks Association, the 
National Federation of Iron and Steel Manufacturers, the 
Railway Carriage and Waggon Builders, and the Mining 
Association. Sir Josiah Stamp stated that facilities 
which were being given by both companies on unremu- 
nerative lines could be run at a profit under the pooling 
scheme as a single service. Without the pool it was 
possible that both facilities might have to be abolished. 
He agreed that the pooling would assist the companies in 
their competition with road transport and that the econo- 
mies which the pool would make possible, coupled with a 
trade revival, might enable the companies to reach their 
standard revenues and more. In reply to the Chairman 
of the Committee, Sir Josiah added that the amount 
likely to be saved would be very large. He did not care 
to make a guess, but the order of magnitude might be six 
or seven figures, although the scheme would take a con- 
siderable time to develop. It was surprising to hear from 
Sir Josiah that the pool would affect about 50 per cent. 
of fhe company’s total gross receipts, or rather more than 
£50 millions. The economies in sight if the scheme is 
approved of may be some comfort to the preference stock 
holders, who are now to receive only a meagre proportion 
of their dividends. 
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County Stock New Reguiations.—Amendments of the 
County Stock Regulations, 1891-1921, which have been 
published in the London Gazette, have carried out one of 
the important reforms made necessary by the Hatry 
defaleations. Under the new regulations, when stock is 
issued to the public by a County Council, the funds sub- 
scribed are to be transferred to the Council’s bankers and 
credited to a special account bearing the Council’s name 
and the name of the stock. Moneys paid in advance of 
allotment are to be so transferred within three days after 
allotment. No payment is to be debited to a special 
account opened under the regulations unless authorised 
by order of the Council. When an issuing company 
undertakes the purchase of the whole of an issue no 
allotment letter or scrip certificate shall be in such a form 
as to create a contractual relation between purchaser and 
the holder of the document instead of between the County 
Council and the holder of the document. Before any 
allotment letter or scrip certificate is issued by or on 
behalf of the County Council the purchaser must have 
paid to the bankers for credit to the special banking 
account all sums due from the purchaser in respect of the 
amount certified in the allotment letter or scrip certifi- 
cate. Issuing houses are to supply the registrar as soon 
as possible with a record of the scrip certificate, showing 
in each case the number and other identification marks. 
When the stock is fully paid a statement of payments 
and dates is to be furnished. Fully-paid scrip certificates 
or fully-paid allotment letters must be surrendered to the 
registrar before the registered person can be registered as 
a holder. The new regulation does not apply when the. 
Council itself issues the allotment letters and scrip certi- 
ficates and an officer of the Council is the registrar. 
These regulations, whose effect should be entirely 


salutary, apply only to England and Wales, excluding 
the London County Council. 





Mexican Debt Statement.—The decision of the Inter- 
national Committee of Bankers in Mexico not to make 
any distribution to depositors of Mexican bonds until 
certain matters arising out of conflicting claims have been 
settled postpones once again the clearing up of the Mexi- 
can debt position. The Committee had prepared definite 
plans for making a distribution to depositors under the 
agreements of July, 1922, and October, 1925, but in view 
of the fact that conflicting claims are now being raised 
by an action instituted in the New York courts, the Com- 
mittee feels it is precluded from making any payment 
until the respective rights of all those interested are 
settled. Owing to adverse economic conditions, the 
Federal Congress of the United States of Mexico, by a law 
promulgated on January 27th last, declared ineffective 
and refused to ratify the agreement of July 25, 1930, and 
the supplementary agreement of January 29, 1931, which 
were executed subject, upon ratification, to submission 
to bondholders for their acceptance. The action of the 
Mexican Government rendered the agreement null, and 
the Committee therefore returned to the Government its 
deposit of $5,000,000. In order to preserve the basis for 
@ resumption of payments on the direct external debt 
and for the reorganisation of the railways when economic 
conditions improved, the Government entered into an 
interim agreement on December 22, 1931, which was 
ratified. In its turn, the Government undertook to de- 
posit with the Committee the sum of $5,000,000 in United 
States gold on or before July, 1933, the Committee agree- 
ing that if the new deposit is made within the period 
named it will execute with the Government for submis- 
sion to bondholders an agreement substantially identical 
in form and substance with the July, 1930, agreement, 
subject to any changes made necessary by the lapse of 
time involved in the postponement of the first annuity 
year to 1934. The details of the 1930 scheme appeared in 
the Economist of August 2, 1930, page 243. 
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Cordoba Central Scheme.—Details of a drastic scheme 
of capital reconstruction were announced this week by the 
Cordoba Central Railway, which has a paid-up capital of 
£21,028,860. It will be recalled that in March last the 
4 per cent. debenture holders and 5 per cent. debenture 
holders approved a moratorium. It is now proposed that 
no interest shall be paid on the first debentures prior to 
October, 1934, when the rate is to be increased from 4 per 
cent. to 44 per cent. per annum, subject to the reservation 
that for the first two succeeding years payment shall be 
deferred, if in the opinion of the Board, net revenue avail- 
able in cash does not permit of payment in full. As com- 
pensation, holders will receive new Consolidated Income 
stock equivalent to 15 per cent. of their holdings. The 
sum of £40,000 per annum will be set aside as from July 
1, 1934, and the first £200,000 may be used for capital 
purpeses, while the balance will be for redemption. 
The redemption price of the stock is to be raised from 
105 per cent. to 1074 per cent. The 5 per cent debentures 
will receive no interest until all interest due on the first 
debentures has been met. Holders of this stock are to 
waive their rights to interest for a period of four and a half 
years from January 1, 1930, and to agree that interest 
after July 1, 1984, shall be non-cumulative. The first 
preference, second preference and ordinary stock is to be 
merged into a consolidated income stock entitling holders 
to the balance of net revenue of each year subsequent to 
the year ending June 30, 1934. Holders of 5 per cent. 
debentures will receive 50 per cent. of their present hold- 
ings in the new stock; holders of the first preference 
stock, 65 per cent.; holders of the second preference stock, 
30 per cent.; and holders of the ordinary stock, 12} per 
cent. As regards the six per cent. debentures, the scheme 
provides for the modification of sinking fund rights and 
the consent of the 5 per cent. debenture holders before 
any further stock is issued. Though the scheme is drastic, 
it is pointed out that by its adoption the amount at the 
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debit of the company’s net revenue account, which by 
June 30, 1932, would total over £1,000,000, will be prac- 
tically wiped out. An additional incentive to stockholders 
is the fact that the Inland Revenue authorities, if the 
scheme is sanctioned, propose to accept five per cent. 
debenture stock and the newly-created Consolidated In- 
come stock in satisfaction of a substantial part of a 
liability of some £460,000. 





Yorkshire Amalgamated Collieries.—The accounts for 
the year ended March 31, 1932, of this Northern holding 
company show a decline in total revenue of £42,106. The 
export of coal from the Humber ports, the natural outlet 
for a large proportion of the output of the collieries 
operated by the subsidiary companies, has been greatly 
restricted in volume, and the prices obtainable have been 
lower than those prevailing in the preceding year. A 
dividend of 6d. per share on the “* A,’’ ‘* B’’ and “* D”’ 
shares was announced last July in respect of the year 
1930-31, but no distribution is recommended this year, 
the dividends received from subsidiaries having been 
declared in part out of undistributed profits earned since 
the incorporation of Yorkshire Amalgamated. 


Year to March Si, 
1930. 1931. 1932. 


£ £ £ 

es 80,182 69,974 27,868 
EE ROOT TT 15,944 11,092 10,488 
BENTRORG ccrccesescccscoocecenconsvense 707 940 867 
SE in i ceca cuawekenbeete 2,000 2,000 2,000 
PL cintcuiivistnietsbideascevccente 61,531 55,942 14,513 
Brought forward. .....0..0..ccscseescsceses 5,447 16,102 18,434 
Ordinary dividend.................00.0000. 70,018 52,000 Nil 
BRR GRR cc ccccceccvecccecesccnccoses 5,000* 5,000* 7,500* 
Troome tax returned. ....ccccccccccseccescs 4,142 3,390 1,448 
III ns... cncnncceseesnenbncsecé 16,102t 18,434 26,895 


* Investment reserve or depreciation. 
+ After crediting £20,000 from suspense account. 


The poor results of the operating companies are shown 
below :— 


Net Profit, Net Profit, 


1930. 1931. 

£ £ 
SR IRIIEROR ° scnccsciesbecbonsecensbieosenspossie 45,464 21,407 
SE NER panshbarsevosnenerssevenevevenesvcnses 19,247 Dr.12,123 
SDs sabiiicGhisebeeresensbsncesreeeoneouebess 15,966 4,207 
Denaby and Cadeby Main .............ssesseeeeees 96,586 33,197 


The balance sheets of the subsidiary companies show that 
current items are mainly lower as a result of a smaller 
volume of trading. Both Maltby and Rossington—whose 
losses are attributed mainly to the relatively high pro- 
portion of loan capital and bank indebtedness—have 
slightly reduced their debt. All the collieries have been 
maintained in efficient working condition, and ample 
depreciation on plant, machinery and houses has been 


provided for in the accounts of all the subsidiary 
companies. 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : ‘ 


To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Ree ee ee EERE EEE EERE EEE H EEE EEE EEE EEE EEE SESE EEE eee eee eee ee eeeeeee® 


ARR R ORE E HEHE RHEE Ree Ee EOE HOHE EEE EEO E eee eee eee Eee eeeeseeeee® 


SEO E REET HERR E EERE EE EEE EEE EEE EEE ESE SEES EEE SESE SEE ESEEEEES 


Patons and Baldwins.—This important company of 
wool and hosiery yarn manufacturers has recorded better 
results for 1931 than for any year since 1924. Net profit 
totals £287,005, after providing, inter alia, for deprecia- 
tion, taxation, and loss in connection with the Austral- 
asian exchanges. For 1930 net profit was only £112,186. 
Preference dividend absorbs £65,168, while the ordinary 
distribution is increased from 2} per cent., tax free, to 
74 per cent., tax free, and requires £119,947. The 
directors have taken the opportunity to restore to the 
reserve fund the sum of £100,000 which was withdrawn 
in 1929-30, while the carry-forward is slightly augmented 
at £42,072. 


Year to April 30. 1930. 1931. —_ 
£ £ 

RE ica ct bins aicehemumbexiunasin’ 23,096 117,626 292,205 
SR, NOOR... ..scnesmskneensonsees 5,500 5,440 * 
Earned for dividends .............. 17,596 112,186 287,005 
Brought forward.............sssse0+ 28,433 36,460 40,182 
Preference dividend ............... 69,587 68,482 65,168 
No, of times covered ......eceeeeeeee Nil 1:6 4-4 
Ordinary dividend— 

MRE cc canccguisecavaesoonsucuss 39,982 39,982 119,947 

Barned BW .occccvcccccccccccceccese Nil 2°7 13-8 

ET ooo c ea rekccsasesniinersebee 24* 24* 74* 
SSS ERE eee ee enone Dr. 100,000 Nil 100,000 
Carried forward..........sseseseeeees 36,460 40,182 42,072 

* Tax free. 


The company has extended its operations in several direc- 
tions during the year. The assets of Derwent Mills, Ltd., 
Matlock, have been acquired for Angora rabbit wool 
spinning, while a larger mill has been built at Toronto to 
make better provision for the company’s Canadian busi- 
ness. The balance sheet is barely liquid, available assets 
at £531,392 being insufficient to meet “‘ sundry creditors, 
including reserves for Government taxes, etc.,’’ at 
£579,936. At their present price of 28s. 9d. the £1 
ordinary shares give a yield of about £5 10s. per cent., 
tax free, allowing for the final dividend. 


W. T. Henley’s Telegraph.—Once again the profits of 
this old-established company have displayed considerable 
stability in the face of intensified depression. Trading 
profit is down by less than 6 per cent. at £328,664, while 
net earnings amount to £244,309, compared with 
£248,556, the allocation to depreciation being only 
£54,131, against £78,395. ‘The modest preference divi- 
dend is covered twenty-seven times, while the directors 
are again able to recommend an ordinary dividend of 30 


per cent., including bonus, the distribution being well 
covered by earnings :— 


Year to March 31. 
1930. 1931. 1932. 
£ £ £ 
Trading Prot. ....cccceceeceeseoee 374,264 349,089 328,664 
MAN cin cnkasianensndbontuexvnexenie 8,609 7,500 7,500 
Debenture interest............... 6,750 6,750 6,750 
PRIINEOEIIDS cccnncennveseanenenese 49,767 78,395 54,131 
IRIE icc cebnescssuasone 24,788 7,888 15,974 
NE Mince cobnccbsessennncsesescs 284,350 248,556 244,309 
Brought forward............-+.++. 542,280 572,630 567,186 
Preference dividend ............ 9,000 9,000 9,000 
No, of times covered .....s6+0005 31-6 27-6 27-1 
Ordinary dividend : 
ERSTE 195,000 195,000 195,000 
MPR Qe a-cccccccvccccccccess 45-9 38-2 36-2 
PE cssbssresebexbesonvsscorss 30 30 30 
TITS | ccintnneanseesenveerssanse 50,000 50,000 50,000 
Carried forward...............+++. 572,630 567,186 557,495 


The carry-forward is reduced from £567,186 to £557,495, 
but the reserve fund is increased by £50,000, and now 
stands in the balance sheet at no less than £650,000, or 
the equivalent of the ordinary capital. The report states 
that there has been a reduction in turnover during the 
year, the conditions of exchange having rendered foreign 
business difficult. The subsidiary company, Henley’s 
Tyre and Rubber, made “‘ a satisfactory profit.’’ The 
balance sheet of the parent company reveals a strong 
liquid position. At £54, the £1 ordinary shares yield 


about £6 2s. 6d. per cent., allowing for the final dividend 
and bonus. 
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A New Fixed Trust.—Another fixed trust has made its 
appearance under the title of National Fixed Investment 
Trust, Ltd. The chairman is Sir George Hamilton, M.P., 
and the directors include Sir Arthur Griffith-Boscawen. 
The investments forming the unit of stock embrace 
twenty-seven equity shares of British companies, includ- 
ing the Bank of England, Prudential Assurance, and four 
public utility companies. The aggregate unit cost at 
present market prices is approximately £46,000. Each 
unit is divided into 4,000 sub-units, and the trustees 
(Midland Bank Executor and Trustee Company) will issue 
to each purchaser of the sub-units ‘‘ National Fixed 
Trust ’’ certificates. The minimum purchase in the first 
instance is limited to twenty sub-units. The purchase and 
sale prices of the certificates will be published daily in the 
Press, the price being based on the market value of the 
twenty-seven securities forming the unit, plus the usual 
Stock Exchange charge. Our criticism of fixed trusts 
remains the same—that the selection of the original 
securities comprising the unit presumes something like 
omniscience. No share can be sold unless there is a funda- 
mental change in the intrinsic security or the non-payment 
of a dividend. The shares comprising the units of the 
National Fixed Investment Trust appear to be well 
chosen. When buying a shop window, however, you are 
bound to buy some articles which you do not favour or 
which you do not particularly prize. 


South Kalgurli.—Our mining correspondent writes :— 
Towards the end of April this West Australian under- 
taking issued an advance ore reserve estimate showing 
some decrease in the quantity and value of the 
‘“* probable ’’ material and accompanied by rather dis- 
couraging remarks as to the outlook in this respect. 
Shareholders who were thus induced to part with their 
interest are doubtless now regretting their timidity. The 
report to March 31st shows a profit of £76,400, against 
£32,960 in 1930-31. The difference is due to the exchange 
premium and the enhanced selling price of gold in terms 
of currency; but for these factors, the earnings would 
have been somewhat less than before. As the con- 
tinuance of current conditions ‘‘ cannot be relied upon,’”’ 
the directors have decided to pay a special bonus of 
2s. 6d. per share in addition to the usual final dividend 
of 1s. 6d. per share. Moreover, it is proposed to make a 
return of capital to the extent of 2s. 6d. per share. Thus 
the members will shortly receive 6s. 6d. per share—4s. 
less tax, the balance tax free. Even then the company’s 
financial position will be quite good. The ore reserves still 
represent several years’ supply, and there is the possi- 
bility that fresh discoveries of value may be made. 
Altogether, a study of the position as a whole suggests 


that the recent advance in the price of the shares was 
fully warranted. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
Mexican Railway, Ottoman Bank, Anglo-South American 
Bank, Bleachers’ Association, Globe Telegraph and Trust, 
Electric Supply Corporation, General Electric, African 
and European Investment, Metal Box, Barclay Perkins, 
and Hovis. At the annual meeting of the Ottoman Bank, 
Sir Herbert Lawrence drew the attention of shareholders 
to the liquid character of the balance sheet, the cash 
item being six million sterling, against three millions the 
year before, and bills receivable roughly £6,000,000, in- 
stead of £4,000,000. The policy of increased liquidity had 
naturally had an adverse effect on working results, but it 
was a policy essential to the present security and future 
prosperity of the bank. Presiding at the annual meeting 
of Bleachers’ Association, Sir Alan Sykes said that, taking 
the year as a whole, the volume of exports of bleached 
cotton piece-goods had declined by nearly 74 per cent. in 
comparison with 1930-31, the present level being less than 
one-half of the quantity exported only three years ago. 
At the annual meeting of the Metal Box Company, the 
chairman said that the company’s food-can business had 
expanded very greatly and in step with the increasing 
realisation of the great possibilities of the canning industry 
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Fixed 
Trust Investment 


This new method of investment allows any sum from 

£25 upwards to be spread over an investment in 

Ordinary Stocks of the following Twenty-seven First 

Class British Securities, yielding approximately 
£5 135. per cent., by purchasing 


National Fixed ‘Trust 
Certificates 


List of Securities 


xe 


BANKS OIL 

Bank of England Shell Transport & Trading Co. Ltd. 
INSURANCE London and Thameshaven Oil 
Prudential Assurance Co. Ltd. Wharves Ltd. 

ELECTRICITY 


STORES 

John Barker & Co. Ltd. 
Marks & Spencer Ltd. 

F. W. Woolworth & Co. Ltd. 


Yorkshire Electric Power Co. 

County of London Electric Supply 
Co. Ltd. 

Newcastle-on-Tyne Electric 
Supply Co. Ltd. 


5 ae TOBACCO 

Scottish Power Co. Ltd. Imperial Tobacco Co. (Great 

Scenes tne eines Britain & Ireland) Ltd. 
Association 


MISCELLANEOUS 

Associated Portland Cement 
Manufacturers Ltd. 

Reckitt & Sons Ltd. 

Courtaulds Ltd. 

London County Freehold & 
Leasehold Properties Ltd. 

Schweppes Ltd. 

Wiggins Teape & Co. (1919) Ltd. 

Wall Paper Manufacturers Ltd. 


Gas Light and Coke Company 

Wm. Cory & Son Ltd. 

Staveley Coal & Iron Co. Ltd. 

FOOD, CATERING, ETC. 

J. Lyons & Co. Ltd. 

International Tea Company’s 
Stores Ltd. 

United Dairies Ltd. 

Home & Colonial Stores Ltd. 


Full particulars from 


The National Fixed Investment 


Trust Ltd. 


125 Pall Mall, London, S.W.1 
Telephone: Whitehall 4884 


or from any Branch of the 
MIDLAND BANK LTD. BELFAST BANKING CO. LTD 
NORTH OF SCOTLAND BANK LTD. CLYDESDALE BANK LTD 


TRUSTEE for the Certificate Holders: 
MIDLAND BANK EXECUTOR & TRUSTEE CO. LTD 
Poultry, London, E.C.2 
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in this country. For the period from January Ist to date, 
the sales of open-top cans were approximately 44 millions, 
as compared with 27 millions for the same period in the 
previous year. 





CAPITAL ISSUES. 


Following on the recent British Columbia issue, the 
Province of Alberta entered the London capital market 
this week with an issue of £1,000,000 5 per cent. redeem- 
able stock at 98, giving a yield of £5 2s. 5d. per cent. 
on the basis of redemption in 1967. Notwithstanding 
the relatively high return, it seems that some 
80 per cent. was left with the underwriters. A trustee 
issue of £615,000 4 per cent. inscribed stock, 1956-66, at 
95 by the Cyprus Government had a much better recep- 
tion, though the yield to redemption was no more than 
£4 5s. 7d. per cent. This is the first time that Cyprus 
has raised a loan in London, and the colony has no public 
debt apart from outstanding balances amounting to 
£152,504, which will be repaid out of the proceeds of the 
present issue. The balance is to be used to meet the cost 
of road and harbour works. In a different class, the South 
Shields Greyhound Stadium offered 480,000 2s. ordinary 
shares at par. The company has been formed to 
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purchase and equip a greyhound racecourse and sports 
stadium at South Shields, the purchase price being 
£23,500 in cash and 80,000 fully-paid ordinary shares of 
2s. each. Three of the five directors are also directors of 
Clapton Stadium, Ltd. No estimate of profits is given, 
though the satisfactory results of similar going concerns 
are tabulated. The present popularity of this mushroom 
sport is unquestionable, but the issue must nevertheless 
be regarded as somewhat speculative. 


ISSUES OF THE WEEE. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to June 25, 1932, excluding conversions, £161,576,924, 
Total recorded, January 1 to June 25, 1932, including conversions, £290,311,589. 


National Savi Certificates. 
Net receipts, week ended June 25, 1932, £500,000. 


Conver- New 
sionsor Money 
Nominal Repay- CashSub- First Further 


Capital. ments. scription. Payment. Liability- 
To the Public. £ £ £ £ £ 


Government of the Province of 
Alberta, £1,000,000 5% red. 








stk., 1962-67, issued at 98% 1,000,000 980,000 50,000 930,000 
rus Government, £615,000 
% inscribed stock, 1956-66, 
fasued at 95% ..............000. 615,000 584,250 30,750 553,500 
South Shields Greyhound 
Stadium, 480,000 ord. shares 
SUES Sesinocsaseyeeivonens 48,000 48,000 12,000 36,000 
Total offered to Public, week 
ended July 2, 19532............ 1,663,000 1,612,250 92,750 1,519,500 


To Shareholders only— Nil Nil Nil Nil Nil 


Total Offered for Subscription— | Total Offered for Subscription— 
Including Excluding | Including Excluding 


Conversions. Conversions. Conversions. Conversions. 
Jan. 1 to date— £ £ 





Whole year— £ 
DD  sneces 292,423,839t 163,689,174+ ee 114,290,666 102,044,291 
EE sulsan 99,170,476 89,273,491 ee 454,888,784 267,800,700 
245,907,847 169,655,573 SUD esasse 488,764,940 285,239,400 
SD etsccs 205,719,134 174,393,534 693,100,056 369,058,073 
BOBS svcccs ae 244,762,793 a sos 355,165,970 
ll pes 207,563,814 = 230,782,600 
 cteisicis : 122,745,363 DEED: scsece = 232,214,500 
BORE ..0000 va 114,061,974 SP: enbics see 209,326,101 
t Includes £107,589,166, the whole amount of accepted tenders for 3% Treasury 
Bonds. 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date— £ £ £ £ 
152,685,581 8,025,682 3,177,911 +163,789,174 
Ta 69,436,524 5,832,786 14,523,781 89,793,091 
a 140,204,594 14,149,987 18,901,617 173,256,198 
Whole year— 
lea cuiciiar ae 74,835,599 6,911,859 20,296,833 102,044,291 
sXe 227,658,500 15,548,800 24,593,300 267,800,600 
ieee eats 137,670,300 31,543,400 116,025,700 285,239,400 
SE Dictessebinebesned 218,817,900 45,062,600 111,177,600 369,058,100 
SE: Gna uiienincauiee heb 228,958,000 36,836,600 98,381,400 355,156,600 
eS 145,180,000 39,393,200 46,209,500 230,782,600 
By Stock Exchange Introduction. 
Amount Pricesat which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
Amount previously recorded ............... 6,681,750 7,041,857 
Total, week ended July 2, 1932 ............ Nil aaa Nil 
RE PI, EIS ocssveconccnccecevseccceess 6,681,750 7,041,857 
Total to date, 1931 .......c..ccssesceceeeeeees 7,262,183 pay 7,626,315 
Public Offers. 


Province of Alberta.—Issue of £1,000,000 Government 
of Alberta 5 per cent. redeemable stock, 1962-67, at £98 per 
cent. The stock will be redeemed at par on June 1, 1967, but 
the Government will have the option of redemption, in whole 
or part, at par on or after December 1, 1962, on six months’ 
notice. The proceeds will be applied to refunding Treasury 
bills and meeting charges on the General Revenue Fund of the 
Province. The net general debt of the Province was 
$88,952,745 on June 14, 1932. There is a budget deficit of 
about $4,000,000 for the fiscal year ended March 31, 1932. 


Cyprus Government.—Four per cent. inscribed stock, 
1956-66. Issue of £615,000 stock, of which £200,000 was 
placed in the terms of the prospectus. Price of issue, £95 per 
£100 stock. The issue is a trustee security. The proceeds will 
be used to meet the cost of harbour works and road construction 
in the colony, and for the repayment of loans. The loan is 
secured on the general revenue and assets of the Government 
of Cyprus. The principal will be repaid at par on August 15, 
1966, but the Government will have the option of redemption 
at par on or after August 15, 1956, on six months’ notice. 
The colony has no public debt. 


South Shields Greyhound Stadium.—Issue at par of 480,000 
ordinary shares of 2s. each. The company has been formed 
to purchase the freehold property at South Shields, lately 
in possession of the South Shields Football Club, to be equipped 
as a greyhound racecourse and sports stadium. The directors 
anticipate that the present undertaking will be as successful 


as similar going concerns, and should show satisfactory returns 
to shareholders. 


Bristol Waterworks.—Issue by tender of £250,000 5 per 
cent. consolidated preference stock. Minimum price £107 
per £100 stock. This is an irredeemable security authorised 
under the Trustee Act, 1925. No portion of the stock has 
been underwritten. The proceeds will be used to meet capital 
expenditure already incurred and for the new reservoir and 
works at Cheddar. Full interest on the preference capital 
has been paid since the incorporation of the company in 1846, 


Sheppy Gas Company.—Issue by tender of £10,000 five 
per cent. perpetual debenture stock, minimum price par. 
The net revenue for the year to December 31 last, after depre- 
ciation was £6,488, covering interest on the loan capital, 
including the present issue, nearly five times. The proceeds 
will be used to repay a banker’s loan. 


Stock Exchange “ Introductions.”’ 


York Corporation.—Particulars of an issue of £500,000 York 
Corporation 4 per cent. redeemable stock, 1952-1972, re- 
deemable at par on June 30, 1972, or at the option of the 
Corporation on or after July 1, 1952, on three months’ notice. 
This is a trustee security. The whole of the stock has been 


sold at £94 per cent. to Messrs. F. W. Bentley and Company, 
of Leeds. 





NEW CAPITAL MARKET. 
Torat Oasa INVOLVED In Issugs By Stock ExcHANGE 
































INTRODUCTION. 
| } 
United | 
| Kingdom. Colonies. Abroad. Total. 
Year 1929— £ £ £ £ 
lst Quarter ...... 15,191,600 393,700 3,094,400 18,679,700 
2nd Quarter ...... 9,465,500 1,284,400 2,166,400 12,916,300 
3rd Quarter ...... 3,574,700 217,100 5,778,300 9,570,100 
4th Quarter ...... 733,400 304,400 1,437,500 2,475,300 
Total Year 1929 28,965,200 2,199,600 12,476,600 +43,641,400 
Year 1930— 
lst Quarter ...... 3,982,300 1,477,000 8,399,900 13,859,200 
meg gunmer | HPSS | Bhooe | MeRisS | Sietase 
a 7,24 J a 
4th Quarter ...... 3,402,900 1,667,600 721,200 5,791,700 
Total Year 1930 8,292,000 3,244,600 12,407,700 | $23,944,300 
Year 1931— 
lst Quarter ...... 2,174,200 632,900 Nil 2,807,100 
2nd Quarter ...... 1,121,600 2,366,300 581,900 4,069,800 
3rd Quarter ...... 1,289,500 Nil 265,600 1,555,100 
4th Quarter ...... Nui 451,500 Nil 451,500 
Total Year 1931 4,585,300 3,450,700 847,500 \\8,883,500 
Year 1932— 
lst Quarter ...... 473,800 96,500 Nil 570,300(b) 
2nd Quarter...... 4,866,496 | 1,515,061 Nil 6,381,557(c) 


Nominal amount of capital introduced, £31,519,934. 
Nominal amount of capital introduced, £22,158,480. 
|| Nominal amount of capital introduced £8,757,183, 
(6) Nominal amount of capital introduced £535,750. 
(c) Nominal amount of capital introduced £5,011,343. 





TRANSVAAL GOLD OUTPUT STATISTICS. 


























April, 1932, May, 1932. 
Name of Mine. | a 
: ist. st. Est. ist. 

Ore. | yield. | Prot. | OF | Yield. | Profit. 

Tons. £ £ Tons. £ £ 
Beak MAD ...ccccccccccccces 101,000 | 154,334 45,753 | 103,000 | 155,125 46,853 
TIES cnsncpsnvesoes 83,000 | 90,434 | 5,359 | 84,000] 91,449] 5,693 
Consolidated Main Reef | 70,300 | 97,797 | 15,410 | 70,300 | 97,845 | 15,541 
Crown Mines (10s. shs.) | 274,000 | 358,205 91,701 | 280,000 | 367,713 94,018 


Durban Rdooprt. Deep | 48,500 | 66,580 8,020 | 50,000 | 66,452 8,253 














East Rand Proprietary | 157,000 | 177,975 | 11,275 | 161,000 | 180,323 | 12,033 
uld Proprietary ... | 84,000 | 114,793 | 46,422 | 86,500 | 117,622 | 49,140 
Geldenhuis Deep ...... 64,000 | 64,170 2,444 | 71,000 | 70,446 6,074 
Glynn’s Lydenburg..... 6,500 | 10,907 1,018 5,700 | 10,774 1,063 
Government Areas...... | 207,000 | 405,903 | 231,135 | 208,000 | 408,056 | 231,200 
Kleinfontein, New...... 50,400 | 41,547 4,981* oe a a 
Langlaagte Estate...... 78,000 | 110,656 | 30,032 | 80,000 | 112,381 | 30,043 
Luipard’s Vlei ........... 34,000 | 36,034 | 5,105 | 34,500 |] 36,629 5,240 
Meyer and Charliton.... | 17,200 | 17,482 | 4,388 | 17,200 | 18,166 5,941 
Modderfontein B. ...... 75,000 | 90,045 | 30,037 | 77,500 | 93,140 | 31,136 
Modderfontein Deep.... | 44,500 | 91,686 | 57,704 | 44,600 | 92,023 | 57,491 
Modderfontein East ... | 73,500 | 91,932 | 16,409 | 73,500 | 91,568 | 16,454 
Modderfontein, New.... | 167,000 | 279,436 | 151,832 | 171,000 | 279,194 | 149,382 
New State Areas ...... 87,000 | 179,810 | 89,248 | 88,000 | 181,853 | 90,006 
Nourse Mines............. 70,000 | 88,414 7,080 |} 71,500 | 89,757 7,043 
Randfontein Estates... | 240,000 | 283,357 | 55,141 |250,000 |291,999 | 58,137 
Robinson Deep .......+. 93,000 | 23,597 | 114,864 | 100,000 | 120,545 | 26,965 
Rose Deep ........ .. | 62,600 | 54,197 3,094 | 65,000 | 55,565 3,037 
Simmer and Jack . 78,400 | 91,225 | 11,406 | 81,900 | 92,560 | 11,770 
Springs Mines ...... 74,000 ) 159,696 | 75,022 | 75,800 | 163,191 } 78,810 
SIE <snccinndeantee 35,800 | 133,971 | 71,291 | 37,000 |137,407 | 72,648 
Transvaal G.M. Estates | 18,500 | 21,086 3,009 | 19,100 | 23,040 3,117 
A BRIE wssencnes + | 49,000 | 43,473 5,110 | 51,000 | 46,029 5,622 
Van Ryn Deep 69,000 | 91,056 | 23,039 | 69,000 | 90,577 | 23,118 
West Rand Consoli 93,000 | 104,186 | 24,005 | 96,500 | 106,681 | 26,309 
West Springs 74,500 | 80,335 | 17,355 | 75,000 | 80,557 | 17,434 
Witwatersrand Knight’s| 64,000 | 53,690 1,527 | 68,000 | 55,278 1,513 





* Loss, 
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COMPANY MEETINGS, &c. 





OTTOMAN BANK. 


DIVIDEND MAINTAINED. 
STRONG AND LIQUID POSITION. 
TRADE CONDITIONS IN THE NEAR EAST. 
SIR HERBERT LAWRENCE’S IMPORTANT REVIEW. 


The annual general meeting of shareholders of the Ottoman Bank 
was held, on June 28th, at Winchester House, Old Broad Street, 
London, E.C. 

General the Hon. Sir Herbert A. Lawrence, G.C.B., presided. 

The Secretary (Mr W. P. Sheppard) having read the notice 
convening the meeting, 

The Chairman said :—Ladies and gentlemen,—I have been in- 
formed that this meeting is properly constituted, and I presume 
that it is your pleasure that the report and balance sheet circulated 
among you should be taken as read. (Agreed.) 

I wish first of all to report to you, with great regret, the 
premature decease in the month of March last of Monsieur de 
Sorbier de Pougnadoresse, who, during the last six years, has 
occupied with distinction and devotion the post of director-general 
of the bank at Istanbul. 

During the past year the general situation was considerably 
aggravated, not only in the countries of the Near East but in all 
parts of the world, culminating in two outstanding events—the 
crisis in Germany and the suspension of the gold standard in 


England. 
GERMAN CREDITS 


The nature of our business naturally causes us to maintain 
banking relations with most European countries and the Mediter- 
ranean basin. Happily, our only so-called ‘‘ frozen ’’ assets of any 
importance are those in Germany. There, however, the credits 
granted by us were for commercial needs, and were given only to 
those German banks considered as of the very first order. These 
credits are taken into our balance sheet at their par value, for, 
though governed to-day by the standstill agreement, we see no 
reason to doubt their ultimate repayment, and moreover the prudent 
policy adopted by this bank in past years has permitted us to 
constitute important provisions apart from the statutory reserve. 

With regard to the other outstanding event, the departure by 
England from the gold standard in September last, this matter of 
worldwide importance was not without its effects on our own 
balance sheet, which is, of course, in sterling, though, our activities 
being of an international character, part of our capital and reserves 
are not in sterling. 


GREATLY IMPROVED CASH POSITION. 


I would particularly call your attention to the liquid character 
of our balance sheet and to the effect of our efforts to increase 
that liquidity in the course of the year under review. You will 
notice that the item cash is six million sterling this year, against 
three million sterling last year. Though part of this difference is 
caused by appreciation of foreign currencies in terms of sterling, the 
major part of the increase is the result of a definite policy to in- 
crease our strength and liquidity. Other indications of this policy 
are the reduction in current account debtor and the increase in bills 
receivable from £4,000,000 to approximately £6,000,000. This 
figure included French and English Treasury bills, which form a 
considerable portion of the employments in Paris and London. 

This policy of increased liquidity has naturally an adverse effect 
upon the working results, but we feel convinced that it is a policy 
essential for the present security and future prosperity of the bank 

The exploitation of our various groups remained closely bound 
up with the economic situation peculiar to each of the countries in 
which they work. 


TURKEY'S TRADE POSITION. 


Turkey, which mainly draws its revenues from the soil, has been 
deeply affected by the world fall in agricultural! products and raw 
materials. Prices, when it has been possible to sell on foreign 
markets, have frequently fallen below cost of production. Although 
last year the harvests in tobacco, cotton, wheat, barley and fruit 
Were satisfactory in quantity, there was again a notable contrac- 


tion in export value; since 1925 the fall in gold value comes out 
at 50 per cent., while in tonnage it only amounts to 20 per cent. 

In spite of the corresponding reduction in imports, the commer- 
cial balance showed at the end of October, 1931, a deficit of nearly 
£T.15,000,000. As a remedial measure imports were strictly limited 
by decree in Novemver last, and this had some effect towards re- 
establishing the commercial balance during the last two months 
of the year. 

This, however, must considerably affect the Customs receipts, 
which were estimated in the Budget of 1931-32 at £T.56,000,000 
out of the total Budget of £T.186,000,000. In its anxiety to main- 
tain a balanced Budget the Turkish Government endeavoured to 
secure a reduction in the charges of the external debt by an agree- 
ment with the bondholders. It also pursued a policy of strict 
economy, including a levy on salaries, both public and private, by 
a progressive tax called the ‘‘ Tax of the Economic Crisis.” 

The Government aims at balancing both the commercial and the 
State Budget, so as to maintain the de facto stability of the 
national currency, which was reached in September, 1930. 


THE TURKISH POUND. 


In September, 1931, this stability showed its power of resistance 
in that it was possible to keep the then existing parity of the 
Turkish pound with currencies which remained on the gold 
standard. Throughout the year 1931 the Consortium of Banks 
continued to intervene on the market, and your establishment was 
again charged in the autumn with the task of the temporary circu- 
lation for account of the Treasury of notes necessary for the 
purchase of exchange arising from exports. Since January 1, 1932, 
the work of the Consortium and the issue of notes has been taken 
over by the Central Bank of the Republic, which began its activity 
on October 3, 1931. 

In the difficulties of every kind imposed on them to-day Govern- 
ments can do no better than choose between several temporary 
policies : the Turkish Government has preferred the restriction of 
foreign commerce and greater dependence on its own resources to 
the dangers of a depreciated currency. No impartial observer can 
complain of this choice. Banking activity, however, naturally 
suffered in consequence. 

It is significant that cheques passing through the clearing house 
at Istanbul have fallen by 24 per cent. since 1930. Our head 
office in Turkey and the Turkish branches were faced with an 
increase in unproductive cash resources owing to a restricted busi- 
ness programme following the diminished purchasing power of a 
heavily taxed population, and the necessity for more than ordinary 
care in giving credit. 

It is not surprising, in these conditions, that in 1931 the results 
of our exploitation have been bad in Turkey. Your committee 
have been preoccupied with this state of affairs and have taken 
steps to reduce the general expenses. 


EGYPT. 


In Egypt the effects of the world crisis were felt acutely during 
the year. The fall in the price of cotton had a natural effect on 
exports, which were only about £E.28,000,000, against about 
£E.32,000,000 in 1930. The difference in imports was even more 
considerable, the figure of £E.31,500,000 for 1931 comparing with 
nearly £E.47,500,000 for 1930. Our branches there conducted only 
a limited business, partly owing to the decrease in turnover, and 
partly as a matter of prudence. 


PALESTINE AND IRAQ. 


The results of our Palestine branches continued to be satisfactory 
despite a considerable depression in that country. On October 1 
last year we established an office at Tel-Aviv, near Jaffa, which is 
making satisfactory progress. 

In Iraq there was no improvement in economic conditions. The 
prices of exported commodities reached lower levels, the demand 
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was poor, and the country, being essentially agricultural, suffered 
severely. The Government, however, acted energetically and did 
all in its power to assist cultivators, while proceeding with neces- 
sary capital works, which should lead to improvement in both 
agriculture and communications. 

The financial situation should also be improved by the oil royal- 
ties, which are a new source of income, and it is anticipated that 
work will shortly begin on the trans-desert pipeline to the 
Mediterranean. 


CONDITIONS IN PERSIA. 


In Persia there was an adverse trade balance, the exceptional 
and continued fall in the price in silver since 1929 resulting in 
serious depreciation in the value of the kran. 

As a measure of control the Government instituted a Commis- 
sion on foreign exchange, and later a monopoly of foreign trade. 
The first measure was not entirely successful, but the monopoly 
law was more effective, and resulted in a considerable reduction 
in imports, which were only permitted under licence. 

It will be realised that our branches, both in Iraq and Persia, 
suffered from these difficult conditions, but the results of their 
working were not unsatisfactory. 

Our branches in Cyprus have had their share of the reduced 
business available, but the turnover was again small, and low 
prices had, as elsewhere, an adverse effect on the general well- 
being of the island. The Agricultural Bank of Cyprus, Limited, 
suffered from the same causes. 

In the Levantine countries under French Mandate the effects of 
the world depression were more limited than in most other coun- 
tries, and the Banque de Syrie et du Grand Liban, after creating 
reserves, has only reduced its dividend slightly from 11 per cent. 
to 10 per cent, 

The Banque Franco-Serbe was able to maintain its dividend at 
5 per cent., in spite of the agricultural crisis from which Yugo- 
slavia, like all the other Danubian States, is at present suffering. 


BANK’S SUBSIDIARY IN ATHENS. 


At the moment when our subsidiary in Athens, the British- 
French Discount Bank, Limited, closed its balance sheet, the 
drachma was maintained on the gold parity; nevertheless, as a 
measure of prudence, the necessity of which was confirmed by 
subsequent events, the drachma assets were valued at the old 
parity of 375 drachmas per pound sterling instead of applying to 
them the official rate of 270 drachmas. At the end of the year the 
profit and loss account shows a profit which it has been decided 
to retain. 

Banking business in Roumania, where we are interested through 
the Bank of Roumania, Limited, has again been depressed, and 
there does not seem any immediate prospect of renewed activity. 

The balance sheet has been drawn up with our customary 
prudence. The balance of profit and loss is, even more than last 
year, affected by the policy of liquidity of which I have previously 
spoken. It shows a balance of £77,582, which with the amount 
brought forward of £23,271, makes the total at our disposal 
£100,853. 

We propose to you the distribution of a dividend of 3s, per 
share, the same as for last year. If you are good enough to follow 
our recommendations, the dividend will be payable on July 4 at 
Istanbul, London and Paris, free of all tax in Paris, leaving a 
sum to be carried forward of £25,853. 


TRIBUTE TO THE MANAGEMENT AND STAFF. 


Before concluding my remarks I should like to thank in your 
name the personnel of all ranks, and in particular our managements 
for their care and vigilance in such a difficult and trying period. 

I now beg to move, ladies and gentlemen: ‘‘ That the report 
and accounts now read be received and adopted; that the dividend 
for the year ended December 31, 1931, be fixed at the rate of 3s. 
per share, and that this dividend be payable in Istanbul, London 
and Paris on July 4, 1932.’’ I shall ask Monsieur Mallet to be 
good enough to second that resolution. 

Monsieur Raoul Mallet : I have much pleasure in seconding the 
resolution. 

The Chairman: Before I put the resolution to the meeting I 
shall be prepared to answer any questions. 

No questions being asked, the resolution was put to the meeting 
and carried unanimously. 

The Chairman : I now beg to propose : ‘‘ That Monsieur Anathase 
Roudy and Monsieur Jacques de Neuflize be and they are hereby 
re-elected members of the general committee.”’ 

The Viscount Goschen, P.C., G.C.S.I., G.C.1.E., C.B,E,, V.D, : 
I have much pleasure in seconding that. 

The resolution was unanimously adopted. 

The Chairman: That concludes the business of the meeting. 
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VOTE OF THANKS. 


Mr Gordon Jacobs: Before we leave the meeting, gentlemen, 
I think we should offer a word of thanks to the chairman for his 
very interesting review. He has spoken of the difficulties of the 
situation, and I often wonder if shareholders realise what an 
anxious time is experienced by the board of a bank such as this 
in these harassing days. I think we can congratulate ourselves 
on the results, and it is certainly very satisfactory that the finances 
of the bank are in such a liquid state. I have much pleasure in 
proposing a hearty vote of thanks to the chairman and the other 
members of the general committee, as well as to the management. 

Mr A. A. J, Addiscott : I have very great pleasure in seconding 
tht motion. 

The vote was unanimously accorded. 

The Chairman : Gentlemen, on behalf of my colleagues, both here 
and in Paris, I beg to thank you for the resolution which you have 
just passed. I do not propose to add anything to what I have 
already said in my speech, except to confirm what the mover said 
just now, that the anxiety of conducting a business of this kind 
in these times is really a very great one. I thank you. 

The proceedings then terminated. 


BARCLAY, PERKINS & COMPANY, LIMITED. 
OVER-TAXATION OF BEER. 


The thirty-seventh ordinary general meeting of Barclay, Perkins 
and Company, Limited, was held, on the 27th ultimo, at Southern 
House, Cannon Street, London. 

Mr E. W. Giffard (chairman and managing director) said that the 
gross profit for the year was £303,394, and the net profit was 
£249,359, a decrease of £59,000. He was sorry to have to report 
a decrease in the profits, but he thought that any of them who 
had been following the course of events in the world would agree 
that they really ought to congratulate themselves on having done 
so well in the circumstances. 

During the first six months of the year under review the profits 
had been practically maintained. Then, in September, Lord 
Snowden had put on an extra 31s. tax per barrel, on top of the 3s. 
imposed in the Budget of 1930, which the brewers had been unable 
to pass on to their customers. That made a total tax of 134s., less 
a rebate of 20s., making 114s. per standard barrel, whereas before 
the war the tax had been 7s. 9d. 

They fully realised the national emergency and the difficulties 
which the Chancellor had to contend with, but they did feel that 
it was very unjust—and he personally thought that it would prove 
to be very unwise to single out one industry to find one-tenth of 
the national revenue. (Hear, hear.) Everyone had anticipated 
that the extra tax would be taken off last March, and, of course, 
there could be no question but that it could not indefinitely be 
maintained. The Chancellor himself in his Budget speech had 
said: ‘‘I never put the maintenance of the tax upon the ground 
that it was a tax that was desirable in itself. I have never denied 
my view that the beer industry is over-taxed at present. I agree 
that it is very hard that this tax should have gone on being increased 


time after time with obvious detriment to the industry itself and 
in the long run to the Revenue.” 


INJURY TO ALLIED TRADES. 


While they had loyally accepted the burden, they had not re- 
treated one inch from their conviction that beer was intolerably 
over-taxed, and that serious harm was being done to the brewing 
industry and its many allied trades. He believed that there were 
as many as forty or more allied trades which were directly or 
indirectly affected. Great distress was being experienced among 
the retailers and among the hop-growers and the barley-growers. 
The effect of that tax must be to lower income-tax returns and 
estate duties and to increase unemployment. To tax a falling 
industry too heavily only mace it fall further. 

There was another unfortunate result of the tax. It must 
necessarily check the improvement of the public-house, thus de- 
feating the principal recommendation of the Royal Commission. 
The improvement of the public-house constituted probably the 
most practical solution of what was left of the drink question. 
He would point out that brewers had spent since the war upwards 
of £21,000,000 on improving their houses. He would suggest to 
the shareholders that they should press on their representatives in 
the House of Commons the seriousness and the injustice of the tax, 
and do all they could to get it removed at the earliest possible 
moment. 

As far as business for the current year was concerned, he was 
not prepared to prophesy, but he was afraid that as long as the 
tax was maintained there would be very little chance of any 
increase in their sales, because the price of beer now practically 
put it out of the reach of the working man and his family. 

The report and accounts were unanimously adopted. 
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PAYMENT OF DEBENTURE INTEREST. 
MR VINCENT YORKE ON HIS VISIT. 


The 134th ordinary general meeting of the Mexican Railway 
Company, Limited, was held on the 29th ultimo, at Winchester 
House, Old Broad Street, London. Mr Vincent W. Yorke (the 
chairman) presiding. 

The Secretary (Mr C. Tennant) having read the notice convening 
the meeting and the auditors’ report, 

The Chairman said : At our last meeting six months ago, I pointed 
out that it was impossible for us to make money for “ want of 
business,” and my story to you will be very much the same to-day- 
Our gross earnings for the half-year under review were only $24,424 
per diem, as compared with $31,364 in the corresponding half-year, 
and with $35,500 as recently as in the first half of 1929. Passengers 
in numbers and in receipts are over 19 per cent. down, while the 
tonnage of goods is down by 20 per cent., and receipts by 23-5 per 
cent. The heaviest decline has been in foreign goods, our best paying 
traffic, and amounts to 40 per cent. 

Against the decline in total receipts of $1,276,000, we have been 
able to set a saving in expenses of no less than $743,000, which 
reflects clearly the successful efforts of the management to economise 
in every possible direction. Even then, we have, after charging 
debenture interest, a net debit of £135,000, as compared with a net 
debit of £60,000 for the preceding half-year, which can only be 
described as a most deplorable result. 


THE CURRENT HALF-YEAR. 


As regards the current half-year, the gross receipts have continued 
at much the same unsatisfactory level, and down to the end of April 
average only $24,000 per diem. I will say, however, that they now 
remain week by week very constantly at that figure, which may be 
an indication that they have at last touched bottom, if indeed there 
is a bottom to anything in the world to-day. The net receipts show 
an adverse balance of $194,000 to the end of April, but after that 
month it may be hoped that they will show some improvement. 
The question of our shops has been receiving very careful attention 
for some time past, and a scheme is now under weigh for the concen- 
tration of all repairs to steam locomotives at Apizaco. The first 
steps towards this change were effected at the end of last year and 
resulted in the discharge of over 150 men, who became redundant 
under the new arrangement, and the saving of $28,000 per month in 
wages. Indemnities under the Labour Law have had to be paid 
to those discharged, with the result that the saving effected has not 
yet been apparent in the accounts. In addition to this, we have 
induced our suppliers of electric power to make us certain concessions 
in rates while the bad times last, which should save us another 
$14,000 per month. I do not pretend that these economies will go 
nearly the whole way to counteract the falling off in traffic, but in 
really bad times like these every little helps. 


THE OUTLOOK. 


As regards the future, I fear that there are no signs in recovery 
of business or prosperity, to which I can point. Our passenger 
traffic, as is happening all over the world, is suffering from road 
competition, the new roads in Mexico are well constructed and 
maintained, and offer a call to the holiday maker and his family, 
which the railway does not. The prices of metals show no recovery 
in the last six months, with the result that nearly all the smaller 
mines have closed down, and the larger ones can barely make profits. 
The cotton factories are mostly working short time, having on their 
hands large stocks which move very slowly. Fruit traffic from the 
south-east of Mexico, which three years ago was becoming of real 
importance to us, has entirely ceased by the land route, owing to the 
low prices for bananas ruling in the United States of America. The 
figures of oil production have sunk to a relatively very low level, 
owing to the new developments in the United States of America, 
and the bad prices obtainable. The pipe line from the oilfields to 
Mexico City has now been completed, and will have the effect of 
reducing our receipts for transport of oil. The outlook for foreign 
traffic through the port of Vera Cruz would seem to be a poor one, 
owing to the uncertain future of exchange, which is discouraging 
to the importer, and the development behind a high tariff wall of 
many new industries in the Republic. In fact, it is difficult to see 
how any general improvement can set in until the prices of primary 
products rise, and of this one can see no sign anywhere. 


THE CHAIRMAN’S VISIT. 


As I have just returned from a visit to our property in Mexico 
and a stay of five weeks in the country, I will give you a short sum- 
mary of the various impressions left on my mind. In the first place, 
I will say that I found the general atmosphere much more cheerful 
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than it is here, and certainly more cheerful than that of the United 
States, and Cuba, which I also passed through. Political conditions 
appeared to be absolutely stable, and the diplomatic relations of 
Mexico with the United States entirely satisfactory. 

The future of exchange, which affects our interests very vitally, 
seems to me most uncertain. While I was in the country, it fell 
steadily from $2-95 pesos to the American dollar to $3-55 pesos, 
and to-day, after allowing for the discount on sterling, the peso is 
only worth 17-7 pence. So far as I could ascertain, no effort was 
being made on the part of the Mexican Government to sustain the 
value of the peso, possibly with the idea of lowering the cost of 
production and increasing the country’s exports. Any further fall 
is much to be deplored from our point of view, but it should be 
recognised that this may well happen. 


CONDITION OF PROPERTY. 


As regards our own property, its physical condition is excellent ; 
in fact, has never been better. At the same time, I was able to 
satisfy myself that all reasonable economies in operation have been 
effected, nor could I see signs of extravagance in any direction. 
I am glad to say that we seem to be getting to the end of our commit- 
ments for capital expenditure, and only owe now for rolling stock 
bought on deferred terms the sum of some $212,000 payable 
in instalments which continue until October, 1933. The only 
additional expenditure with which we shall be faced is in connection 
with the removal of the shops from Orizaba to Apizaco, of which 
I have already spoken. It is desirable to remove the car-repairing 
work also to Apizaco if finance will permit, but this work, together 
with the remodelling of the shops for the repair of steam locomotives, 
can be spread over some length of time, and suspended at any 
moment if funds are not available. Otherwise, unless there is a big 
revival of business, the property is in a condition to move on for 
many years with little or no expenditure of a capital nature. 

On the whole, then, though I will not say I was encouraged, 
I was far from discouraged by my visit, and came away more hopeful 
than I had expected to. 

If I may now review the actual position of our company—we 
have paid the whole of our debenture interest and the interest on 
the “A” and “ B ” stocks since 1922, and in that time have paid off 
£438,880 of the ““A”’ stock outstanding, and we shall pay our 
debenture interest falling due on July Ist next. For a long time 
past we have been a Cinderella among foreign railways, but at the 
moment we can look our haughtiest sisters in the face and hold 
our head as high as almost any of theirs. You may like to ask 
whether we see any chance of being able to continue payment of 
debenture interest. I can only say that it seems hopeless to-day 
to look for any immediate recovery in earnings, and we have nearly 
reached the limit of economies. It must therefore depend on 
whether we can induce the Mexican Government, either by accelera- 
ting the rate at which our indemnity is being paid us, or the 
liquidation of their debts for services, or by some other concession, 
to help us to tide over the next few months, or it may be years. 


ATTITUDE OF AUTHORITIES. 


I lost no opportunity while in Mexico of pressing our claims on 
the Mexican authorities, and of pointing out that nothing would 
help Mexican credit more than the re-establishment of the fortunes 
of the Mexican Railway in London, which, even after all that has 
happened lately, is still the financial centre of the world. Without 
saying I am confident, I will say that I am hopeful that they may 
respond to our representations. A breathing space after our long 
struggle would be of great advantage to us. 

I will now read you a cable just received from my general manager 
in Mexico :— 

** Poor harvest prospects owing to frost and drought—Coffee and 
fruit crops good in Cordoba district—Bananas production poor, both 
United Fruit and Vaccaro Lines shipping only small quantities 
through Vera Cruz—Increased production expected with beginning 
of the rains—Potrero has produced some 3,000 tons more suger than 
expected, but production will be reduced next season—lLumber 
industry doing well—Textile jute and beer industries working 
reduced hours Orizaba district and textile mills at Panzacola closed 
but expecting renew work in a few months—Textile and flour mills 
in Puebla working almost normally, most factories in Puebla have 
installed modern machinery 





No immediate prospects of increase 
in silver price in spite of new demand for coinage purposes—Exports 
from Mexico low—Prices for other metals very low—Real del Monte 
and Santa Gertrudis mines operating at full capacity—Dollar 
exchange is now 3-67 causing reduced imports—High rate was 
partly due to expropriation laws, but these may be cancelled— 
Traffic running normally—General labour unrest, tramway opera- 
tives on strike, and strike threatened on Southern Pacific—Political 
situation unchanged—Concentration of Apizaco shops giving desired 
results and hope to be able to complete programme.” 

The report and accounts were unanimously adopted. 
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BLEACHERS’ ASSOCIATION LIMITED. 


IMPROVED POSITION DESPITE YEAR’S DIFFICULTIES. 
BENEFITS OF ECONOMIES. 
SIR ALAN J. SYKES ON POSITION AND PROSPECTS. 


The thirty-third ordinary general meeting of Bleachers’ Associa- 
tion, Limited, was held at Blackfriars House, Manchester, on 
Wednesday, June 29, 1932. 

Sir Alan J. Sykes, Bart. (Chairman of the Company), in moving 
the adoption of the report and accounts, said :— 

I concluded my speech last year with a statement that the future 
depended largely upon factors which were almost entirely beyond 
our control, that we had commenced the new financial year with 
a volume of trade at a slightly lower level than that at the commence- 
ment of the year 1930-31, with the accounts of which I was then 
dealing, and that the immediate prospect was not encouraging. 

That somewhat pessimistic outlook has been amply justified by 
the condition of our export trade during the past year, but I am glad 
to say that the figures to which I shall refer in a moment will show 
that we have been able to effect a definite improvement in our 
position, despite the difficulties with which we have been confronted. 


DECLINE IN EXPORTS. 


I characterised 1930-31 as the worst year the bleaching trade 
had experienced since the days of the American Civil War in 1861-65. 
From the point of view of the volume of trade, the year 1931-32 
was distinctly worse. The decline in the United Kingdom exports 
of bleached cotton piece-goods by comparison with the previous 
year continued, and by the end of the first quarter of our financial 
year, the volume of exports was nearly 30 per cent. below the 
already low level reached in 1930. During the summer, trade 
continued to decline by comparison with the previous year, but 
at a diminishing rate, and, at the end of the third quarter, the total 
exports were rather more than 15 per cent. behind the previous 
year’s figures. From that point, the comparison improved, in 
the first place because the stagnation of trade last year almost 
obliterated the usual seasonal increase that occurs in the early 
months of the calendar year, and, in the second place, because of a 
definite improvement in the volume of trade this year. Had it 
not been for this improvement in the last three months of the 
financial year, the position would have been substantially worse. 

Taking the year as a whole, the volume of exports of bleached 
cotton piece-goods declined by nearly 74 per cent. in comparison 
with 1930-31 to a level less than one-half of the quantity exported 
only three years ago. 

To a trade dependent upon exports for something like 80 per 
cent. of its normal production, such a contraction can only be 
described as disastrous. 

Nevertheless, we have had to make the best of things as they were 
and I think that we can justly claim some success in meeting the 
exceptionally difficult conditions with which we have been faced 
during the past year. 

Although the financial results which we are able to place before 
you are far from what we should like them to be, it is not without 
some satisfaction that we can point to an improvement both in our 
financial position and in the total profit which we have made by 
comparison with last year. 

The brief review that I have given of the trend of the export 
trade will have shown you that the improvement occurred in the 
second half of our financial year. This improvement was reflected 
in the financial results of our trading and was augmented by the 
cumulative effect of the economies which we had introduced, with 
the result that in the last six months our profits showed a marked 
increase by comparison with the first half of the year. 


YEAR’S PROFIT. 


If you will turn to the profit and loss account, you will see that 
the profit for the year, before providing for depreciation or for the 
payment of directors’ fees, amounts to £391,232, compared with 
£308,436 in the previous year. The latter figure, however, as 
I explained in presenting the accounts last year, included a transfer 
of £25,087 from income tax reserve, so that the actual increase in 
the profit earned this year amounts to £107,883. 

Directors’ fees amount to £2,349, which is somewhat less than 
last year. 

The amount which we are charging for depreciation this year is 
£175,000, a reduction of £25,000 compared with the amount charged 
last year. This reduction is in conformity with the reduced value 
of the fixed plant and machinery, consequent upon the transfer of 






the business of John McNab and Company, Limited, and the 
provisions which we have made for writing down the value of other 
assets. I shall explain these items more fully when dealing with 
the figures of the balance sheet. 

After payment of debenture interest amounting to £101,250, the 
balance of profit amounts to £112,633, compared with £4,576 in 
1930-31. 

Last year, it was necessary to transfer £90,000 from our reserve 
for equalisation of dividends and to reduce the balance of profit 
carried forward by £42,236, to cover the payment of our preference 
dividend, but this year we need for that purpose only £24,179 from 
the balance of profit brought forward. 


BENEFITS FROM ECONOMIES, 


# I am sure you will appreciate that such a marked improvement 
in the profit earned during the past year in spite of a lower volume 
of production could have been secured only by enforcing the strictest 
possible economy, and, in effecting this, the directors have received, 
and they wish to acknowledge, the loyal and whole-hearted 
co-operation of both our staff and our workpeople. 

Our managing directors, staff and workpeople have had another 
anxious year, but each and all of them in their own spheres have 
loyally worked together in our interests, and on your behalf I propose 
to tender to them our great appreciation of their loyal co-operation 
and our grateful thanks. 

In the interest of economy, we have been compelled to continue 
the policy to which I referred last year and to close four more of 
our works, and although we regret the hardship that this must 
necessarily involve, we have no option but to take such steps as 
will reduce our productive capacity to accord more with trade 
demands. 

Actually, the economies which we have been able to secure are 
greater than would appear from the accounts which are in your 
hands, in that they have resulted not only in an increase in profit 
on a lower output, but that they have permitted us to continue our 
policy of reducing prices where possible with a view to meeting 
foreign competition. Naturally, the concessions which we have 
been able to make during this year, under exceptionally difficult 
conditions, are not extensive, nor are they as much as we should 
like them to have been, but they are an earnest of the determination 
of the bleaching trade to do all that lies within its power to cheapen 
the cost of our finished products in the world’s markets. 

I will now turn to the balance sheet, where there are one or two 
changes since last year which I should like to explain. 


BALANCE SHEET-—-ASSETS. 


Taking first the assets side of the balance sheet, the item, ‘‘ Land, 
Buildings, &c.,”” has been reduced during the year by £722,844. 
In part, this reduction is due to an arrangement by which the 
business of John McNab and Company, Limited, one of the 
subsidiary companies of the association, was recently transferred 
to a new company, the shares of which are held by the Calico 
Printers’ Association, Limited, and ourselves, and the value of our 
holding appears in the balance sheet under the heading of ‘* Shares 
in Subsidiary Companies.” 

This transaction was a measure of rationalisation between the 
two associations arising from the fact that we each had a works in 
Scotland engaged in the same class of trade, neither of which was 
fully employed nor likely to be. The interests of both associations 
obviously would be served by securing the economies which would 
arise by amalgamating the two businesses, and a mutual decision 
was reached to effect this step. The amalgamation has been com- 
pleted and we are satisfied that the arrangement will be of benefit 
both to the Calico Printers’ Association and to ourselves. 

The account has also been credited with the sum of £320,000, 
which has been transferred from the fire insurance fund, and to which 
I shall refer in dealing with the liabilities side of the balance sheet. 
The allocation of this sum has enabled the directors to write down 
the value of the works which have been closed during the past 
year to a figure which represents not more than the value of such 
works when closed, and by this means any loss in capital value 
sustained by this arrangement has been adequately provided for. 

The account has been reduced further by the sum of £175,000, 
written off as depreciation. This amount, in the opinion of our 
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valuers, is adequate in view of the large reduction in the value of 
fixed plant and machinery, for which we have already provided. 

The second item on the assets side of the balance sheet, ‘‘ Shares 
in subsidiary companies,” has increased by £227,810. This is 
accounted for by the transfer of our interest in John McNab and 
Company, Limited, and by other adjustments. 

There are small changes in advances to subsidiary companies, | 


stocks on hand, and sundry debtors, which are accounted for by 
slight variations in the amount of working capital required as a 
consequence of trade fluctuations. 

The balance of cash with our bankers shows a substantial increase, 
and our investments are practically unaltered. 


LIABILITIES. 


On the liabilities side of the balance sheet there is no change in 
respect of the issued capital or debenture stock, or in the amount 
outstanding on mortgage account. The bank overdraft has dis- 
appeared, to be replaced by the credit balance to which I have just 


referred, and the loan account has been reduced by more than | 
£50,000. In respect of these two items alone there is an improve- | 
ment in the liquidity of our balance sheet to the extent of over | 


£200,000. 

There is no alteration in the amount standing to the credit of 
our general reserve fund, but the superannuation fund shows a slight 
reduction as a result of the payments made during the past year. 

The fire Insurance fund has been reduced by £320,000 in 
accordance with the transfer to which I referred in my explanation 
of the reduction of the value of land, buildings, &c. This amount 
is no longer required for the purpose for which the fund was originally 
established, and the balance, which now stands at £52,771, is 
sufficient, in the opinion of the directors, to meet any claim that 
may be made upon the fund. 

The investments contingency fund shows no material change. 


The available balance of the profit and loss account, after pro- | 
viding for depreciation and for the payment of directors’ fees and | 


debenture interest, is £112,633, and this, with the amount brought 
forward from last year, gives us a total available balance of £349,811. 


The directors have already paid an interim dividend for nine months | 


on the preference shares amounting to £102,609, and they recom- 
mend that a further dividend be paid on the preference shares for 
the three months ended March 31, 1932, at the rate of 54 per cent. 
per annum, amounting to £34,203, and that the balance of £212,999 
be carried forward to the next account. 


CURRENT YEAR’S PROSPECTS 


Before I conclude, you will probably expect me to say something 
with respect to the prospects for the current year. We have closed 
the financial year with the volume of trade at a slightly higher 


level than at the close of 1930-31. To what extent the improvement | 
will be maintained I cannot say, but already the pace shows signs of | 


slackening. 


The abandonment of the Gold Standard has done much to | 
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| PROBLEM OF WORLD TRADE. 


The cotton trade still has its own problems to solve, but of no less 
importance is the world problem of arresting the decline in inter- 
national trade. 

The continuous fall in world gold prices, the burden of reparations 
| and war debts, the increase in tariff barriers, exchange restrictions, 





| 


| exchange dumping regulations and import quotas, Government 


defaults, and the entire lack of confidence which has brought about 
| a cessation of foreign lending—these are the forces which are 
gradually but inevitably strangling world trade. 

| The problem is international, and the remedy can only be found 
| and applied by international co-operation. 

Given the removal of these obstacles to world trade, I have a 
greater confidence than I have felt for some time past in the ability 
| of British industry to hold its own. The extent to which the cotton 
trade will participate in any general recovery of world trade must 
depend, in a large measure, upon the wisdom of its leaders, both 
| employers and employees, and their ability to find a solution of the 
| difficulties which lie immediately ahead of us. 

The resolution approving the report and accounts was moved 
by the chairman, seconded by Mr A. K. Davies, and carried 
| unanimousiy. 
| The retiring directors were re-elected on the motion of Mr James. 
Ainsworth, seconded by Mr Ernest Cubbin. 

The joint auditors, Messrs Jones, Crewdson and Youatt and 
Messrs P. & J. Kevan were re-elected on the motion of Mr Fisher 
Lyon seconded by Mr P. Bayley Brown. 

The motion for the conversion of shares into stock was proposed 
| by the chairman, seconded by Sir William Clare Lees, and carried. 
| The meeting terminated with a vote of thanks to the chairman, 
moved by Mr H. W. Arnold, who made sympathetic reference to the 
| late Mr D. Q. Henriques, who had been a constant attender at the 
shareholders’ meetings. Mr G. Grimshaw seconded the vote of 
thanks, which was carried unanimously, and Sir Alan briefly 
responded, 


| 
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neutralise the handicap of high internal costs, from which this | 
country previously suffered, but the mere severance of the link with 
gold does not absolve us from the necessity of exerting every effort 
to reduce our production costs to the lowest practicable level. 

Neither does it justify the view that appears to be held in some 
quarters that, because high internal costs are to some extent offset 
by the depreciation of the external value of our currency, it does not 
matter what burdens are placed upon industry either by the exces- | 
sive demands of those engaged in production or by the appropriation 
of a disproportionate part of the national income to the service of 
the State. 

We are not unappreciative of the economies which have been 
effected by the present Government or by the Cabinet which was , 
formed after the failure of the late Government, but we must not 
lose sight of the fact that such economies have been no more than 
were necessary to correct unsound finance and to restore the equili- 
brium of the Budget. They have afforded no relief to the taxpayer, 
and the intolerable burden of national and local taxation remains 





one of the most urgent problems with which this country is faced. | 
The recovery of British industry is dependent upon a substantial 
remission of direct taxation, which is not only draining the industrial 
system of capital which should be devoted to reorganisation and 
development, but is throttling the primary foree by which the whole 
industrial system is kept in motion—that is, the ability to earn 
profits. 


One other warning I should like to utter. The external deprecia- | 
tion of our currency has appreciably lightened our burden, and we | 
cannot afford to take up that burden again. Whatever decision may | 
ultimately be reached with respect to the basis of our monetary | 


system, we must at all costs avoid a repetition of the mistakes or 
miscaleulations of 1925, and, above all, the interest of British 
industry must come first. 


CONQUISTADORES! 


@, It is a far cry since the adventurous 
days of the Spanish Conquistadores 
and their pioneer expeditions to the 
ancient American civilisations. 


@, To-day, a great and growing 
volume overseas trade is trans- 
acted annually by the Republics of 
the New World, and unrivalled facili- 
ties for every description of modern 
banking business are afforded by 


THE ANGLO-SOUTH 
AMERICAN BANK LTD 


117 OLD BROAD ST, LONDON ,EC2 
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AFRICAN AND EUROPEAN INVESTMENT COMPANY, 
LIMITED. 


REVENUE AFFECTED BY WORLD CONDITIONS. 


The twenty-seventh ordinary general meeting of the African and 
European Investment Company, Limited, was held, on the 24th 
ultimo, at Southern House, Cannon Street, London. 

Mr C. F. Rowsell (chairman of the London board) said that the 
past year had seen the greatest financial crisis in the history of this 
country and a fall in the general trade of the world so great that, 
unless some solution was found of the problems involved, it was 
quite impossible to foretell what might be the final result. How- 
ever, a study of financial crises in the past gave one confidence 
that a solution would and must be found, and, when that was put 
into operation, the recovery would be rapid and complete. The 
present price of commodities generally and base metals in particular 
had long gone below the cost of production, and it was inevitable 
that either from exhaustion of the producers or from other causes 
a rise in price must inevitably follow. 

The effects of the crisis had been worldwide and had naturally 
affected South Africa, where the difficulties had been increased by 
Great Britain abandoning the gold standard and South Africa 
remaining upon it. His own view was that, in the interests of 
South Africa, it would be best if they were to determine to follow 
sterling; that appeared to be the opinion of the majority of 
business and financial interests in South Africa. 


YEAR’S RESULTS. 


Taking into consideration the facts of the situation, he did not 
think that they had to present the shareholders with a position 
which could be described as very unsatisfactory. The dividends 
received during the year were £28,266, as against £63,411 in the 
previous year. That decrease was mainly accounted for by the 
reduction in the dividend of the Vereeniging Estates, Limited, and 
of the Crown Diamond Mining and Exploration Company, Limited, 
which, owing to the severe fall in the value of diamonds, had had to 
shut down its mine. Profit on sale of shares and farms and sundry 
receipts were £50,680, as against £74,590. The item of rentals and 
farm revenue, £48,527, as against £54,325, was very satisfactory, 
showing that, notwithstanding the depressed conditions, the farm 
revenue had been well maintained. The total revenue amounted to 
£127,474, as against £192,358, and the profit was £28,318, against 
£100,382. There was a disposable balance of £147,432, and they 
had dealt with that by writing off the discount on the issue of 
first mortgage debentures and expenses of issue, amounting to 
£73,988, by transferring £60,000 to reserve, and by carrying 
forward £13,443. 


PRINCIPAL INTERESTS 


Referring to some of the company’s leading interests, the Chair- 
man said that the Grootvlei Proprietary Mines had now completed 
its arrangements with the Government, and an agreement had been 
made with the East Geduld Company by which that company was 
extending its workings: into the Grootvlei property, as this was 
the most economical and satisfactory method of developing the 
latter. One could not form an opinion as to the value of the reef 
underlying the Farm Grootvlei except from the indications given 
by the developments being carried out on East Geduld, where the 
drives were gradually approaching the Grootvlei boundary. East 
Geduld promised to be one of the highest grade mines on the Rand, 
and the developments went to show that the long neglected Far 
Eastern Section might ultimately develop into the richest section of 
the Witwatersrand. 

The Vereeniging Estates, Limited, continued to be thoroughly 
successful, and the output of coal controlled by it last year 
amounted to 2,864,260 tons. He thought that the output this year 
would be nearer 3,000,000 tons. Everything was going quite 
satisfactorily on this estate. 

The Union Steel Corporation, Limited, had made a much better 
showing, the trading profit for the year being £56,120, and the 
net profit was £27,208, as compared with a loss of £16,368 for the 
previous year. 

The most important interest which they had was their holding 
of land in South Africa, consisting of about 3,000,000 English acres 
standing in the books at £1,110,166. In that they had an asset of 
excellent value. Every realisation of land during the past few 
years had been made at a substantial profit, and, apart from the 
value of the land as an agricultural proposition, there were great 
possibilities attached to so large an area, spread in so many direc- 
tions, of the discovery of valuable minerals upon it. It was upon 
several of their farms that the alluvial diamonds had been dis- 
.covered which had resulted in substantial profits to the company. 

The report and accounts were adopted. 








METAL BOX COMPANY, LIMITED. 
CONSIDERABLE EXPANSION OF BUSINESS. 


The eleventh annual ordinary general meeting of the Metal Box 


Company, Limited, was held on the 29th ultimo, at Winchester 
House, Old Broad Street, London. 
of the company) presiding. 


Mr F. N. Hepworth (chairman 


The Chairman, in the course of his remarks, said : The accounts 


submitted for approval to-day disclose a position which I feel sure 
you will regard as satisfactory in view of the present situation, 
The balance of profit and loss account for the year, together with the 
balance brought forward from last year, is £91,544 13s. 6d. 


There are undivided profits and reserves of the subsidiary com- 


panies, earned while they have been in association, of no less than 
£88,295, which, added to the reserves and carry-forward already 
disclosed, make a total of undivided profits of £212,754; and the 
shares in subsidiaries have been acquired on such a basis that, in 
total, after deducting depreciation and other amounts written off 
the whole cost is represented by assets, without including anything 


for goodwill. 
Our general line business has been well maintained throughout 


the year, though owing to the drop in prices generally, and the severe 
competition that has been experienced, the profits have been to 
some extent affected. 
from day to day, and all through the year, making efforts to develop 
improved methods of packing for our customers and fresh uses for 
the tin box generally. 


I would like members to note that we are 


LARGE EXPANSION IN FOOD CAN BUSINESS. 
Our food can business has expanded very greatly, and in step 


with the increasing realisation of the great possibilities of the canning 
industry in this country. 


The fact that the food values and flavour of properly canned 


vegetables and fruit are increased rather than diminished by the 
process is receiving wider recognition almost daily. 


The full benefit of the very large capital expenditure on our food 


can factory and plant at Perry Wood has not yet been obtained, and, 
indeed, even now we are making a very considerable extension 
there which, together with the servicing facilities we are able to 


render, will make the position of our customers’ supplies absolutely 
secure. 


For the period from January Ist to date the sales of open top cans 


are approximately 44,000,000, as compared with 27,000,000 for the 


same period last year. 
To stabilise further our production we are developing the flattened 


can business, and if we are successful, as we fully anticipate we shall 


be, it should mean a very large export business to those countries 
where seasons and products vary from our own. 


Our paper printing and carton business is an important branch— 
important in itself and important in that it completes the chain of 


service we are able to offer to packers of every kind of commodity. 


Tinplate Market: This has caused some anxiety. At one time 
a pool was formed and a minimum selling price fixed at 16s. per 
basis box—a price which it has not been found possible to maintain. 
The pool still exists, but the minimum price has been abandoned, 
and we have been mulcted in some loss by having to write down our 
stocks of tinplate—our principal raw material. 


RECENT ISSUE. 

Last month £700,000 debentures were created and £600,000 
issued at 86 per cent., and an issue was made of 200,000 £1 preference 
shares at 21s. 

The prior charges created by this new capital are to a large 
extent in replacement of prior charges of subsidiary companies, 
the interest on which had previously been deducted by them before 
arriving at their profits. 

In addition, we have been able to repay money borrowed from 
the banks to pay for our considerable extensions and the acquisition 
of new businesses. 

I cannot let this opportunity pass without a reference to our 
managing director, Mr Robert Barlow, who during the past year 
has been called upon for enormous sacrifices of his own personal 
leisure. 

I cannot pretend to see into the future, but, with the loyal 
support of all our staffs, I make bold to say that when we meet next 
year we will have an even more satisfactory position to disclose 
than the one I have had the honour of putting before you to-day. 

Mr Robert Barlow, the managing director, in seconding the 
resolution, said they were anxious to preserve the individuality and 
initiative that had made the success of each of the associated 
businesses. At the same time, of course, they had to direct and 
control these activities in the interests of the company as a whole. 
It was fortunate that they had been able to build up their central 
organisation during the period of depression. The conditions of the 
last two years had emphasised the necessity for economy. 

The report was unanimously passed, 
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ANGLO-SOUTH AMERICAN BANK, LIMITED. 


SCHEME APPROVED. 


At the extraordinary general meeting of the Anglo-South 
American Bank Limited, held at Southern House, London, on the 
27th ultimo, the chairman, Sir Bertram Hornsby, referred to the 
close association of the bank since its inception with the Chilean 
nitrate industry. The majority of the former Chilean companies 
were indebted to the bank for considerable sums, but not to an 
extent causing anxiety. To compete successfully with synthetic 
nitrate, reorganisation of the Chilean industry had become obvious, 
and the bank had lent support to a plan for the formation of the 
Campafia de Salitre de Chile (‘‘ Cosach’’), which assumed the 
bank debts of the absorbed companies. Unfortunately the financial 
crisis in America had frustrated an intended large ‘‘ Cosach ’’ bond 
issue there, part proceeds of which would have paid the Anglo- 
South American Bank debt. 

The knowledge of ‘‘ Cosach’s ’’ difficulties and heavy debt to the 
bank, combined with the abandonment of the gold standard by 
this country, causing withdrawal of sterling balances by many 
foreign depositors, also the exceptionally large amount of our 
acceptances outstanding in the London market, had so strained 
the bank’s liquid resources that the directors had submitted the 
position to the Bank of England, who in association with a group 
of other banks had responded most generously, and it was entirely 
due to their goodwill that the arrangement outlined in the circular 
of June 2nd had become possible. With control passing temporarily 
to a group of the most important English banks, headed by tie 
Bank of England, shareholders had little to lose and much to gain. 
He considered that with only a small improvement in commodity 
values, the Continent of South America would once again return 
to prosperity, and this bank had very valuable connections and a 
very definite goodwill value, which would enable it to take its full 
share in that prosperity. 

Regarding the possibility of a call on the ‘‘A’’ shares, little 
could be added to the recent circular. Nobody could by a stroke 
of the pen transform partly-paid into fully-paid shares, but he 
considered that the proposed arrangement should put into the 
backgrpund the need for a call. 

Resolutions were passed unanimously authorising the increase of 
the capital to £11,000,000 by creating 1,000,000 5 per cent. first 
cumulative preference shares. 


GLOBE TELEGRAPH AND TRUST COMPANY, LIMITED. 


EFFECTS OF WORLD DEPRESSION. 


The fifty-ninth ordinary general meeting of the Globe Telegraph 
and Trust Company, Limited, was held, on the 28th ultimo, at 
River Plate House, London, the Rt. Hon. the Earl of Midleton, 
K.P. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that their gross receipts amounted to £58,861, against £269,868 
in the previous year. In order to pay the preference dividend, 
which was cumulative, they had transferred £25,000 from the re- 
serve which had been formed to be available to equalise dividends. 
The year under review had been the worst experienced in the 
history of the company, which had, for the first time in 59 years, 
paid no dividend on the ordinary shares. 

The general depression had fallen heavily on telegraph securities 
which the company had been formed to hold, and had had an 
adverse effect on their revenue. Cables and Wireless, Limited, had 
paid no preference dividend in the last two half-years, and the ex- 
perience of great foreign companies had been the same, with the 
result that there had been a drop in the trust’s revenue from that 
source of £218,731, on the basis of last year’s figures. That was the 
effect of the world-wide paralysis of trade, the duration of which 
could not be at present estimated, but which, in the nature of 
things, could not be permanent. 


CABLES AND WIRELESS, LIMITED. 


The future of the trust must, of course, largely depend on their 
great holdings in Cables and Wireless, Limited. The trust differed 
in its object and its scope from any ordinary trust company, as from 
its inception it had been dependent on the cable companies. None 
the less the directors had thought it desirable that a trust company 
should not be entirely dependent for its revenue on one industry, and 
consequently three years ago they had taken wider powers of invest- 
ment, and now had £600,000 invested in securities independent of 
cables. Therefore, before the great collapse of trade they had been 
alive to the possibility of change in the prosperous conditions which 
had so long held good. The new companies now on their list were 
largely electric light and power companies and similar securities, 
which showed less depreciation in value at the moment than almost 
any other class of investments. 

The report and accounts were adopted. 


GENERAL ELECTRIC COMPANY, LIMITED. 
SATISFACTORY RESULTS. 

The annual general meeting of the General Electric Company, 
Limited, was held, on the 30th ultimo, at Magnet House, Kingsway 
London, Sir Hugo Hirst, Bart. (chairman and managing director), 
presiding. 

The chairman, in moving the adoption of the report and accounts, 
said that the profit and loss account showed a diminution of net 
results of barely 5 per cent. Considering that net result was 
arrived at after allowing for the decline in the company’s overseas 
business and was big enough to enable it to make generous pro- 
vision for reserve, he hoped the shareholders would be as gratified 
as the directors were. It was true the dividend recommended was 
8 per cent. instead of their recent standard of 10 per cent., but, with 
the outlook as it was, he was sure shareholders would agree that 
the preservation of the company’s internal strength was of the 
utmost importance, and he hoped shareholders would support the 
directors in their conservative policy, which was to make the 
company strong enough to withstand all pressure. 

Referring to the effect of the depression and misfortune in all 
parts of the world, the chairman remarked that the steadiness and 
determination with which the people of this country faced the 
situation were reflected in the electrical industry, and whilst it was 
too much to hope that they could be really prosperous whilst the 
world was in its present state, he for one was convinced that even 
if they should have to face further setbacks there would be no 
disaster. They in the electrical industries were particularly 
justified in expressing those sentiments, as they were spending a 
great deal in research and development, and, consequentiy, if some 
of the older departments showed a falling off, they were encouraged 
by new possibilities. 

The chairman then went on to refer at some length to the progress 
made in the various departments of the company’s business and 
said that the demand for domestic appliances of every kirid was 
progressing most satisfactorily, and the high standard of the 
company’s products assured them of a steady market. They had 
equally good reason to be proud of their achievements in the wireless 
field, both in valves for transmission and reception, as well as 
their listening-in apparatus, the quality of which was so much 
appreciated, that every year since the beginning of broadcasting 
had proved a record year in their output and sales. So far as their 
overseas companies were concerned, they had suffered particularly 
in Australia owing to the drop in exports in that Dominion. During 
the recent months there had been signs of the beginning of a better- 
ment; they could only hope, for the company’s sake and for 
Australia’s sake, that those signs might continue. It was also 
satisfactory to record that their South African and Chinese com. 
panies had shown a slight improvement over last year. He desired 
to point out in that connection that any losses they had incurred 
had been dealt with out of the profits of the year under review. 

THE GENERAL OUTLOOK. 

With regard to the general outlook, the chairman remarked that 
he for one felt happy that this country had at last committed 
itself to a policy of protection of its industries. The short time 
during which they had enjoyed protection had not been long enough 
to prove results. On the one hand, foreign importers had taken 
care that their shelves should be full from the day protection 
became effective. On the other hand, the Government had to act 
quickly, and the form of protection which they enjoyed was not 
yet based on scientific lines. They in the electrical industry 
particularly had cause for grievance on that account. They were 
not complaining, they were considering themselves so much better 
off than they were and they felt confident in due course they would 
get the scientific protection they needed, which was the only one 
serving the best interests of the country. He was satisfied that 
the protection established would give many industries which 
became impotent during a period of free imports and were driven 
towards extinction an opportunity to rehabilitate themselves. 

He knew there were those who said that what we were doing 
might be useful to us but might be at the expense of others, and 
that such a policy was not one which would lift the economics of 
the world out of their slough. He agreed, but was it wrong to look 
after the welfare of one’s own family before one looked after that 
of one’s neighbour’s ? 

It was his ardent hope that Lausanne might achieve something 
which would relieve nations from the burdens of war indemnities 
and reparations which pressed so heavily on them and us. It was 
his ardent hope that the measures that had been taken would 
balance the Budget, and he particularly hoped the Government 
would, before the next Budget approached, submit to the country 
schemes of economy which would considerably reduce future com- 
mitments in taxation. They could not hope to continue to exist 
with a permanent Budget of £800,000,000. 

The reports and accounts were unanimously adopted. 
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ELECTRIC SUPPLY CORPORATION LIMITED. 


PROGRESS OF SUBSIDIARY COMPANIES. 


The thirtieth annual general meeting of this company was held, 
on the 30th ultimo, at Winchester House, London. 

Mr John G. B. Stone (the Chairman) said that the gross earnings 
during the past year amounted to £88,379, compared with £96,030. 
in 1930, and £53,562 was carried to net revenue account compared 
with £55,443. The gross earnings were reduced by the sale of the 
Hitchin undertaking as at July Ist last, and also by a marked 
reduction in their sale of electricity at Dumbarton, which would 
account for more than the reduction in the total units sold. They 
had also sold their interest in the Alton District Electricity 
Company, and, although these transactions had caused a temporary 
setback in revenue and profit, they had been able to add to genera 
reserve fund the satisfactory sum of £56,337. The Chelmsford 
undertaking was entering into a new phase of its existence, the 
whole supply now being taken in bulk from the County of London 
Electric Supply Company. The rates charged to consumers had 
been very materially decreased and a new two-part tariff introduced. 
With regard to their subsidiary companies, for which they had 
provided practically all the capital, one group comprised one area 
covering roughly 300 square miles in Sussex, extending from 
Pulborough and Amberley in the west to Buxted and Framfield in 
the east, and from Handcross and Ardingly in the north to Steyning 
and the northern boundary of Brighton in the south. Further east 
they had the Newhaven and Seaford Company, and to the west 
of the Sussex undertakings they had in Hampshire the Petersfield 
Company. Then they had the Peterhead Company in the far 
north, which commenced supply in September, 1929. 

The effect of the new tariffs at Chelmsford was reflected in the 
increase of 20 per cent. in the connections, In the rest of their own 
undertakings, apart from Dumbarton, the increases were satis- 
factory. 

Dealing with the accounts, the Chairman said that the market 
value of investments apart from subsidiary companies, as at 
December 31st last, was £248,371, against a book value of £120,463. 
Of these, they had since realised £45,743, and the present value of 
the balance was £225,184. 

The report and accounts were unanimously adopted, and a final 
dividend of 7 per cent., making 11 per cent. for the year, on the 
ordinary shares, was declared. 





HOVIS, LIMITED. 
RECORD PROFIT. 


The ordinary general meeting of Hovis, Limited, was held, on 
the 27th ultimo, at Caxton Hall, Westminster, London. 

Mr A. H. Dence (the chairman), in moving the adoption of the 
report and accounts, said that the amount of their net profit, at 
£152,020, constituted a record. 

Referring to matters of importance to the milling trade of Great 
Britain, the chairman said that in the autumn of last year the Gov- 
ernment introduced a Wheat Bill, requiring the milling trade to 
absorb a quota of British wheat. The Bill had now been passed, and 
had come into force as the Wheat Act. The Act admittedly was 
passed in the interests of farmers and agriculturists of Great 
Britain, and did not pretend to help millers, but the chief onus of 
administering the Act and of collecting quota payments fell upon 
the millers. They had accepted in a spirit of loyalty and co-opera- 
tion the responsibilities which the Act threw upon them. 

In a few days’ time the Ottawa Conference would be sitting, and 
again the milling industry and its interests would be one of the sub- 
jects of conversation and negotiation. The question of a Dominion 
quota had been one of the chief much-advertised and discussed 
measures to be dealt with by the Conference. Millers looked for- 
ward with much trepidation and some dismay to what might take 
place at Ottawa. They felt it was unfortunate that their industry 
should be the subject of such negotiations, and feared that the 
results to their interests, unless most carefully watched and pro- 
tected, might be disastrous. 

He most earnestly hoped that the Government, whatever else they 
might do, might see the necessity of leaving British millers a free 
wheat market, and also that, recognising all the new obligations im- 
posed upon them and the need for supporting them in carrying out 
their obligations, they might see the absolute necessity and wisdom 
of providing the trade with reasonable protection against foreign 
and Dominion competitors, who, not having the same obligations, 
were placed in a favourable position to compete with and undersell 
them in their own markets. 

In conclusion, the chairman said that they had a splendid business 
and their goods met a national want; also, they had laid such solid 
foundations in the past that there was every right to hope for a 
continuance of prosperity in the future. 

The report was unanimously adopted. 
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NATIONAL ACCOUNTS. 

The total ordinary revenue for the twelve days ended June 30, 
1932, amounted to £12,252,400 against ordinary expenditure of 
£17,522,400. After allocating £895,000 to Sinking Fund and havi 
allowed for a reduction of Exchequer Balances of £57,993, the 
operations for the week, as shown below, increased the National 
Debt by £6,107,000 to £7,665,703,000 :— 











- 6 omitted.) 
Bank of England Advances ... + 19, on Borrowing for Equalisation Pund —180,00 
Public Department Advances... + 35,350 | Road Fund.........cccscerssoseeeees 570 
eeccoocescesesoeosoces ~ 97,086 | Issues to Nat. Debt “Commis- 

By 3% asury Bonds ......... + 3,100 IOI. conceccccsecccsoccsesconiones - 609 
National Savings Certificates... + 500 
P.O. and Telegraph Money ... + 1,750 

+ 157,286 —151,179 


A complete analysis of the National Debt at June 30, 1932, 
is shown below :— 


NATIONAL DEBT—(Million £). 
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2h % | and pte Consols | 573 300 300 300 300 300 300 300 
30 20 12 12 12 12 12 12 12 
%, Consolidated. Loan 166 204 354 353 342 403 403 
a Loan | ... ove 740 832 811 790 770 750 750 
Other Funded Debt... 15 15 14 14 14 14 14 14 14 
44% Conversion Loan ove ove 211 221 223 267 317 369 369 
5% Conversion Loan os oa ove one 323 | 323 | 323 | 323 

ar Stock ...... 63 63 eee ose ooo eco 
44% War Stock ...... 13 13 13 3 13 13 13 13 
4% and 5% War Stock 2,047 | 2,154 | 2,253 | 2,264 | 2,171 | 2,087 | 2,085 | 2,085 

ational War Bonds 1,509 556 194 — esis ooo ose ooo 
4% Fun Loan . 409 389 385 381 378 374 371 371 
4% Victory Bonds . 360 277 261 246 235 219 209 209 
MS ....05 eos 454 675 681 542 607 494 573 

Exchequer Bonds ..... 20 323 15 16 16 coe ose eco oe 
National Savings Certe 267 | 372 | 362 | 361 | 358 | 372] 374] 374 
Other Debt® ........... 1,306 | 1,103 | 1,097 | 1,087 | 1,076 | 1,068 | 1,091¢} 1,085 

American Loan (Anglo- 

French).........ssee00« 51 ose ove ove eco oe ooo ose 
Bills ......... 15 | 1,107 599 527 700 589 570 604 | 3719 
Temporary Advances 24 117 162 37 49 25 8 $58 


OtherCapital Liabilities} 57 46 98} 103} 120] 127] 170) 15 *"158 


Total Liabilities ... 7,631 7,583 a 17816 
* Includes debt to American Government. 
+ Includes recent United States and French credits to British 


Treasury. 
t Including borrowing of £150 millions for Exchange Equalisation Fund. 


The aggregate revenue and expenditure to June 30, 1932, is 
shown below :— 


Fovanciat YEAR, 1932-33, Apri Ist to June 30th, 1932. 





— omitted.) 
£ 
Expenditure .,.......... ecccccocesoes: 204, Sor WMO sevccccccrcocsccccces eocccecceccs 122,874 
New Sinking Fund ....c-c.ccoc-s-s-s 6,905 in balances ..,,........0. . 3,075 
Net amount borrowed ........ scosvee 85,153 
211,102 211,102 
POSITION OF THE FLOATING DEBT. _, Movement 
ays en 

Ways and Means Advances Out- June 30,'31. Mar. 31,’32. June ™ *32. dene 30, *32. 

standing— £ £ & 
Advances by Bank of England..... 14,290,000 19, 500 000 + 19,500,000 
Advances by Public Departmenta 45,700,000 7,500,000 37,800,000 + 35,350,000 
Treasury Bills outstanding ......... 616,905,000 604,455,000 719,100,000® + 97,120,000 
Total Floating Debt ............... 676,895,000 611,955,000 776,400,000 +151,970,000 


* Includes £51,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 













Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 428,000,000. 


TOTAL ASSETS _ (31/1/32): 
Fmk. 3,899,061,000. 


KANSALLIS-OSAKE-PAN KKI 


(National Joint Stock Bank) 


HEAD OFFICE : HELSINKI 
(HELSINGFORS), FINLAND 


Established 1889. 
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TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on 
June 24, 1932, and the total amount applied for was £65,410,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 16s. 2d., about 72 per cent. and above in full, 
and Saturday at £99 16s. 3d. and above in full. The amount 
allotted was £43,000,000. 











Amount Treasury Bills 
Date. a Applied at 3 Months’ 
- For. Average Rate. 

1932. £ £ £s. d. 
FONE FS ccccccccccccccceceseces 45,000,000 53,940,000 018 1-48 
TODO 1D nccccccccccoccccccccece: 45,000,000 61,970,000 0 18 11-79 
SED FT cccccccevcccceccccececes 45,000,000 65,850,000 016 006 
June 24 ......-2.00. eencccipeces 45,000,000 65,410,000 015 Qe19 













@ OCEAN “conposation, timited. 


Accidents and iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liabitity. 
Inspection and Insurance of Boilers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 
Head Office: 36-44 MOORGATE, LONDON, E.C. 


SHeasueseecnBBEenes 


Che Bankers’ Gazette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, June 29, 1932. 
aus DEPARTMENT. 





| 























£ 
Notes Issued :— Government Debt ...........+« - 11,015,100 
In Circuiation............. eseeeee 363,083,121 | Other Government Securities... 209,532,2S0 
In Banking Department ... 48,059,633 | Other Securities ...............+ a 50, 639, 270 
Bilver Coin .........-sese-aeseees = 3,813,340 
Amount of Fiduciary Lasue...... 275,000,000 
Gold Coin and Bullion ....... « 136,142,754 
£411,142,754 £411,142,754 


£ £ 
Patient Gugiat eseseeseeeee 14,553,000 | Govermment Securities ......... 67,169,656 











BeSt ......ccsccecccecessessecereree 5,443,045 | Other Securities — 
Public Depoaite® ..... eeeesee 17,982,394 Discounts and 
Other Deposite— Advances...... £14,889,401 
Bankers ........ £86.565,354 Securities......... £26,351,780 
‘Other Accounts £34,736,257 ———_ 41.241,181 
121,301.61] | Notes .........cocccccccseees « 48,059,633 
1-Day and other Bills ......... 1,245 | Geld and Silver Coin ......... eee 810,825 
£157,281,295 £157,281,295 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 























Amount, Inc. or Dec. on j Inc. or Dec. on 
Both Departments. June 29, 1932.| Last Week. Last Year. 
£ £ £ 
Note circulation,,.........ceccesssoceseres 363,083,121 + 4,535,084 + 5,653,668 
Public — eesneeeee eovncesecooese ecee 17,982,394 — 17,595,022 + 6,492,277 
Bankers’ d 86,565,354 + 12,915,894 — 12,836,453 
34,736,257 + 1,590,805 > 284,993 
1,245 -- 245 _ 1,249 
502,368,371 + 1,446,516 - 46,764 
17,996,045 aa 89,813 _ 6,306 
287,717,086 | + 5,392,137 | + 12,414,119 
14,889,401 + 747,769 — 19,429,899 
76,991,050 — 5,060,740 + 34,709,880 
3,813,340 _ 33 - 279,641 
136,953,579 + 477,196 — 27,467,529 
48,870,458 — 4,057,888 — 18,121,197 
(a) _ ate only 
Ee omrmennnns ae 35% — 24% — 11% 
(b) Gol to deposits and 
notes(“* reserve ratio ’’) .. 27 ¥2% + 18% — 58% 
(000'a omitted.) 
os a Gold ‘tn or 





he Iesue Department. 








g 
a 
1932. £ £ £ £ £ % 
May 25 400,032 354,221 77,544 32,948 2,202 in 
June 1] 403,617 355,414 18,553 89,957 34,150 3,583 in 2 
8 | 406,721 357,238 25,577 85,846 33,472 3,103 in 
15 | 409,480 357,426 20,568 87,546 33,987 2,611 in 
22 | 410,721 358,548 35,577 73,145 33,145 1,212 in 2 
29 411,143 363.083 17,982 86,565 34,736 403 in 24 
(000’s omitted.) 
Issue Department. | Both Depts. Banking Department, 
Gold Ooin Dis- 

Date. | Govt. Other Govt. Other Reserve & 
Debt and| Seourt | S04 Bullion | Securt- | QUNS®| Secuct- | the “ Pro- 
Securities.| ties. Ratio. ties. on ties. portion.”” 

1932. £ £ £ % £ £ £ £ % 
May 25| 212,031 | 59,155 | 125,761 | 25% | 69,375 | 12,172 | 23,788 | 46,540 |34#% 
Jane 1} 203,137} 68,052 | 129,342 | 26 73,915 | 12,482 | 25,120 | 48,928 |34 

8| 208,099 | 63,088 | 132,462 | 26 74,260 | 12,612 | 25,622 | 50,223 134 
15} 210,518 | 60,668 | 135,220 | 27 68,775 | 12,690 | 25,711 | 52,794 |37 
22) 215,680 | 55,506 | 136,476 | 2543] 66,645 | 14,142 | 26,565 | 52,928 [374 
29) 220,547 | 50,639 | 136,954 | 27 67,170 | 14,889 | 26,352 | 48,870 135 


















































BANKERS’ CLEARING RETURNS (000’s omitted.) 
| Town, |Metropoltan.| Country. | Total. 

1932. £ £ £ £ 
Jannary 1 to June 15 pesreseeeee. 12,178,776 753,845 1,256,071 14,188,692 
Week ended Jume 22.......cs0e0+++ 529,296 27,345 47,593 604,234 
Week ended June 29......-..+++ oes 583,591 28,633 43,203 655,427 
Total to date, 1932 .........ceeeeeee 13,291,663 809,823 1,346,867 15.448,353 
Total to date, 1951 ........-s000- 17.824 ,557 866,742 aa 5 ates 
—4,532,894 | — 56,919 | — 47,35: — 4,637,165 
Increase or decrease in 1932 nef = 25-4% | mm 6.6% | = 3:4% | = 23-1% 
Total for year 1931 31,815,808 1,667,852 2,752,209 36,235,869 
Total for year 1950 “| 38,782,577 1,812,146 2,963,631 43,558,354 
— 211,422 | — 7,322,485 


Increase or decrease in 1931 s “{| — 6,966,769 | — 144,294 








= 17:9% | = 17:9% | = 7:1% | = 17-8% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
ded Aggregate 
Week en . To 
June 25. Month of May. January 1 to 
June 25. 
| 1932. | 1932. | 1931. | 1932. | —-) 1 oe 
No. of working days 25 25 
£ £ £ £ % £ & 
BIRMINGHAM ...... 2,419 | 1,930 8,947 8,435 | — 5-7 | 56,234 | 54,415 
BRADFORD ........... 961 950 3,027 3,191 | + 5-4 | 18,999 | 19,788 
BRISTOL.............-. | 1,066 962 4,334 4,957 | +14-3 | 28,052 | 28,594 
DUBLIN................. | 4,825 | 5,158 eee eee eos 127,290 | 136,370 
|_| 580 598 2,975 2,994 | + 0-6 | 18,549 | 18,498 
LEEDS...............+ 664 638 3,548 3,224 | — 9-1 | 21,917 | 21,366 
ecoee 484 451 2,474 2,349 | — 5-0 | 16,219 | 16,787 
5,370 | 4,802 | 23,991 | 24,009 | + 0-07] 138.610 | 139,069 
8,604 | 8,212 | 37,685 | 38,743 | + 2°8 | 232,621 {258,720 
821 | 1,075 5,227 £,055 | — 3-2] 32,616 | 31,338 
417 341 1,607 1,641 | + 2-1] 11,437 | 11,300 
534 469 2,881 2,805 | — 2-6 | 19,498 | 18,453 
Total........crccoee 26,745 | 25,566] 96,696 | 97,403 | + 0-7 | 722,042 | 734,698 


OVERSEAS BANK RETURNS. 


Note.—The latest return of the Bank of Lithuania appeared in the Economist of 
May 28; Russia in June 4; Denmark and Bank for International Settlements in 
June 11; Czechoslavia, Latvia and Roumania in June 18; Canadian Banks, 
Sweden, Spain, Estonia, Danzig, Finland, Chile and Italy in June 25. 


US. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


July 2, June 9, | June 16, | June 23,| June 30, 
RESOURCES. 1$31. 1932. 1932. 1932. 1932. 
Total gold reserve .........0++ 3,412,040 | 2,626,960 | 2,561,190 | 2,562,520) 2,579,370 
Total bills discounted......... 150,200 501,910 496,240 488,210; 469,830 
Bills bought in open — 103,340 35,720 65,660 53,720 63,520 
Total U.S. Govt. securities.. 663,400 | 1,644,570 | 1,692,210 | 1,729,700) 1,800,970 
Total bills and securities...... 927,540 | 2,187,970 | 2,259,720 | 2,277,340} 2,340,260 
Total resources ............s00- 5,206,500 | 5,546,650 | 5,635,110 | 5,586,510) 5,642,440 
LIABILITIES. 
Federal Reserve notes in 
actual circulation ........... 1,738,400 | 2,557,120 | 2,575,800 | 2,615,930] 2,755,860 
Deposite- -—Memberbank—re- 
serve account.............0.-- 2,589,210 | 2,111,670 | 2,101,240 | 2,066,090} 2,033,700 
Total deposits ..........0.--e0e. 2,500,850 | 2,210,200 | 2,198,430 | 2,172,890) 2,107,360 
Oapital paid in and ean 442,810 414,200 414,230 414,230} 414,240 
Total liabilities ................. | 5,206,500 | 5,546,650 | 5,635,110 | 5,586,510) 5,642,°40 
Ratio of total reserves “to 
deposit and Federal 
Reserve note liabilities 
COMIROR. 2.ccncccccaccscaccees 84-4% 59-°4% 57:9% 57-8% 57-2 





NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
July 2, June 9, | June 16, | Jane 23,} June 30, 


1931. 1932. 1932. 1932. 1932. 

Total gold reserves ............ 1,183,400 767,350 714,770 | 735,410 705 410 
Total bills discounted......... 27,870 100,460 101,740 103,410 108,680 
Bilis bought in open market 33,700 11,320 23,720 11,300 11,590 
Total U.S. Govt. securities... 167,740 667,600 700,960 | 721,930 694,540 
Total bills and securities...... 235,220 783,510 830,420 | 840,720 819,100 
Deposite— Memberbank—re- 

BEFVe ACCOUNL...........00000- 1,030,090 920,670 912,270 | 937,280 871,740 


Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ............... 





89-7% 53-8 502% 





50-9% | 50-71% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 








June 17, = 18, | May 25, | June l, | June 8, | June 15, 

1931. 1932. 1932. 1932. 1932. 1932. 

Ts sccesssntnaasiciiiiis 14,582 11,661 11,588 11,631 11,397 11,515 

Investments............. 7,843 7,376 7,406 1,395 7,315 7,572 

Demand deposits ..... | 13,255 11,134 11,158 11,102 10,991 11,119 

Time deposits ......... 7,191 5,674 5,673 5,664 5,624 6,601 

Due from banks ...... 1,555 1,233 1,210 1,202 1,203 1,246 

Due to banks .......... 3,392 2,756 2,734 2,740 2,727 2,747 
Federal reserve bor- 

SRI nccccecccecenes 57 180 178 197 207 198 








SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


June 5, ; May 6, ; May 13, | May 20,) May 27, June 3, : 
ASSETS. 1931. 1932. 1932. 1932. 1932. | 1932. 
Gold coin and bullion......... 6,476 6,785 7,233 7,151 7,290 | 6,835 
Subsidiary coin ................. 328 477 486 492 492 487 
Bills discounted: Domestic 

and Union Gov. Treas, 

BED eneneneseervensnemunenenes 430 1,268 819 903 1,354 795 
Billa discounted : Foreign... 7,068 62 61 61 48 41 
DRVERRERETID. cccoccccccascecascece 1,859 1,867 1,564 1,231 1,380 1,613 

LIABILITIES 

I iiseccnrenenensecqsesentsace 1,000 1,000 1,000 1,000 1,000 | 1,000 
Reserve ......000+- srseecccsccceees 720 802 802 802 802 g* 
Notes in circulation ........... 7,720 7,695 6,869 6,515 7,640 | 7,850 
Government deposits ......... 1,498 1,015 1,250 1,432 1,282 861 
Bankers’ deposits............... 4,853 4,072 4,163 4,335 4,107 3,913 
Ratio of cash reserves to 

liabilities to public ......... 45-71% | 52-5% | 58.3% | 58-9% | 55-1%l 55-3% 


* - accordance with Financial Adjustments Act, 1932, balance of Exchange Loss’ 
namely, £792,916, has been written off Reserve. 
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IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 








BANK OF PORTUGAL.—In escudos (000’s omitted). 




















June 5, May 6, | May 13, | May 20, | May 27, | June 3, ll, ; May 18, | May 25, June l, ; June 8, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. ASSETS. 1932. 1932. 1932. 1932. 1932. 

Total securities......... 30,21,78 | 24,78,49 | 24,92,46 | 25,29,87 | 25,13,76 | 25,31,46 | Gold ..........ccscccccessreeessees 375,761 | 377,570 | 378,676 | 385,701 | 386,200 

REI ccmdannuaeneneees 10,28,35 | 10,86,13 | 9,76,35 | 8,86,68 | 8,25,69 | 8,30,26 | Balances abroad ............... 535.228 | 545,075 | 536,667 | 534,684 | 527,842 

Cash credita ..........+. 29'97.55 | 2442.68 | 24.97.79 | 24.18.05 | 24,69,44 | 25,31,11 | Discounts .............ccseesees 317,624 | 309,543 | _ 310,298 | 310,956 | 310,806) 

Inland bills ............ 3,72,54 | 5,36,56 | 5,43,20 | 4,94,42 | 3,91,99 | 3,04,60 | Government loans............... 1,058,029 | 1,058,029 | 1,058,029 {1,058,029 /1,058,029) 

Foreign bills ............ 41,67 31,21 32,70 26,31 21,79 17,98 LIABILITIES, 

Dead stock ........0++ 2,75,77 | 2,69,81 | 2,69,90 | 2,69,95 | 2,70,14 | 2,70,21 | Notes in circulation ............ 1,892,174 | 1,872,878 | 1,864,128 !1,905,305 {1,892,494 

Bal. with other banke 3,25 45,01 40,90 37,07 47,12 39,20 Government deposita ......... 52,162 57,276 62,291 40,612 44,992 
eine 15,58,93 | 8,31,57 | 9,58,81 | 10,83,33 | 13,58,36 | 12,87,69 | Bankers’ deposits ............... | 288,889 | 282,469 | 282,727 | 265,433 | 270,098 
LIABILITIES Other deposita ...........ss0000 23,328 30,433 29,396 | 25,952 | 23,5284 

Capital paid up 5,62,50 562,50 $62.50 §,62,50 $.62,50 563,50 

Sr 5,40,00 00, 5 00; 5,00, 00, 200, ne : , 
Total d deposits .. | 81,39,91 | 68.05,95 | 66.43.94 | 67,85,77 | 68,26,05 | 66,51,92 AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
The above incudes—]  &£ =) ©& | &© | & | & | & ee eT het | a a 
Deposits in London 921 872 846 910 940 = leans Joi” | tes.” | “1932.” 1932.'| 1932.” 
Advances in London 973 648 601 763 763 759 Gold coin and bullion ... | 214,327 | 164,446 | 164,446 | 149,476 | 149,476 
Oash, &c., at other ; Foreign exchange ......... 133,385 33,424 31,330 43,818 43,035 
Banks in London... 25 340 309 281 357 296 Other foreign exchanget ... 313,304 115 115 115 115 
: F Bills discounted...........0.. . | 490,201 | 873,866 | 859,754 | 849,751 | 842,692 
BANK OF FRANCE.—In francs (000’s omitted). SE ecieeninnenstins 96,059 95,090 93,978 93,978 93,978 
LIABILITIES. 
June 19, June 3, June 10, June 17, June 24, Share capital ........ 43,200 43,200 43,200 43,200 43,200 
ASSETS. 1931. 1932. 1932. 1932. 1932. Reserve fund ...... 10,803 | 10,803 10,803 10,803 10.803 
RON ccsicetateacicininns 56,525,260 | 80,170,598) 80,974,192 | 81,643,495 | 82,099,633 | Notes in circulation * | 1,009°723 | 994,669 | 940,336 | 912,192 | 873,256 
Foreign assetse— A 245.653 | 111,737! 149,849 | 162,703 | 193,494 
Sight deposits ...... 5,737,337 | 5,413,875} 5,007,612 | 4,547,208 | 4,289,845 ~ 
BI BID.. ccoccccccens 20,423,530 | 3,984,762] 3,334,950 | 2,284,419 ee ¢ In dollar and sterling only. 
Home SD eines 4,654,045 | 3,379,460) 3,258,275 | 3,250,067 
vances against sec. = . - 
To the State......... 3,200,000 | 3,200,000} 3,200,000 | 3,200,000 | 3,200,000 NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 
Other advances ... | 2,792,972 | 2,799,272] 2,765,722 | 2,757,325 | 2,714,806 (000’s omitted). 
Negotiable Bonds, Ass J 23,| May 31, | June 7, | June 15,| June 23 
Sinking Fund Dept. ,082,397 ,880,527 80,527 625, ETS. une 23, . ’ , ’ 
Other sanete (exclud. — | oe — ee 7 Cee Metal reserve— 1931. | 1932. | 1932. | 1932. | 1932. 
ing forward exch.).. | 4,003,858 | 5,636,237] 5,715,372 | 5,489,877 és Gold coin and bullion 111,802 | 96,414 | 96,414 | 96,527 | 96,527 
LIABILITIES, Drafts and notes ........ 5,775 | 15,118 | 13,484 | 11,539 | 12,116 

Notes in circulation... | 76,474,605 | 82,406,094) 81,737,377 | 81,018,189 | 80,667,456 Silver coin and bullion ....... 15,616 | 11,767 | 11,367 | 11,825 . oe 

Public deposits ........ 9,312,357 | 2,995,446] 2,936,756 | 3,298,332 | 2,880,779 | Inland bills, warrants and securi 239,357 | 405,121 | 403,681 | 393,736 | 387,163 

Private deposits ...... 13,773,584 | 23,359,325} 23,881,266 | 23,188,329 | 24,253,659 Advances to Treasury .........+++0+seeee09 60,065 | 54,159 | 54,137 | 54,137 | 54,137 

Other liabilities ...... 2,858,853 | 2,703,866' 2,581,254 | 2,548,068 nih BILITIES. 

Share capital (gold crowns 30,000,000*) waies ae anaes Fs ae 
ichsm ’ . Notes in circulation ..........sceceeseeeees 18 » . ‘ y 
THE REICHSBANK.—In Reichsmarks (000's omitted). |Current accounts, deposita, &e. 53,956 | 73,778 | 76,323 | 77,731 | 81,951 
{| June 23, | June7 June 15, | June 23, e 
ASSETS. 1931. 1932." | “1932. '| * 1932. Gebeaiated a6 puo-war pasty of eashange, 

IT isc ctiacaciaanaieacnleaatiiieiiiiaicaueaiely 1,411,173 | 848,421 | 822,507 | 823,388 : ; 

Of which deposited abroad................. 117,688 80,254 90,474 90,368 NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 

Reserve in foreign currencies ............ 92,594 138,163 135,713 137,978 

Bills of exchange and cheques............ 2,349,775 | 3,037,693 | 2,983,391 | 2,869,998 ASSETS. May 31, | June 8, | June 15,; June 22, 

Bilver and other COiN..............seseeeeeeee 214,476 236,412 283,800 311,047 Cash reserve :-— 1932. 1932. 1932. 1932. 

22,708 5,686 8,317 11,727 Gold at home and abroad ............ 1,763,435 | 1,763,764 | 1,763,736 | 1,763,818 
136,651 | 129,239} 108,940 | 102,481 Foreign exchange ..........ssssseeeseeeee 244,480 | 243,177 {| 232,4 223,081 
102,916 | 364,427 | 364.430 | 364,431 | Other foreign exchange  ...........+++ a 81,425 83,631 80,540 84,305 
579,980 758,997 768,984 765,523 Bills and advances against security ... | 2,345,765 | 2,343,468 | 2,327,873 | 2,317,319 

i Government —- pinnneens Meniidniietinns 1,804,780 | 1,805,051 | 1,805,339 | 1,805,951 
150,000 | 150, ° , ABILITIES. 

Reserves 337,331 417426 itr ans dives Notes in circulation ............ ainebiecs 4,941,524 | 5,008,862 | 4,920,533 | 4,828,960 

Notes in circulation 3,725,980 | 3,889,407 | 3,815,404 | 3,716,917 | Sight deposits .............. ee ae 617,279 | 544,794 | 605,638 | 672,809 

Other Gait | maturing bl 435,085 357,522 | 380,422 | 400,341 

er i cncitianebes ) 263, 704,683 | 712,650 | 711,889 ; . 
Cover of note circulation ...........--..-+. )_ 40-4% 25-4% 25°1% | 25-9% NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
. ‘ June 15, | May 23, May 31, June 7, ; Junels5, 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). ASSETS. 1931. 1932. 1932. 1932. 1932. 
Position, Gold and ellver. holdings .-- | 1,496,716 | 1,513,620 | 1,513,807 | 1,513,948 | 1,514,120 
Balances abroad and foreign 
on Re | esa | aeeee | Seema [OmeeRe | ene ae, | caRDERAEES cocnsscneeessees 613,825 | 287,697 | 316,563 | 342,191 | 333,613 

ii (6) (1,434,234 |2,543,306 |2,550,649 12,551,708 |2,565,665 | Discounts and advances ... | 665,071 | | 755,203 | | 727,787 | | 718,926 | | 717,454 

Foreign bills and ; P or en ‘iia Advances to the Treasury... | 3,064,426 | 2,965,483 | 2,965,483 | 2,965,483 | 2,965,483 

balances abroad 252,6504 | 973,839 in ae = LIABILITIES. 

Silver and other coin 18,473 56,223 56,287 57,419 58,606 Capital paid UP cvvcveceeces 500,000 500,000 500,000 500,000 500,000 
aia 697,600 737,949 | 915,797 | 899,236 | 896,239} 888.611 REBETVES — oes eeeeeeneeeeseeeees 1,184,508 | 1,191,727 | 1,192,188 | 1,192,713 | 1,192,667 
a von | agen: | Saanas | Hereart | Reanary | Retage | Resta 

Notes in circulation... | 934,150 [3,193,311 |3,639,521 |3,624,891 |3,598,895 |3,582,166 | Sight sstineamananiee "oan” oar en’ —_ ' 

Ourrent accounts....... 112,125 199,957 | 218,767 | 247,224 | 252,720 "286,622 Deposits — .....ceceeeceeeeeeees 256,102 231,879 231,217 229,999 229,567 


(¢) In thousand franca. 
NETHERLANDS BANK.—In florins (000’s omitted). 


















BANK OF GREECE.—In drachmae (000’s omitted). 














Position, | Jane 29, June 6, | June 13, , June 20, | June 27, Assurs. asl. at ee “Tas.” | t952.” 
ASSETS. May30,1914.] 193). 1932. 1932. 1932. 1932. I cae it 486,113 
ONT csr ciaancceeinies 163,092 | 497,416 | 966,868 | 972,388 | 977,595 | 980,358 | Goldexchange ............... 2,966,780 } 940,135 | 952,759 | 1,050,323 | 1,167,393 
eae 8,436 38,351 | 22,307 | 22,044 | 21,798 | 21,418 | gate Gold Bonds ......... ee i 607,930 } 607,930 | 607,930 | 607,930 
Home bills dscnted. 42,756 | 49,096 | 48,420 | 48,017 | 46,449 | Other foreign exchange... 1,881 3,605 3,583 2,140 2,147 
Foreign ie aati 253,504¢ | 228,484 | 88,572 | 88,572 | 88,572 | 68,653 | pills discounted............... 149,287 | 325,727 | 325,808 | 327,440 | 325,628 
— ener on ian aeeaaenRe tat 200,666 | 1,182,786 | 1,071,034 | 1,125,440 | 1,044,764 
current acct.. 01,705 | 96,308 95,851 98,624 97,101 Debt to the State ...... ned 3,288,763 | 2,703,386 | 2,703,386 | 2,703,386 | 2,703,386 
LIABILITIES. 
Notes in circulation | 316,632 | 880,660 |1,005,473 | 989,665 | 977,793 | 981,215 Capital paid up — ............ 400,000 ; 400,000 | 400,000 | 400,000 | 400,000 
Deposits .............. 5,016 67,527 | 221,650 | 241,734 | 261,106 | 257,146 Notes in —~ once 4,246,802 | 4,015,113 | 4,059,519 | 4,133,458 | 4 124,823 
: . —> and current ac 
BANK OF JAVA.—In florins (000’s omitted), = |= = | counts ......... saan 1, 495,354 1,066,438 | 1,035,736 | 1,138,301 | 1,177,430 
Position, | June 27, | June 4, | June 11, June 18,| June 25, Fortin nes = nO —_ _ 
an ASSETS. May30, asia ; 1931. 1932. | 1932. | 1932. | 1932. 
PESOS ESE TEER THREE RET Eee p i 
EE eeecene eee 29°785 45,549 150,600 | 150,100 | 149,200 | 150,000 CENTRAL Bi OF TURKEY.—In £T (000's omitted). 
Discounts, advances, and May 26, June 2, June 9, | June ls, 
other investments ...... 77,567 | 112,811 | 104,900 | 107,70¢ | 103,800 | 99,800 ASSETS. 1932. 1932. 1932. 1932. 
LIABILITIES. Gold coin and bullion.......0..seeeeeeeeeeeee 12,602 12,638 12,692 17,326 
Notes in circulation........ 109,499 | 240,293 | 225,200 | 228,500 | 224,500 | 219,800 | Other coin and M0tes......0.--sssesseeeree 9,686 11,118 10,737 11,176 
Deposits and bills payable 11,250 | 37,495 33,900 | 32,800 | 34,300 | 34,900 Cover to Supplementary Note Issue :— 
Sits ccetuhcliestapeeiannnienrinne 1,057 1,057 1,057 1,057 
— » ; (6) Foreign exchange .....+.s+reeeeeseree J 5,76 8 
SWISS NATIONAL BANK.—In francs (000’s omitted). change 1,395 1,365 "956 1,108 
Position, . 156,630 156,530 156,430 156,405 
ay 31 une 23,] May 31 June 7, | June 15, | June 23, , & ¢ 2 
ial 11314. | 951. : 1932. ’ | "1932." |“ 't932." | * 1932. 7,283 5,397 4,689 4,658 
acacia 7 ; J 584,893 |2, ; 
Foreig lis and Bal: , a v536 |2,584,893 |2,606,005 2,606,167 15,000 | 15,000 | 15,000 | 15,000 
ances abroad......... 378, 78,319 | 70,527} 54,842 1 
Discounts «..enesese 1oib00 25,491 191405 | 19'852 | 191237 | i9'467 men | ee | ee ov 
VANCES .......e0ee0 as . 46,278 | 43,043 | 44,02 . ’ , , 
staan , 3 022 | 42,700 | 45,189 6,236 6.192 5,516 5,823 
otes in circulation 275,925 | 915,065 |1,535,188 |1,511,535 11,487,759 11,488,135 
Deposite wee... 33,750 | 399,619 '1,165,977 11;208,558 11'240°170 !1'242'999 : 
BANK OF POLAND.—In zloty (000’s omitted). 
BANK OF NORWAY.—In kroner (000’s omitted). 
June 20, | May 10, May 20, | May 31, June 20, 
Position, ASSETS. 1931. 1932. 1932. 1932. 1932. 
May 31, | June22,/ June 7, | June 15, | June 22, | Gold c.cccssssssssseeeeeeeeeees 567,702 | 544,228 | 554,857 | 554,902 | 504,420 
ASSETS. 1914. 1931. 1932. 1932. 1932. Of which held abroad...... 81,716 | 135,538 | 146,105 | 146,105] 125,542 
Ooin and bullion—Gold .......... 44,224 | 146,375 | 155,259 | 155,259 | 149,842 | Fo currencies.......+++ «| 332,760 | 189,581 | 174,039] 155,649 | 155,442 
Balance abroad and fo! bills | 28,533 | 21,241 | 10,625 9,498 | 13,754 | Bills discounted..........-+:++ 536,045 | 614,342 | 614,971 | 637,530 |] 629,290 
Sessuien ae Senge overn- ose onan nae ‘ Loans against securiti Sieee ae — = 1385 114,237 
GRGEETIIED cxrccccccccccccecess 7 if 7,682 27,859 Reserve fund securities . ese 4 92,544 44 544 
Discounts and loans ............++ 76,911 | 167,406 | 272,437 973°380 273,523 LIAB acne " : . - 
’ 150,000 | 150,000 | 150,000 | 180,000 
Notes in circulation..............0+++ 113,484 | 286,785 | 301,625 | 302,362 | 306,835 114,000 | _ 114,000 | 114,000 | _ 114,000 | _ 114,000 
te at wight ............--00- 7,188 | 54,277 | 101,878 | 100,634 | 94,024 1,127,448 | 1,104,259 | 1,050,314 | 1,102,908 | 1,046,901 





® Includes an amount of Kr. 31,600,000, which the Bank has at its free disposal abroad. 





334,067 169,381 198,823 161,066 
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BANK OF JAPAN.—In yen (000’s omitted). OVERSEAS BANK RATES. 
Position ; June 13, | May 21, May 28, | June 4, June ll, Changed From To Ohanged From To 
AsseTs.  |June30,1914| 1931. 1932. 1932. 1932. 1932. % % % % 
Gold coin and Albania ......... July 1,1931 9 8 Madrid ...... July 8,1931 6 
bullion ...... 221,320 849,090 429,066 429,066 429,066 429,066 Amsterdam...... Apr. 18,1932 3 2 | Oslo ......... May 20,1932 5 4 
Other coin and Athens  .......0. Feb. 20,1932 12 ll BORD cccsescce Oct. 9,1931 2 2 
bullion ...... 68,096 65,984 66,768 67,368 68,137 Batavia ......... Mar. 10,1930 5 4 Prague........ Apr. 11, 1932 6 5 
Discounts ...... 41,740 625,197 718,993 714,121 693,761 678,469 Belgrade ......... July 20,1931 6% 7 Pretoria ...... Nov. 13,1931 5 6 
Advances ...... 70,540 55,671 127,508 128,590 127,518 127,498 a Apr. 27,1932 5% 5 | ee Jan. 28,1932 6% 5% 
LIABILITIES. Brussels ......... Jan. 13,1932 24 34 | pica Oct. 11950 7 {8 
Notes vecseeee 362,270 | 965,042 | 949,487 | 1,017,062 | 981,721] 934,223 | Bucharest ...... Mar. 3, 1932 8 7 | BBB eweeeneee : 7” 
Govt. deposits 87,340 314,203 459,818 408,327 371,967 381,393 Budapest......... July 1,1932 6 5 ROE ccccccece May 2,1932 6 5 
Other deposits 11,440 362,643 130,918 82,882 138,064 159,828 Calcutta ......... Apr. 28,1932 6 5 a May 25, 1932 I 8 
————— OS ssass>sas_| Copenhagen... May 30, 1952 5 4 | Stockholm... June 53,1982 4% 4 
’ . EE. ‘ceannsees Nov. 24, 6 § Swiss 
NATIONAL BANK OF EGYPT.—In £e (000’s omitted). Helaingfors ies Apr. 19,1932 7 6% places ...... Jan. 22,1931 2 2 
noha ee Pe ecsesscesce May 4,1932 7% 7 DEED cccecoces June 7,1932 5-84 5-11 
Banking Department :— May 31, | Mar. 31, | Apr. 50, | May 31, | Lisbon............ Apr. 4,1932 7 6] Vienna......... Mar. 17,1932 8 7 
LIABILITIES. 1951. 1932. 1952. 1932. New York Fede- Warsaw ...... Oct. 3,1930 6 7% 
Capital ...scscecserrseesseerseerenseeesseenes oa. aees wane oes ral Reserve... June 23,1932 3 2! Irish............ June 30,1932 34 3 
ene ernceesrreeneerernneneee 4731 “676 4°396 5.184 Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
Cod aa  seneseneeneesensesape , ’ % blic 1% 
RE GIREIND  oscccecescccscescsconccccscces 14,141 18,237 17,647 17,430 public, t'e- 
67 a 6% applied to banks and credit institutions 
Other MocoUnte saeenesesseeeseenee 2,463 3,484 3,915 3,673 Bf be peepee 7 
Cash: Boe sliver eer | 300 | 88? | 3 | “ss.«|:« CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. 
Money at call and short notice ......... pe = RS i anaes The Irving Trust Company cable the following money and 
WREREROMAB ccccccccccccccenccccesccocecccese 0 . . ’ We 
toca eee et 6,845 8,292 8,078 7960 | €xchange rates in New York: 
Sie otiisaeateeatinceieensbeninepinnnuapione 972 1,449 1,203 1,010 July 1, June 1, June 8, June 15, June 22, June 29 
Other Accounts .........cceceecceeseeeeeeceee 2,782 1,568 1,915 1,814 1951. 1932. 1932. 1932. > i=. 
Se ee OIL  , ns m % , % 
a Qall momey ss nneisncnei i 2} 24 2 AI 4 
- . Time money (90 days’ mixed coll.) 1 2¢ 2 2 2 2 
Notes issued a ate maeceemnepennocorenes 20,000 20,590 20,600 19,900 Bank acceptances :— > a. a Batee——————. 
" Members—eligible, 90 days ... 1 1 1 1 1 
GO vcccactncccccecenannnrectocsecsceseccosoccese 3,340 5.817 5,988 6,240 as 
British Treasury Bills ...........0.0+0-+++ 10,285 8,308 8,237 1,285 Ineligible, 90 dope.” 90 days ... : ' 1 1 1 1 i 
British War Loan at par ............0.006+ 4,875 4,875 4,875 re) Seen at Cane anew a eeeeaeee - — o- - 7 
Egyptian Government securities at Commercial accept., 90 days ...... 2 3 3 3 3 3 
Market Price .......cccccesceeeeeeeeeeeeses 1,500 1,500 1,500 1,500 
—— {E s 1 \ 2 
mT ed of the Egyptian Government British Treasury Bills were deposited in oe soi “a3 J rh Pe me 
London— 
LONDON RATES. 60 days ......... 4-834 3-64} 3-60 3-58 
i a Dollars for £1 4- 8666 4-863 3-664 3-62 3-604 
June23,|June24, |\June25, |June27,|June28,|June29,|June'30, — ehaueas Wente teri feene | 3-928 3-014 Ht a _— 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. Brussels... ,, Cente for 1 Belga 13-90 13-93 13-93 13-924 | 13-91 
. piieaiansnihiadamaaen Switzerland ,, Cente for 1 franc 19-30 19-394 | 19-504 | 19-48% | 19-47% 
Bank rate (changed from % % % % % % % 2 Cente for 1 lire 5-263 5-23} 5-12 5-10 5-094 
24% June 30, 1932) .... | 2% 2 2% 24 2+ 24 2 Berlin ...... ee Cents for 1 mark 23-82 23-074 | 23-65 23-74 23°76 
Market rates of discount— Vienna ... 45 Ots.for Austrn.shig.| 14-07 14-064 as “ae ore 
60 days’ bankers’ drafte 1 #—1) #—1) #—1/) #-—1/ #-—1) 1 Madrid...... ve Cents for 1 peseta | 19-30 9-66 8-24 8-25 8-25 
3 months’ do. ..... eoceceee: - | 1—14} 1—1 i 1—lx| 1—14| 1—14/} #-14/ 1—l4 Amsterdam ,, Cents for 1 guilder | 40-195 | 40-22 40-44 40-40 40-37 
4 months’ do, ..........0006 L&—t| 1&-lé| 1A-1b) 14-14} 1A-14) 14-14) 1—]lk — a 26-76 20-00 19-80 19-65 
6 months’ do. .........+0++« La-l1a-La LA-liwe lL a-laa-la La -lA| 14 ca » >|Cente for 1 kroner | 26-804 | 26-76} | 18-05 | 17-80 | 17-79 
Discount Treasury Bills— Stockholm » 26-°80$ | 18-75 | 18-61 18-50 
2 months’..........seeseeeces —# — 3 i} i-# 3 Athens ... ,,  |Centsforldrachma} 1-297 1-293 | 0-65% 0-66 0-654 
3 months’.............. anes —H qo —}# —#? Montreal... ,, Can. cente for $1 100 998 868 87} 874 
hee np eae Lcatinaiiinin —l —l —ik 3-1 2- 4—14 | 1-14 Yokohama on Cente for 1 yen —— 49-35 31-25 29-00 27k 
ieee aC —l 1-4 1}—14) 1i— th 1—l} | 1—l4 Hong Kong ,, Cents for H. Kong $ 23-624 sia eas i 
Depesit allowances : Bank Shanghai »  |Cts. for 1 Shng. tael 32-37% aes ‘ot ain 
Discount houses at call . Calcutta...  ,, | |Cents for 1 rupee 36-50 35-97 27-62% | 27-00 | 27-12% 
At DOTICE..........c00-seeeeeeeee Buenos Aires ,, Gold pesos for $100}103-65 {139-00 ‘i oe ean 


Rio de Janeiro ,, Cente for 1 milreis | 11-96 7-65 
Valparaiso 


Comparison with previous week— »»  |Centsforl peso | 12-125 | 12-06 




































Trade Bilis. SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months, cael 

ays’ 60 days’ 90 days’ 

1932. % % % % % % % T.T. Sight. sight. sight. sight. 
June 9} 3—1] lt la—t | 14—4% 2 a. 4 

— 1 1—lt 1k 2—33 | 2 # 
» 23 1—-lt lax—t la—t 2 3 Rhodesia...... 4% dis. | 4% dis. 14% dis. 28% dis. 3% dis. 
, 301 1—1¢! 1-1% | 1-18 | 1h 2 3 South Africa £754 £76 £764 £774 £175 





SELLING RATES PER £100 (STERLING). 





RATES OF EXCHANGE. 



























































Sight. | Telegraphic. 
July 2 June 23, June 30, — 
London on | Usance.| Par. | “1951.” | 1982." | 195" | RRC deala cecccssceecneeceeeenesenee eiimaals 99 16 3 | 99 15 “0 
3.45 pam. | 3.45 p.m, | 3.45 p.m. at 74.11 3 7410 0 
dollars to £1 : 4°86 3°61 -3-613| 3-60-3-60 
Mentwals.2. |Gollare to 1 | Gable | 4-ecf | 4-87f¢0eh | 8-12-6-16°| @-Tica oe CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
Paris .......--. | francato£1 | T.T. {124-21 |124-23--25] 91§-91% | 91§-912 The Anglo-South American Bank, Limited, quotes the following 
Berlin ....... +. | marks to £1 T.T. | 20-43 | 20-50--503 |15-15-15-25115- 10-15-20 rates of Exchange :— 
Amsterdam... | florins to £1 | T.T. | 12-107 | 12-09%-# | 8-91-8-95 | 8-91-8-94 
Brussels ...... belga to 62 Tr. 35-00 ¥4-904-"91 “ as.0-38-06 
Milan ...... eee to A ° -90-- 0§-7 Method of Latest 
Zurich ......... | francs to £1 | TT. | 25-229 | 25-114-9 |18- “sos. go|ie-4¢- 18's Country. Quoting. For Vales, | Usanes. Rate. 
slows | Kronor teal | Ta. | 18:is9 1813p dg |19-8 1 19°45-19% 
8 -eee | kronor se . 4 is 55|19-45-19-55 5 : i ; 
n... | kroner to£1 | T.T. | 18-159 | 16-16}-8 is 184-18 % —, ceeeessesccesceeeeees ae. — oth Sight London a 
Madrid ........ | pesetas to £1 | T.T. | 25-22} | 51-35-45 433-43} Colombia (Bogota) ee Pesos to £ ro 5 = 3-79t 
Lisbon ve. | egeudo to £1 | TT. | 110 | 109}-1104 {110} 1094-110k | Nicaragua snsnrwcccs. | Oordobaa tof. | 4-865 : 4-96 
Prague nz, | krone toel | Tr. | tees’ | “Seape ial it ial iz -- -—ganenamaanannnanan Sete) we . 13-55 
Delgado “nen . | dinars to £1 T.T. |276-316 275}- 210- 215-235 || a2 - 
Bucharest. |feitoel | TT. \eis-e- | Biesie. eat mal basaracnn 
- f . 590-610 
Gofla vwwnwwe [leva toe! | Tt. |673.659 | $68-673 | 490-540 | 490-550 OVERSEAS DOMINION RATES. 
-, 4 40-575 545-575 TRALI 
Constantinople piastresto£1 | T.T. 110 | 1025 sellers} 750-800t 740-790 Commonrwnenen x a — Sees <8 
Moscow ... | roubles to £1 | T-T. ass | “ae 463 |7- Ee 034] 6-99-701 BW SEALAND. 
argaw ...... y eke . 32- i 
Helsingfors.... | F. marks to£1| T.T. |193-23 18 25-226 Lanta, on Seaton | sae es Sen 
Kovno...... +++ | lite to £1 T.T. | 48-66 35-39 ew Zealand. on London. 
Reval ........ . | kroon to £1 | T.T. | 18-159 1827 isis 13-15 eee 
wseseee | late to £1 T.T. | 25-22% | 25-20--30 18-20 18-20 Buying. Selling. Buying. Selling. 
Sats eve — to £1 ry P. ¥ = At ore ore 97%-97$ re 
uenos Aires.. | pence ode . 53 t Aus- New Aus- New Aus- New Aus- New 
Rio de Janeiro | pence to mils.| 90 days} 5-899 3H -% 4i-5tt 4i-5tt tralia. | Zealand.| tralia, | Zealand.| tralia. | Zealand.| tralia. | Zealand. 
Montevideo... | pence to =, 51 284-3 29-3lt 29-31t sleep cca can tna nce ad 
Valparaiso..... | pesos to£1 |90days} 40 39°95 ios mo a a Za 125 1 125 ae 125 110 
SE coomenre soles to £1 90 days} 17-3 17-38 17-20t 17-40t¢ Bight ... | 12 111 1254 10 124 108} 125 1094 
Caloutia ... pence TT. a ‘itn nen 30 days at 11 si as 124 108 12 109 
Bembay ...... eke 5st 5-1/5 5u-L/6 60 days 2 ona oe 124 0 25 10 
Madras. TT, %) NSu-1 g0days| 128 113 as ia 1 107% |} 125 1084 
rt. eee ist a i i ein * All rates (Australia and New Zealand) now based on £100—LONDON. 
rr. eta 2134 INDIA COUNCIL REMITTANCES. 
TT. lett. 20H a | ey Ve “Yee India: Remittances to the Home Treasury.—There were ne 
T.T. | 9-76 |9- x 0-00 |13-00- a -50|13°10-13-60¢ | remittances from the Government of India to the Secretary of 
T.T. | 21-824. 1/9§ 1/9§-1/108 | 1/9%-1/10$ | State for India during the week ending June 25, 1932.—India 
Nominal, (t) Official rate, Office, S.W. 1. June 29, 1932. 
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BULLION. 


The following statistics of imports and exports of gold for week 
ended June 30, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 





Imported into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 











From— £ To— £ 
Netherlands 10,202 EE consdnccsegderoccecce 608,900 
i ccccshiiessneokesabeenve 10,052 Germany .. 369 
United States of America 8,327 Netherlands . 281,050 
British West Africa ...... 54,305 | 864,576 
British South Africa ...... 1,581,340 Switzerland ........00....000- 206,924 
Anglo-Egyptian Sudan ... 13,1 Te ienlicanenaainine 1,800 
British India ............... 692,221 Czechoslovakia .........++- 4,500 
Straits Settlements and 

Dependencies ............ 68,745 
i iii chhaccukineosasne 169,115 
Salvage from s.s. Egypt ... 144,611 
Other countries ............ 2,130 
Total declared value of Total declared value of 
EEE nteaninegiennes 2,754,160 TE 1,968,119 





GOLD MOVEMENTS. 
The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 


1932. ARRIVALS. £ 1932. WITHDRAWALS. £ 
June 24 Nil June 24 = Nil 
.- a Nil - ee Nil 
oo at Nil ae Nil 
ae Nil «628 Nil 
» 29 Bars bought 402,533 i ae Nil 
— Nil > ae Nil 








Total 402,533 ‘ TEE cickasesoces 
Net arrivals, June 24, 1932, to June 30, 1932, inclusive, £402,533. 
Messrs Samuel Montagu and Company write on June 29, 1932, 


as follows :— 
GOLD. 

The Bank of England gold reserve against notes amounted to 
£135,721,215 on the 22nd instant, as compared with £134,479,710 
on the previous Wednesday. To-day, the Bank of England 
announced the purchase of £402,533 in bar gold. The amounts of 
gold available in the open market have again been substantial, 
but Continental buyers have readily absorbed offerings. 

Quotations during the week :— 


Equivalent value 


Per fine ounce. _ of £ sterling. 


BNIB nskiadindssvisndsscicsbarecess 114s. 2d. 14s. 10-6d. 
ap EE aah ssbb taiebherbeciiesestesinh 114s. 6d. 14s. 10-1d. 
iL MAC idcs6upinaskbonntebonehoeaueh 114s. 2d. 14s. 10-6d. 
i acchEbpukebksbrkahecbeakereyas 114s. 4d. 14s. 10-3d. 
aa ig 114s. 7d. 14s. 9-9d. 
a NE chen sbseuhSnsekesciaakaeeesens 114s. 8d. 14s. 9-8d. 

sss cercrkcuhveureeionaencnee 114s. 4-8d. 14s. 10-2d. 


The s.s. ‘‘ Cathay,” which sailed from Bombay on the 25th, 
carries gold to the value of about £733,000. 

An event of special interest was the arrival in London yesterday 
of the first consignment of gold salved from the s.s. ‘ Egypt,” 
which was lost off Ushant in May, 1922. It will be recalled that 
the original salvage ship ‘‘ Artiglio”’ was also lost in December, 
1930, and it remained for the new vessel of the same name to carry 
on the work of its predecessor. The success which has already 
attended the efforts to recover the treasure, which has been at the 
bottom of the sea for more than ten years, is therefore particularly 
gratifying, and it is to be hoped that the further operations will be 


even more successful. 
SILVER. 


During the week the tendency has been toward a slightly lower 
level of prices. On the 24th instant prices for both deliveries fell 
sharply, being quoted at 16$d. and 164d. respectively; the fall 
followed a decline in the Shanghai exchange, which appeared to 
be due to speculative exchange operation in that quarter. Although 
there was some resistance at this level, China and the Indian Bazaars 
both being inclined to give support, the market has shown little 
power of recovery, selling by speculators and the Continent proving 
sufficient to meet the demand. America has also been more 
disposed to sell, but offerings from this quarter have been only 
moderate. 

The following were the United Kingdom imports and exports 


of silver registere:| from mid-day on the 20th instant to mid-day 
on the 27th instant : 


IMPORTS. £ Exports. £ 
SREIREEED BIAGIED 5000 s0cccc0000s RR BO IIROET 5ccvessccnvccssovsens 2,487 
ORDER con cannsssovnpnetees BR oi sttkiiescconescsresc 1,000 
New Zealand ............. EE 1 NT, cs cscscnunvcnvenniio 2,330 
British South Africa...... EEE BRUM ise cenessenersvivenesoosess 1,224 
i incnicuaenp bik 3,095 | Other countries ............ 2,745 
PN Riiintcndecciussvaseben 11,770 
Other countries............. 54 

47,784 9,786 


Quotations during the week :— 
In Lonpvoy. 
Bar silver per oz. std. 


In New York. 
Cents per 


Cash Two Months’ Ounce 
delivery. delivery. - 999 fine. 
June 25. ......... 16jd 16id. PMO Boisesosese 274 
bp MEE: Noseennesses 16gd. 164d. ee eee 27% 
ore 1l6gd. 16 {hd. pit FEED sn bovees 265 
is IRL, . @eansegen 16}}d. l6jd, ee 27 
po MED: sprrevene 163d 16d. > <a steenaies 27 
1 ED onpepenee 164d. 163d. sp Geesaeenn 27 
Average ......... 16-687d. 16-740d. 
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The highest rate of exchange on New York recorded during the 
period from the 23rd instant to the 29th instant was $3-62} and 
the lowest $3-60}. 

InDIAN CURRENCY RETURNS (in lacs of rupees). 
June 22. June 15. June 7. 


Notes in circulation................+ wees 17,003 16,921 16,828 
Silver coin and bullion in India ...... 11,152 11,117 11,029 
Gold coin and bullion in India ........ 1,078 1,078 1,071 
Securities (Indian Government) ...... 4,773 4,726 4,728 


The stocks in Shanghai on the 25th instant consisted of about 
80,300,000 ounces in sycee, 237,500,000 dollars and 5,240 silver 
bars, as compared with about 77,000,000 ounces in sycee, 232,500,000 
dollars and 4,780 silver bars on the 18th instant. 


GOLD AND SILVER PRICES. 






Silver— 


Per Ounce. Date. Silver. 

Cash | Forward Cash. 

1932. s. d. d. d. d. 
June 24...... 114 6 | 168 164 July 2, 1926; 30% 
— ae 114 2 | 163 16} » 1, 1927| 26% 
ines ; 114 4 | 16% 16} » 5, 1928) 27} 
a: Wcisabiety 114 7 16} 16% » 4 1929, 24% 
ae i ekesne 114 8 1644 16} » 5, 1930] 15% 
> ene 114 8 | 163 16% » 2 1931! 134% 

NOTICES. 


The Midland Bank announces the retirement, on June 30th, 
of Mr E. T. Parkes, joint general manager, after 52 years of 
highly valued service. 

The Midland Bank announces the opening of a new branch in 
The Broadway, Haywards Heath, Sussex also a sub-office under the 
supervision of the joint managers of the City Square, Leeds, branch, 
will be open daily from 10 a.m. to 4 p.m. at Stand No. 207 in the 
grounds of the Yorkshire Agricultural Show to be held at 
Templenewsam, Leeds, on July 12th, 13th and 14th. 








Company HNeiws. 








DIVIDEND ANNOUNCEMENTS. 





Rate °% per Annum, except 


7 : ) : Dividend 
where marked % or Stated - 
in Cash. =~ 7 
* Interim div. + Final div. cars. 


Name of Company. 
| 
























Interim | Date of Method M Pre- 
| ae Pay- of oy vious 
| Final. ment. Payment. * | Year 

RAILWAYS. | % % 
London Midjand & Scottish Rly. : | 
5% peek. SEK. ..0..ccccccccccccesss 1}°*| July 1] Less tax = 
4% pref. Stk. ..........cccseceeee 1%*| July 1) Less tax or = 
BANKS. ” %, 
National Bank of New Zealand... S%t Tax free 7 10 
TEA AND RUBBER. 
Borelle Tea .........:.sssocseseeseoees ies wie oie 124 12} 
Deamoolie Tea  ........00seeeeeeeeee 12}%t = — 20 20 
Scottish Assam Tea .........++++0« as ns oie 5 5 
MINING. 
Apex Mines ..........:0.seseerseceeees 5%° a aa ae 
Bullcroft Main Collieries ......... 3%t Tax free 5 5 
Carlton Main Colliery ......-..--. 2%t| «ss eee 2 24 
Globe and Phenix Gold ......... 30% *| Aug. 11} Tax free iti 
OTHER COMPANIES. 
Aberthaw Portland Cement ...... 3S%t — os 6 5 
Alex. Findlater and Company ... 5%t oe i sia ct 
Ailsa Investment ...........6.-.06 1% t| July 8| Less tax 24 5 
Associated Fireclay  ......--.-.++++ 24%° a ae on int 
Barclay Perkins .............-.++0++ 5%t ia ee 8 ll 
Barratt and Company ...........- 20% *| July 1] Less tax nie oak 
Bassett (Geo.) and Company...... 123% + ans Less tax 20 20 
Bieckert’s Brewery Investment... S%T oe 6 6 
British and Colonial Furniture ... 10%* oh ae 
Charles Kinloch and Company... ns ree ine 5 5 
Distillers i RE 2 wat Aug. 2] Less tax 17s 20 
Fortnum an D ccpouseovessos % aie née ae ois 
General Electric ...........+-.-.++++s oe said ove 8 10 
General Securities Investment 
TED ccccccccccseccecceccocccoscses 23% 5 7t 
Glasgow Greyhound Racecourse 
_ weet 10%*| —... ae ai : 
Greenwood and Batley .........--- 24 %t ses ox 2b 5 
International Stores .......-.+--+++ 18%T ee a 30 30 
John Bland...........0---seeeeeeeeeee aa on a 7k 5 
J. W. Came®sron ..........ceeeeeeenee 3%* Ce ac acts Med 
London County Freehold ......--- 2%* Quarterly a Sn 
Lovell and Christmas........... . or Less tax 6 Nil 
Melville Trust .........--.+++++ oe 3% a ig wth 
Metal Box Company ......-- . 4%T we es 7k 8s 
Notting Hill Electric ........ oi 4% *| July 1! Less tax sl a 
Patons and Baldwins........ . i a Tax free 24 7k 
Peck (J. H.) and Company.. se : Less tax 24 Nil 
Pentland Investment Trust . 2%t oe 2 3 
Reeves and Sons......... 4°OT 54 8 
Ribble Motor Services 6%t 10 10 
eM ,| 17 11 
SAWETBS .....00.0000008 | 
Sunlight Laundries..........-+++++++ 8$%°| wee ~~ 
United Velvet Cutters .....-----++ see 6+ 64 
W. and T. Avery ......-seeeeneeeee | 15 15 


TTT 

Inrorp, Lrn.—The directors have decided, in view of prevailing trading and 
financial conditions, especially in export markets, to defer consideration of a 
dividend on the ordinary shares until the accounts for the financial year ending 
October 31, 1932, have been completed, 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipts, | 
week ended June 26, 
1932. | 


Aggregate Gross Receipts, 
25 weeks. 


(b) Week ended (000’s omitted.) 


(000’s omitted.) 
































June 24, = — - 
(c) Week end Peer sia diz Josisc  taslasis.|] _e 18 
June 25, 1932. g2\24/2¢ $e\5% §2%|3%| 23| 3 ze 
Pele glaclec| Ze | SE/Eg| 3e| G2 | ee 
gee ay eats e,é£\ é | & 
Great 1932 |3,761 | 216 164) 95 259 475 4,233 2,597, 6,830! 11,366 
Western | 1931 | 3,761 | 237) 188) 102 290 5271| 4199 4,765 2,700 7,465) 12,460 
(c) L. & N. {1932 | 6,353 | 332 255' 190 445 a e871 7,395 5,600 12,995) 19,866 
Eastern | 1931 | 6,353 | 373 317: 206 523 94 7,460 8,506 5,989, 14,495) 21,955 
L. M. & 1932 |6,962%) 533! 405 192 597 1, 130 110560 10697! 5,922 16,619] 27,179 
Scottish | 1931 |6,958$) 572 453) 207 660 1,232))11254 11751 6,377 18,128] 29,382 
Sate 1932 |2,181 | 310, 65 25 90 400)|\6,426 1,567, 787, 2,354] 8,780 
“*"L1931 | 2,180 | 348 76, 31 107 455)| 7,030 1,817, 798, 2,615) 9,645 
Total... £ 1932 |19259$ 1391' 889 502 1391 2,782||28393 23892 14906, 38,798) 67,191 
"1931 119250} 1530 1034 546 1580 3,110)| 30739 26839 15864, 42,703) 73,442 
(c) Metro- 1932 | 59 '30- _ = 3-2 33-91/739-4! ... | ... | 86-51 825-9 
politan| 1931} 59 32-3 ... 3:7; 36-0)/783-3 \ 93-6| 876-9 
(c) Under- {1932 304.7. ... . 1304: 7|/7321°4| | 7321-4 
ground E.R.{ 1931 324.6... | coe | vee [324675737] 2. | one a 
(c) Green 1932 34-0 iF ese fone | OOMEEOPE: cee | ace | | 744-8 
Buses, &c. | 1931* ene ead | ‘laa | oie Cahn a cha Saas Tage 
(c) L. & Sb. f 1932 45-3 oe | ce | cee | 45+3)11081°9 2 hodi-9 
Group {1931 |... 47-9... | ~ |e | 47-9170 0. |. j1111-0 
(b) Belfast {1932 80 | 5-9 ... |... | 0-6 4-5!) 53-5, ... |... | 16-7] 70-2 
& Co. Down { 1931 80! 3-6 ... | 0-6! 4-2] 56-0. ... | ... | 17-9) 73-9 
(b) Great £1932 | 562 21-0 |. 10-4 31-4||244-5| | 315-1) 559-6 
Northern 1931 | 562 12-2... 14-5 26-7/|256-4 367-0! 623-4 
(b) Great £1932 }2,182 59-2 ... | ... 28-7 87-9)/568-5 | 889-811458-3 
Southern | 1931 '2,182 29-3: ... |... 34°8 64°1/1574-1 1041-0'1615-1 
* The operations of these Companies were extended during 1931. 
OVERSEAS RAILWAY RECEIPTS. 
Gross Receipts Total Gross 
g & = for Week. Receipts. 
Name. g = ee 
Ee) @ [AS] 1932. | +or—| 1932. + or — 
INDIAN. 
1932. Rs. Ks. Rs. Rs. 
Assam Bengal...... 8 |May 28] 1,330} 2,93,600)— 99,358] 24,08,700/— 7,92,360 
Barsi Lt. Ry. ...... 9 |June 4} 202)  27,100/— 5,900 3,21,700]— 82,000 
Bengal&N.Western | 9 4| 2,114] 6,37,433|— 27,921]  64,19,975|— 80,844 
Bengal-Nagpur...... | 7 |May 21] 3,274] 13,32,000|— 92,520} 1,01,77,000/— 9,57,623 
Bombay,Bar.& 0.1. | 12 |June 25} 3,084] 20,45,000|+ 83,000} 2,57,77,000|— 4,05,000 
Madras & S. Mahr. | 9 4| 3,230] 13,96,000] —1,06,295} 1,30,90,000|— 21,99,831 
+Rohilk’d&Kumaon| 9 4| 572) 1,25,329|— 4,476]  12,89,490/+ 15,445 
South Indian ...... g 4! 2,495! 10,82,289!— 99,293] 98,48,068}— 4,33,793 
f Including Lucknow-Hareilly State Railway. 
CANADIAN. 
































1932. 
June 21 
21) 


$ 
2,877,320 
2,581,000 


s 
— 572,253 
— 285,000 


$ | $ 
66,087,006; — 17,269,570 


20538 
54,658,000| — 13,643,000 


Canadian National 
Can 16903 


ian Pacific... 


| 























SOUTH AMERICAN. 

Antofagasta (Chili 1932. £ | £ £ £ 

and Bolivia)...... 24 |June 12} 804 6,530|— 12,350 275,170;— 161,550 
Argentine N.E. ... | 52 25) 753 12,500} — 300 607,100} — 86,400 

A. and Pacific... | 52 25] 2,806) 109,000);— 50,000 6,407,000}— 614,000 
B.A. Central ...... 52 ies 11,480) — 929 547,860 95,557 
B.A. Gt. Southern | 52 25| 5,076 148,000;— 42,000} 10,498,000}— 664,000 
B.A. Western ...... 52 25) 1,926 70,000;— 5,000 3,697,000; — 87,000 
Central Argentine... | 52 25} 3,505} 236,000/— 9,000) 11,130,000) + 45,000 
Central Uruguayan | 52 25) 273 10,740}— 3,889 714,233)|— 407,655 
C. Urg. (East Ext.) | 52 25; 185 2,650) — 615 159,917| — 91,710 
C. Urg.(N. Ext.)... | 52 25} 211 1,913} + 190 79,218] — 51,780 
C. Urg. (W. Ext.) | 52 25] 1,218 1,054} — 288 64,195] — 44,381 
Cordoba Central... | 52 25} 810 52,000);— 7,000 2,410,000};— 499,000 
Entre Rios ......... 52 25} 1,052 17,200;— 5,400 1,103,800|— 295,900 
G. Westn. of Brazil | 26 25} 1,918 6,000) + 800 2,360,300) + 53,900 
Leopoldina ......... 26 25] . 28,809} — 488 630,653) + 82,972 
Leopoldina Termnl. | 26 25] . Ms264,000}— 10,000 6,941,000) + 72,000 
ae +54 15} 411 560/+ 3,934 27,363} — 59,525 
Paraguay Central 52 25) 274 3,770} — 710 157,730} — 34,800 
SET disccndescane 52 aes 2,344) + 176 141,467 41,745 
San Paulo ......... 25 19) 1534 35,068/+ 7,229 813,335|}+ 133,025 
United of Havana ' 26 25! 1,367 15,824'— 4,525 1,281,1041— 641,677 

+ Months. 
OTHER ce 

Egyptian Delta 1932. | £ | £ 

Light Railways 8 |June 10} 620 ‘s, 558] — 980 37,510 6,379 
Egyptian Markets | 24 1,372 8 38,280} + 348 
Gr.Southn.of Spain | 24 18} 104/Ps. 59, 348 — 9,263) 1,290,257|— | 628,799 
Mexican Railway... | 25 21) 483) $165,100}— 47,400 4,139,800}— 1,006,900 








TRAMWAYS WEEKLY GROSS RECEIPTS. 











1932. | £ | §& £ £ 
Anglo-Argentine... | 25 |June 24! 329 64,178}— 3,500) 1,657,388)— 195,923 
B. Aires Lacroze... | 52 25} 8.730|— 679 522,422|— 67,527 
Isle of Thanet Elec.| 24 a exe 2,726 202 60,892] — 3,452 
Liverpool Corp. ... | 12 22| 124 29,498] — 674 339,483;— 10,353 
Madras Electrie ... | +5 |May 31 Rs. 46,837|— 391/Rs. 5,06,494}+ 21,700 
L.C.C. Tramways.. | 12 |June 23] 166 78,317'\— 2,826 928,464| — 35,310 

+ Months. 


MONTHLY TRAFFICS. 





Receipts for Month. Receipts to Date. 


g Ending Je- 

Company. =e . scrip- 
© | 1932. | tion Pre | - 7 
a + or — 1932. or 


1932. | 





Barcelona Trac- , 5 |May 31) Gross |Ps.8,774,405|+ 373,252) 47,823,426)+ 1,194,438 
tion Light & Net | Ps.5,781,531|+ 311,956] 32,303,002|+ 1,600,994 
se 

Canadian ‘Na-| 5 |May 31| Gross | $11,686,354|—3,918,273| 57,750,742| — 15,288,654 
tional Rlys. Net $731.794| + 291,105] 1,180,818|— 253,222 

Canadian Pacific| 5 |May 31] Gross} $9,517,000|—2,789,000| 47,548,000|— 12,040,000 
Railway Co. | Net $737,000|— 337,000] 3,672,000|— 1,214,000 

Hydro - Electric | 12 |Apr. 30) Gross | $11,867,213] —1,062,383|144,810,934|— 10,461,011 
Securities ... | | Net | $5.709:931!— °731,080! 69,300,406!— 4,039,604 


| 





SUMMARY OF BALANCE SHEETS. 
WM. CORY AND SON, LIMITED. 


March 3], 1932. 
LIABILITIES. 





Compared ASSETS. Compared 
with March with March 
Amount. 31, 1931. Amount. 31, 1931. 
£ E £ £ 
5% cum. pref. Freehold and lease- 
shares (£5) natn 850,000 eis hold properties 1,087,610 + 81,956 
Ord. shares (£1)... 2,850,094 Shares in subsidia- 
Employees shares ries at cost ...... 1,738,659 — 14,078 
EE icetiinnicioe 95,412 + 3,704 | Debs. of subsidia- 
4% deb. stock 700,000 uae ries at cost ...... 114,700 — 6,000 
44% Pe Gtakecese 200, 000 ous Shares and debs. 
Reserve account 1,350,000 + 50,000 in assoc. coys..... 735,574 — 10,606 
Staff pensions fund "118, 605 ve Loans and current 
Interest and divi- a/cs. subsidiaries 157,966 — 27,040 
PR iicnuasctne 15,335 — 676 | Debtors, loans, bills 
Deposits «& current receivable, &c. 2,788,643 + 31,395 
a/cs. subsidiaries 549,631 + 277,466 | MD eccuccgancce 109,177 + 24,278 
Creditors and res. Investments (pen- 
for contingencies 1,673,620 — 106,728 | sion funds) ...... 105,662 
Profit and loss ... 1,107,995 — 52,324 | British Govt. bonds 
| and stocks and 
other trustee 
EID aivaccadeuses 2,620,514 + 95,326 
| Other deb. and 
pref. stocks...... 5,815 <n 
S QD Scasecadcorusas 46,372 — 3,789 
Total «<<. 9,510,692 + 171,442 Total ...<. 9,510,692 + 171,442 
GUEST, KEEN AND NETTLEFOLDS, LIMITED. 
March 31, 1932. 
LIABILITIES. Compared ASSETS. Compared 
with Mar, with Mar, 
Amount. 31, 1931. Amount. 31, 1931. 
& £ £ £ 
5% cum, pref. Freehold and 
shares (£5) .... 1,820,000 leasehold pro- 
% 2nd cum. pref. perties ......... 1,839,824 — 5,851 
shares (£5) .... 4,714,639 Shares in sub- 
Ordinary shs. (£1) 6,434,468 ae sidiaries at or 
4% deb. stock .. 1,766,961 — 8,008 under cost ..... 14,729,000 —593,677 
Reserve fund ... 3,469,238 —113,739 | Investments in 
Due to bankers 450,000 + 450,000 | associated cos. 1,775,304 —162,567 
Creditors ......... 283,288 —751,553 | Debentures in ad- 
Reserves for tax- | vances to and 
| ee 264,960 +264,960 debts due from 
Owing to. sub- subsidiaries .... 1,305,408 — 24,242 
sidiaries ........ 904,072 —588,432 | Stocks ............ 386,944 + 65,024 
Profit aud loss.... 503,558 — 17,297! Debtors .......... 286,710 + 28,138 
Cash and bills ... 287,994 — 20,894 
Total.......... 20,611,184 —754,069 Total <<<... 30; 611, 184 ~154, 069 
J. LYONS AND CO., LIMITED. 
March 31, 1932. 
LIABILITIES. Compared ASSETS. Compared 


with Mar. with Mar, 





Amount, 31, 1931. Amount. 431, 1931. 
£ £ £ £ 
Ordinary shares... 400,000 os Land, buildings, 
**A” ordinary... 1,228,773 + 12,500 | Cs: sacntascswiuen 9,915,131 — 231,167 
5% pref.shares.. 647,065 eee ODE wicccccsnesudcs 2,359,509 + 57,242 
7% pref. ......4 5,000,000 +1,000,000 | Debtors ............ 714,879 -+ 181,392 
8% pref. shares .. 1,000,000 was | Balance of loans to 
6% pref.ord.shs. 466,667 | staff for purchase 
Prop. profit shs. 500,000 of shares in the 
“* B’”’ prop. protit |} company ...... 44,022 + 43,935 
GITGO. seceveee: 225,060 | Investments in 
Outstanding on | associated cos. 227,117 — 123 
pref.shares ... 18,359 18,359 | Cash ............... 1,494.958 + 979,720 
4°, deb. stock... 300,000 is | Subsidiary cos, : 
48% deb. stock.. 12,128 — 3,016 Shares at cost 
43° deb. stock.. 125,000 ‘wn or under ...... 421,823 — 50,000 
6% deb. stock ... 66, 820 ai pS ere 77,602 — 27,915 
Mortgages......... 1,767,220 + 34,423 Current accounts 92,788 + 37,856 
Interests accrued 28,332 + 516 
Creditors ......0-.- 1,673,907 — 95,383 
| Subsidiary cos. .. 76,939 — 53,892 
| Divs. unclaimed 3,690 — 41 
PROOEEVO  ccvcccsee 1,400,000 + 100,900 
Profit andloss .. 444,649 + 14,194 
Total... 15, 347, 829 + 990, 940 Total ccncus 15,347,829 + 990,940 





REPORTS AND NOTICES. 


INSURANCE. 


NATIONAL MUTUAL LIFE ASSURANCE SOCIETY.—Mr Geoffrey 
Marks, C.B.E., F.1.A., is retiring from the general managership of 
the National Mutual Life Assurance Society as from July 27th, on 
which date he will have completed fifty years of City life. The 
directors of the society have accepted with great regret Mr Marks’ 
decision to retire after his long and distinguished tenure as chief 
officer of the society; but they are glad to say that he will continue 
to act as a director. Mr Marks entered the service of the Mutual 
Life Assurance Society in 1885, and became actuary and manager 
of the society in 1893. On the amalgamation of the Mutual with 
the National in 1896, he became actuary and manager of the new 
society thus formed. He has therefore spent more than forty-seven 
years in the service of the same office, and has been its chief officer 
for upwards of thirty-nine years. A further announcement as to 
the staff changes conseque sntial on Mr Marks’ retirement will be 
made shortly. 


MISCELLANEOUS. 


AMALGAMATED METAL CORPORATION, LTD.—The balance to the 
credit of the combined profit and loss account for 1931, including 
£137,654 transferred from provision for contingencies and income 
tax amounted to £402,780. General reserve was credited with 
£20,000, and reserve for contingencies with £170,000, while £203,438 
was paid in dividends to the corporation, leaving £9,342 to be added 
to the carry-forward. 








IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LIMITED.— 
The following is the estimated traffic receipts for five months ended 
May 31, 1932 :— 
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THE BRUSH ELECTRICAL ENGINEERING COMPANY, LTD.—The 
report and accounts for 1931 show that after providing for general 





‘ : harges, maintenance of buildings and plant, interest on debenture 

1931. 1932. ‘Rise or Fall. | © : , 

¢ ¢ we £ ” stocks, and depreciation of buildings and plant, there is a deficit of 

January..........00++ 412,908 404,411 — 8,497 £41,630. This amount has been deducted from general reserve, 

February ............ 390,461 439,092 + 48,631 which now stands at £220,446. The undivided profits account 

ae 447,668 411,666 — 36,002 remains at £54,940. The issued share capital of 

; ; »940. pital of the compan 

RA 386,706 393,294 + 6,588 stands at £488,527, and the debenture stocks have been lel 

MAY.........+++0000008 371,704 358,330 — 13,374 to £172,507. The sum of £23,114 written off for depreciation of 
2 000,447 2.006,793° — Sena buildings and plant is about £7,000 in excess of the provision made 


*In comparing aggregates, regard must be had to the notes 
issued with the traffic figures from March, 1931, to February, 1932. 

THE METAL BOX COMPANY, LTD.—Trading profits of the above 
company and its subsidiaries before deducting full charges were in 
excess of last year’s figure. A final dividend of 4 per cent., making 
74 per cent. for the year, is proposed on the ordinary shares. £10,000 
has been added to reserve, which now makes this fund £110,000. 
The total dividend absorbs the sum of £26,275, leaving £4,863 to be 
carried forward. 


last year. During recent years a somewhat low rate of depreciation 
has been adopted in view of the considerable excess of the actual 
value of the property as compared with the book value. The 
directors are advised that a higher rate is desirable, although the 
valuation of the property is on a conservative basis. The sum of 
£15,896 has been expended on capital account during the year. 
Cash on deposit and in hand is increased to £79,299, while the 
present value of the investments in Government securities is in 
excess of the £98,832 shown in the balance sheet as the actual cost. 
Patents and goodwill stand at the nominal sum of £1. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
















































































Net Profit Appropriation. Corresponding 
tenn After | Amount caeanees — Last 
aiiiin xeat fron - = “pe ividend. Carrie 2 oe a ear. 
‘ nding. t aa : eserve, alance 
, Account. Deben- Distri- Prefce. Godinery. Deprecia-| Forward. Net Divi- 
ture bution. tion, &e Profit. | dend 
Interest. |Amount Amount. | Rate. oer . , 
Banks. l a ae . - * £ 7 Ew £ £ % 
National Bank of N. Zealand | Mar. 31 | 168,457 177,837 346,294 140,000 7T 64,000) 142,294/| 208,286) 10+ 
IR OE secceceseeseoes Dec. 31 23,271 77,583) 100,854) 75,000! 3s. p.s. ; 25,854); 110,952 1} 
P. and O. Banking Corpn.... | Mar. 31 51,589; 107,266} 138,855) 100,999) 5 37,856); 108,450) 5 
Breweries. | | 
Kinloch (Charles) and Co. | Mar. 31 3,030) 7,726 10,756) ian 5,000 5 2,000 3,756 4,832 5 
Ohlsson’s Cape Breweries ... | Mar. 31 50,376) 77,305} 127,681|) 11,500 42,000 8 25,000! 49,181|} 81,475) 10 
Electric Lighting, &c. | 
Edmundsons’ Electricity ... | Mar. 31 19,745) 213,138) 232,883); 28,000) 165,200) 7 18,000) 21,683)} 220,281 7 
Financial Land, &c. | 
Argentine Northern Land... | Dec. 31 10,170 9,664) 19,8534| cad bas oe 8,000} 11,834 5,913)... 
Australian Agricultural Co. | Dec. 31 890) 25) 915) ee 12,000} 1/6 p.s.t|Dr. 14,000 1,085'| 18,065/2/6ps.f 
N.S. Wales Land and Agency | Jan, 31 1,123 4,610 5,733) ci 8,366 8 Dr. 3,000 367 »539 8 
Iron, Coal and Steel. | 
Avery (W. and T.), Ltd. ... | Mar. 31 56,268; 100,022; 156,290); 11,319 80,173 15 10,000} 54,798)} 104,270) 15 
Dinnington Main Coal ...... Mar. 31 38,268) 21,407 59,675) sami 17,969 5 ee 41,706 io os 
Head, Wrightson and Co.... | Apr. 30 384|Dr. 1,552\Dr. 1,168\| 4,228) ee ae Dr. 6,000 604|| 10,437 
North’s Navigation Collieries | Dec. 31 |.Dr478,232| Dr. 11,005| Dr 489,237) + 34,158) Dr523395| 2,180 
Yorkshire ae Collieries | Mar. 31 18,434 15.961 34,395 | 7,500} 26,895) 54,332 
Oil. 
Toeuyo Oilfields of Venezuela) Dec. 31 |Dr 134,663) Dr 121,566 Dr 256,229) Dr256229\|Dr131134\ seo 
Rubber, &c. } 
Djember Rubber ..........+- Dec. 31 952|Dr. 3,403\Dr. 2,451)|... hice aes Dr. 2,720 269)| Dr. 5,453 
Kawie (Java) Rubber ...... | Mar. 31 13,171) Dr. 920 12,251)! = ane —_ 12,251 2,210 
Manchester North Borneo... | Mar. 31 4,901|Dr. 2,681 2,220) | 2,220)| Dr. 6,747 
Mount Austin (Johore) Rub. | Mar. 31 20,932! Dr. 27,004\Dr.  6,072)| Dr. 7,000) 928)| Dr 18,653 
Pindenioya Rubber and Tea | Dec. 31 |Dr. 1,/88|Dr. 3,026\Dr. 4,214) Dr, 4,214)| Dr. 2,533 
Rim (Malacca) Rubber ...... | Mar. 31 9,064 Dr. 1,585 7,479]| —... si a i 7,479|| Dr. 2,352 
Tjiliwoeng Java Plantations | Dec. 31 |Dr. 1,855) Dr. 14,163) Dr. 16,018 oe a sen - 668 Dr15,350)| Dr, 4,842 
Shipping. } | 
Coast Lines ae Dec. 31] 21,201/ 46,958! 68,159|| 80,625] |Dr250,000| 12,534|) 180,930 
ea. 
Assam Consolidated Tea ... | Dee. 31 |Dr. 456) Dr. 16,203\Dr. 16,659 = spi a oe Dr. 16659) Ky | 
Bogawantalawa District Tea | Mar. 31 2,053 20,457| 22,510) 4,185 18,000 20 Dr. 1,500 1,825|| 32,156) 28 
Derby Tea Co,  ....22.00000008 Dec. 31 10,375 11 10,386)| 675 se i“ — 9,711)|Dr. 3,722| ... 
SRE TIED cccnencossunteness Dec. 31 8,390 3,495 11,885) — 3,200} 10 8,685) 5,293! 15 
a Sr Dec. 31 24,498|Dr. 9,732 14,766); 5,250 <a coe 9,516)} 20,496) 24 
NEE IDB... osecsevececeees Dee. 31 |Dr. 710\Dr. 2,439\Dr. 3,149 coe sie ae si Dr. 3,149) es cae 
Jokai (Assam) Tea............ Dec. 31 42,541 14,593 57,134} 6,000 14,454 24 son 36,680) 6,307 4 
Jorehaut Tea Co. ............ Dec. 31 64 23,412 23,476 ie 20,000 5 ee 5,476)|| 34,463) 10 
Maleber Tea ..........0ss000 Dec. 31 5,214|Dr. 2,975, _2,239))__... — os 2,239) 7,221] 4 
AD, cnc0xecenssvescone Dee. 31 3,987 20,515 24,502} 2,500 16,250) 124 2,500 3,252}| 29,212) 174 
i Dee. 31 9,312 1,934 11,246|| 6,825 ois = 900 3,521 6,472} 24 
Tingri Tea ..........0...00000 Dee. 31 2,851 4,221} 7,072\|_... 5,375] 4 J 1,697||Dr. 5,446)... 
Textiles. | | 
Patons and Baldwins ...... | Apr. 30 40,182} 287,006 sme 65,168} 119,947) 7T4ht ey 42,073|| 112,186) 24f 
. 
Atlas Elect. and Gen. Trust | Mar. 31 33,378 198,762} 232,140)| 159,469 22,781 1 5,000} 44,890)} 233,660) 3 
Grange Trust ...............000 May 31 8,842; 27,952 36,794}| 13,945 7,078 24 oe 15,771|| 36,305) 5 
Scottish Tea and Rubber Tr. | May 31 4,643 1,357 6,000) ve wii ken mas 6,000 3,122} 23 
Second Consolidated Trust | June 15 6,741 29,345 36,086)| 22,125 6,000 2 (| oes 7,961 cise on 
Trustees Corporation ...... May 31 79,209 109,997) 189,206!; 29,039 65,625 10 5,000} 91,542)) 142,657) 12 
U.S. Trust Co. of Scotland | May 31 8,227 32,599) 40,826] 9,956 18,750) 124 ai 12,120!} 37,072} 14 
Other Companies. 
Albion Greyhounds ......... May 31 982) 29,723| 30,705 29,204; 54 1,501 19,967| 36 
Chadburn’s (Ship) Teleg. Co. | Mar. 31 4,290|Dr. 2,777 1,513 che ae? Eh | ties can 1,513 4,673 3 
Gola (B.Ed, TA... ...00000000. | Jan. 31 7,001; 106,044) 113,045); 3,201 49,258] 40 40,044) 20,542)} 106,218) 100¢ 
Colthrop Bd. and Paper Mills | May 31 12,604 33.789 47,393 ice 23,393 74 10,000' 14,000 so sae 
Country Life, Ltd. ......... Mar. 31 18,736 10,559 29,295)! 5,500 5,000 5 18,795|} 22,027; 15 
Dent, Allcroft and Co. ...... Jan. 15 7,031) Dr. 19,954| Dr, 12,923\| 13,813 ek bas ag Dr 26,736 20,249) ... 
Henley’s (W. T.) Tel. Works | Mar. 31 567,187, 244,309} 811,496)} 9,000) 195,000) 30 50,000! 557,496)} 268,557) 30 
Kolster-Brandes, Ltd. ...... Feb. 29 2,143) 86,469 88,612)! oe — ‘nm 25,000! 63,612 6,895} Nil 
Mowat (Wm.) and Sons May 31 2,143 1,066 3,209}; 1,106 1,125 74 |Dr. 750 1,728 2,587} 10 
Newnes (George), Ltd. ...... Mar. 31 99,524 135,524, 495,048)| 41,273 69,742 15 22,000! 62,033!| 146,684) 20 
Nico Light Company......... Mar. 31 54} 1,021 1,075)|__... ise iis a 1,075 ee oe 
Pearson (C.), Arthur ......... Mar. 31 42,450 51,331 93,781|| 13,750 32,812} 124 10,000} 37,219)} 60,545) 15 
Swan (John), and Sons . | Apr. 30 13,977 5,448) 19,425 6 5,500;  10t ° 13,925 9,450! 10t 


+ Free of income tax. 


(t) Also capital bonus of 100 per cent. in ordinary shares from reserve. 
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RHODESIAN GOLD OUTPUT. 











Month. | 1929, | 1930, | 1931, | 1932. 
£ £ £ £ 
SINT  Scnccibapekaneneinenneiade 195,481 194,953 193,121 259,782 
SED bnccchthieeterunnasinabesie 191,786 185,967 184,218 234,134 
i iaticesuhssinkneinamaiatersanionte 200,435 192,392 178,650 347,418 
Si dibessucdissckeenadevsaaineeties 203,780 193,522 184,940 257,163 
EE scubkanieansthinadécdabuedsenesie 203,798 201,101 184,813 238,903 
cee 204,603 190,909 186,365 se 
196,016 193,566 188,963 
August . 196,528 195,010 182,828 
September 190,354 195,002 180,953 
October...... 198, 308 190,178 189,592 
November 195,386 187,639 192,666 
December 197,884 196,410 226,766 
ORE svesiccciniscenssse 2,374,359 | 2,316,649 | 2,273,875 





NoTEe.—The value of the gold output fluctuates each month in accordance with 
the amount of premium which may be declared to the Mines Department of 
Southern Rhodesia in that month. 








Commerctal Reports. 








MARKET SUMMARY. 


There has been no perceptible improvement in the international 
situation of the principal primary products. The movement of 
prices in the United States has been irregular, but on balance the 
majority of quotations were lower than last week. Thus, among 
non-ferrous metals, copper has been maintained, but lead, spelter 
and tin were cheaper. Rubber remained dull and unchanged, 
while raw cotton gained a few points. Among cereals, wheat, 
maize, rye and oats were all lower. Sugar advanced further, 
while cocoa was easier. The reaction in coffee proceeded further. 
Sterling prices of commodities, which lend themselves to grading 
and therefore to international arbitrage, moved in sympathy with 
gold prices. According to reports from various industrial centres, 
the heavy industries in this country are making little headway. 
The coal trade remains dull except in South Wales. Transactions 
in iron and steel are few in number. On the other hand, a slight 
improvement in the cotton trade has become noticeable, and the 
demand for rayon fabrics has been stimulated by the warm weather. 


THE COAL TRADE. 


SHEFFIELD.—The demand for steam coal for export continues 
poor although prices for best qualities remain firm at about 16s. 
f.o.b. No improvement in home sales is noticeable and supplies 
are abundant. Business outside contracts is negligible. Deliveries 
under contract have been severely curtailed or suspended lately, 
in some cases as a preliminary to stocktaking at consuming works. 
House coal trade is slack, causing accumulations of stocks at 
merchants’ depots and collieries. Efforts to stimulate business in 
furnace coke by meens of reduced prices have met with little success. 
Until more blast furnaces are put into commission the depression 
of this branch of industry must continue. Best house coal is 
quoted at 20s. and 21s. at pits. 


GLASGOW.—Business proceeds on quiet lines, and despite the low 
level of production, practically all classes of fuel are avaliable for 
export in plentiful supplies. This, of course, results from the 
paucity of the home industrial and domestic demand, which forces 
coal to seek an outlet on the shipping market. First Fife steam 
and washed treble nuts are about the only strong kinds, being fully 
booked until the holidays commence in the middle of the month. 
Shipment prices (f.o.b. district ports) :—LANARKSHIRE.—Ell best 
14s. 3d.; splint best, 15s.; splint second, 14s. 3d.; navigation, 15s. ; 
navigation second, 14s. 6d.; Hartley, 15s.; steam, 13s.; trebles, 
lls. 6d.; doubles, 9s. 9d.; singles, 8s. 9d.; pearls, 8s. 6d.; dross, 
8s. 9d. Fire.—Screened navigation, 16s. 6d.; first-class steam, 
13s.; third-class steam, 10s. 9d.; trebles, 13s. 6d.-14s. 9d.; doubles, 
10s. 6d.-lls. 6d.; singles, 8s. 9d.; pearls, 8s. 6d. LotTHians.— 
Prime steam, 11s.-lls. 6d.; secondary steam, 10s. 6d.; trebles, 13s. ; 
doubles, 10s. 6d.-11s.; singles, 8s. 9d.; pearls, 8s. 6d. AyRsHIRE.— 
Unscreened navigation, 16s.; jewel, 16s. 6d.; steam, 12s.; trebles, 
12s. 6d.; doubles, 10s. 6d.; singles, 9s. 9d.; pearls, 9s.; dross, 9s. 


CARDIFF.—An active demand for anthracite coal is the only 
favourable feature of the South Wales coal market. At Swansea 
and Port Talbot shipments are more active than they have been 
at any other period this year, and at Swansea on Wednesday 
morning eight vessels were waiting their turn for loading berths. 
The position in the steam coal trade is practically unchanged. 
A contract for the supply of 40,000 tons has been placed by the 
Madrid—Saragossa—Alicante Railways and another for 7,000 tons 
by the Palestine railways, while one or two others are in the course 
of negotiation. The current volume of trade, however, in steam 
coals is not quite as large as it was a few weeks ago, and shipments, 
particularly to France and Italy, are suffering from import restric- 
tions and large stocks. The French official figures for May show 
a decrease in the total imports of coal from the United Kingdom 
of about 210,000 tons compared with April, and normally France 
draws over 50 per cent. of its British supplies from the South Wales 
coalfield. Some of the sized small grades are demanding _ prices 
above the schedule, but other qualities are in abundant supply at 
the minimum prices. The following are the current approximate 
quotations: Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 
19s. 43d.; best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 
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18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. 
to 17s. 74d.; best small steams, 13s. 6d.; cargo smalls, lls. 6d. 
to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite best 
large, 36s. to 38s. 6d.; Red Vein large, 22s. to 26s. 6d.; machine- 
made cobbles, 39s. 6d. to 48s. 6d.; French nuts, 40s. to 48s. 6d.; 
stove nuts, 36s. 6d. to 45s.; rubbly culm, 10s. to 10s. 6d.; special 
foundry coke, 32s. 6d. to 35s.; patent fuel, 20s.; pitwood, ex ship, 
19s. 3d. to 21s. 


IRON AND STEEL. 


MIDDLESBROUGH.—The pig-iron market continues quiet and there 
is very little buying beyond what is required for early requirements. 
In Cleveland iron the continued slackness in the home foundry 
trades is restricting business and the limited demand for Scotland 
will be curtailed by the holidays in the Falkirk district. In the 
immediate future, therefore, trade promises to be only poor, but 
an improvement is looked for later on. In this district the foundry 
trades are suffering from the prevailing depression and there is a 
reduced call for iron so that even after producers’ own requirements 
are provided for there is a surplus which has to go into stock. 
Official prices for Cleveland were again unchanged at the weekly 
market on Tuesday, viz.: No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 
foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. or f.o.t. Concessions 
on a larger scale than hitherto are now being offered to Scotch 
consumers, the prices on trucks at Grangemouth being much below 
those quoted here. The buying of hematite is still confined to early 
vequirements, although producers are making serious efforts to 
secure forward contracts. Home needs are said to be improving 
somewhat. Makers quote 62s. 6d. for ordinary mixed numbers 
for early delivery and 63s. a few months ahead. Shipments of pig 
iron have fallen off recently, the total to 28th inst. being 10,974 tons, 
against 8,958 tons for the whole of May. In the finished trades a 
few new orders are coming to hand in different departments and the 
outlook is improved by the business just secured by Dorman, Long 
and Company, Ltd., who have provisionally contracted to build 
for the Danish Government a bridge two miles long to connect 
Seeland and Falster. The value of this contract is estimated at 
two million pounds and if it is definitely confirmed work is expected 
to be commenced in November and to extend over about two years. 
The firm have also just booked an order from the Chinese Govern- 
ment for two approach bridges for the Nanking—Pukow Train Ferry, 
the value of this contract being put at about £75,000. Other large 
contracts are under negotiation by different firms in this district 
and some success is looked for very soon. Prices of different steel 
materials are unchanged on the week. The ore market shows little 
animation, and although 15s. c.i.f. could possibly be shaded for 
best rubio, consumers are not tempted. The rate of freight 
Bilbao/Middlesbrough is unchanged at 4s. 6d. for prompt loading. 
The coke position is unaltered. Supplies are in excess of require- 
ments and good furnace qualities are offered at 15s. 6d. per ton 
delivered consumers’ works. The number of blast-furnaces in 
operation in the district is unchanged at seventeen. 


SHEFFIELD.— Nothing has occurred this week to relieve the acute 
depression of all branches of iron and steel. In fact it is being 
aggravated by preparations at many works for the half-yearly 
stocktaking. In these cases deliveries of material are being 
suspended for the present. Inquiries coming in are disappointing. 
A few good special contracts are reported. The Appleby works 
in Lincolnshire have been allocated 3,000 tons of steel plates as 
their share of the big Russian contract recently secured by Stewarts 
and Lloyds. There is rather more activity in the high-grade tool 
and alloy steels; foreign competition in such material has almost 
disappeared. Importations of the best Swedish brands of steel 
have fallen off considerably since the 334 per cent. duty was 
imposed on such material. Users of ferro-alloys refuse temptations 
to buy forward. Business continues fairly brisk in steel parts for 
automobiles, bed wires, precision tools and cold wrought steel in 
strip form. A German firm has commenced to manufacture 
pocket knives and scissors at a factory in Sheffield. The depression 
in cutlery and plate is as acute as ever, but there is a moderate 
demand for knives used in industry. Proprietors of steel-casting 
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foundries are being invited by the General Steel Castings Association 
to negotiate on the subject of selling their plants for dismantling 
in order to get rid of redundant capacity. 


GLASGOW.—Business in the West of Scotland is not yet showing 
signs of early revival, and now the feeling seems to be pretty general 
that no improvement can be looked for till after the F air holidays. 
There has been a quite important amount of ship repair work 
carried on at the Clyde yards during recent weeks, involving a fair 
tonnage of steel, but on the whole steelmakers are finding it difficult 
to dispose of output of the limited plant now in operation. Semis 
are also in poor demand. Home trade for both black and galvanised 
sheets is very good and for several export markets there seems to be 
some improvement, although plant is still only partially employed. 
At the tube plants work is irregular, some makers having a consider- 
able amount of work on hand while others are very badly off for 
work. In the wrought iron trade things remain dull. 


CARDIFF.— The recent improvement in the South Wales tinplate 
trade is maintained and shipments last week at Swansea totalled 
nearly 100,000 boxes, compared with 81,700 the previous week 
and 78,500 boxes in the corresponding period last year. Prices 
are firm at from 14s, 9d. to 15s. 3d. per.basis box. Welsh bars, 
at 95s. per ton, are unchanged, and foreign bars, the imports of 
which are declining, are quoted at 82s. to 83s. per ton. Galvanised 
sheets are firmer and a substantial order is reported to have been 
placed with Lysaghts, Ltd., by Russia. 


OTHER METALS. 


TIN.—Despite the new and drastic turn in the restriction screw, 
demand remained generally on a small scale and prices showed a 
weak tendency. Quotations at the London Metal Exchange were 
subject to wide fluctuations during the week. Only slight selling 
pressure was sufficient to drive values down to about £110 on 
Monday. The market remained dull on Tuesday. On Wednesday 
prices improved on improved buying, but closed below the figure 
of the corresponding day a week ago. In New York the metal was 
quoted at 19-50 cents per lb. on Wednesday, against 19-70 cents 
per lb. a week ago and 20-75 a month ago. Wednesday’s official 
closing quotations in London, in terms of sterling for *‘ standard ”’ 
cash at £114 15s. to £115 per ton, compares with £116 5s. to £116 10s. 
on the corresponding day last week. Stocks in London and Liver- 
pool at the end of last week, at 33,435 tons, show an increase of 
286 tons on the week. 


COPPER.—In view of the small volume of business in New York, 
copper prices were largely nominal. In London, prices declined 
gradually from Monday to Wednesday, but there was a considerable 
increase in turnover at the lower level of values. On W ednesday, 
““ Domestic ’’ spot was quoted at 5} cents per lb. in New York, 
against 53 cents a week ago, and 5} cents a month ago. Wednesday's 
official closing price for “ standard cash ”’ in London, in terms of 
sterling, at £26 ls. 3d. to £26 2s. 6d., compares with £27 11s. 3d. to 
£27 13s. 9d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 18,255 tons, show a decrease 


of 349 tons, while stocks of rough copper, at 894 tons, remain 
unchanged. 


LEAD.—The volume of sales at the London Metal Exchange was 
only kept steady (750 tons on Monday, 800 tons on Tuesday, and 
650 tons on Wednesday) by means of concessions from holders, and 
the metal closed below the level of Wednesday last week. In New 
York the metal was quoted at 2-95 cents per lb. on Wednesday, 
against 3-00 cents a week ago and 3-00 cents a month ago. 
Wednesday’s official closing quotation for “‘ soft foreign ’’ in London, 
in terms of sterling, at £9 7s. 6d. per ton for shipment during the 


current month, compares with £9 13s. 9d. on the corresponding day 
last week. 


SPELTER.—Owing to the poor demand for this metal, prices 
declined at the end of last week. On Monday, the metal opened a 
little steadier, but although sales totalled 950 tons, there was no 
advance in prices because of excessive supplies. On Tuesday and 
Wednesday business fell off, but there was no further reduction in 
prices. Wednesday's quotation in New York, at 2-75 cents per lb., 
compares with 2- -80 cents a week ago and 2-825 cents a m :onth 
earlier. Wednesday’s official closing quotation in London, in terms 
of sterling, for ‘ good ordinary brands,” was £11 3s. 9d. per ton 
for shipment during the current month, against £11 10s. a week 
ago. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel have been main- 
tained at £95 per ton and £225-£230 per ton respectively. Platinum 
remained unchanged at £9 15s. per ounce. Foreign antimony was 
reduced from £23-£23 10s. per ton to £22 10s.—-£23 per ton. Quick- 
silver was again sold at £11 15s.-£12 5s. per flask. 


TEXTILES. 


THE COTTON TRADE. — Liverpool.—Imports for the week 
June 23rd to 29th (inclusive) are 56,580 bales, of which 35,041 
are American, 5,463 Peruvian, 8,332 Egyptian, 1,025 African, 
5,124 East Indian, 889 Argentine, and 706 sundries. 
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Manchester.—The conditions prevailing in the market during 
the past week have shown very little change. Spinners and manu. 
facturers have met with a fair amount of inquiry and some useful 
contracts have been secured, but buying has not been at all vigorous, 
and most of our customers are still disposed to restrict their com- 
mitments as much as possible. Demand in cloth for India con- 
tinues on a rather more encouraging scale and in light whites, 
prints and fancies a moderate turnover has taken place, chiefly for 
Karachi, Madras, Amritsar and Calcutta. Some advices from 
China have been rather better and a few transactions have been 
ow through in white shirtings for Shanghai. Certain shippers to 

Egypt and the Near East have displayed rather more interest in 
bleaching cloths and printed and dye goods have been in steady 
request for North and West Africa. Home trade goods have been 
purchased rather more freely and a little more activity has been 
mentioned for Australia. American yarns for home consumption 
have moved off quietly at irregular rates. It has been quite im- 
possible to improve margins. Quotations in Egyptian qualities 
have been rather firmer without any particular increase in the 














turnover : 
Cotton Prices. 
' 
Corresponding 
1932. Date. 
June oa June } June 
a Oo 5. 22. 29. 1930. | 1931. 
d. d. 
Raw Cotton—Mid. American ...... per lb. | 4- & 4: Sn 4- os 4: Ss 7-57 | 5-40 
» Sakellaridis Fully Good Fair 
BEAM ccccccces per ib. | 5-70 | 5- " 6° 4 12-10 | 8°35 
Yarns —32's twist ..........ssecseeees per Ib, d 1l¢ 9 
as RIED aeccicunentievenenend per Ib. i id 12 
» 60's twist (Egyptian) ...... per lb. 13 20% | 153 
32-in. ‘\peunesndenactnvedeteechotes 32’sand |s. d.j/s. d.js. d.ja dijjis. dja. d. 
sdieiaibahalaihatebaaiiiniiadinbicaandeetateemabuhieninnn 16 6115 6}15 3/15 0 }/21 0 }17 11 
a shirts, 75 yds., 19 by 19, 32’s and 
spin ensiniineneinaniatenataenutieeentn 18 6/18 3418 3 }18 31/23 319 
sin ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 2}910/;910;910}})12 9/)11 0 
39-in. ditto, 374 yds., 16 by 15, 8} Ib beneses 9 21/8 8|8 8/8 8}ll 6)911 


THE WOOL “THE WOOL TRADE.—Bradford.—The attention of the trade is attention of the trade is 
again turning towards Coleman Street, where the fifth series of 
sales will commence next Tuesday. The indications are more 
favourable for selling interests, writes our correspondent, than at 
any series previously held this year. The delay in the discharge 
of debts enforced upon the Continental clients of firms in the wool 
trade here is causing great dissatisfaction. Large sums of money 
are held up which should be available here for the pursuance of 
new business. Internally, the wool industry is fairly sound. The 
opinion is gaining ground that prices have touched bottom. Already 
there is talk of a 5 per cent. advance at the forthcoming sales. This 
would leave wool still quite cheap, and the probability is that 
topmakers and other buyers on local account will operate freely. 
Purchases at the last series are not by any means exhausted. Indeed, 
if buying is to be governed by immediate requirements, there will 
not be sufficient competition to lift the price of any class of wool, 
but it is expected that 64’s average combing merinos will not be 
bought in London at less than 2ld. in the top. Since last report 
a fair amount of new business has been done in tops, including an 
improved call for dry-combed merinos for export, and the result 
is that quotations are $d. to ld. higher. For average 64’s 204d. 
is wanted, and 214d. for warp—in some cases $d. more for both 
types. The attitude of topmakers is definitely protective. 


THE GRAIN MARKETS. 


WHEAT.—There has been no improvement in the international 
wheat situation during the past week. Business in wheat has been 
quiet, and prices showed a sagging tendency. There has been no 
perceptible change in crop prospects. Nevertheless, it would be, 
idle to venture a forecast of the course of prices in the near future 
as markets are still largely governed by crop reports. According 
to the fortnightly crop report of the Canadian Bureau of Statistics, 
the standing crop continues to make good progress. The migratory 
grasshopper pest, particularly in parts of Manitoba, is still 
dangerous; but the cut-worm menace is now past. The report 
indicates a normal or above normal harvest for Canada this year. 
On Wednesday, “July” futures were quoted at 48} cents per 
bushel in Chicago, against 48} cents on the corresponding day last 
week, and 55} cents a month ago. Quotations in London, 
Wednesday: No. 1 Northern Manitoba, Vancouver, ex ship, 
27s. 9d. per 496 Ibs., as compared with 27s. 9d. a week ago; No. 
Northern Manitoba, Vancouver, ex ship, 26s., against 26s. oa: 
No. 3 Northern Manitoba, Vancouver, ex ship, 25s. 6d., against 
25s. 6d.; Australian, ex ship, 25s., against 25s. 6d. to 26s. 3d. a 
week ago. 

WHEAT FLOUR.—Trading in flour has not been very active, 
although quotations were further reduced in North America. 
North American shipments, at 128,000 sacks, showed an increase 
of 2,000 sacks, as compared with the previous week. Of this total, 
28,000 sacks have been consigned to Europe. Quotations in 
London, Wednesday : Straight run, delivered country, 24s. per sack 
of 280 lbs., as compared with 24s. last week; delivered London, 
23s., against 23s. Manitoba patents, ex store, 23s. 6d. to 26s., 
against 23s. 6d. to 26s.; and Australian, ex store, 19s. to 19s. 6d., 
against 19s. to 19s. 6d. a week ago. 

BARLEY.—The market in barley has been dull, and prices are 
scarcely changed on the week. On Wednesday, “July” futures 
were quoted at 38} cents per bushel in Winnipeg, against 38} cents 
last week and 40} cents a month ago. Quotations in London, 
Wednesday: “ English feeding,” f.o.r., per 448 Ibs., 27s. to 28s., 


as compared with 27s. to 28s.; River ’Plate, landed, 24s. to 258., 
against 24s. to 25s. a week ago. 
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OATS.—The demand for oats has been on a small scale, and prices 
tended to sag under the influence of larger arrivals from Argentina. 
“ July ” futures, which last week stood at 20} cents per bushel in 
Chicago, sold at 19} cents per bushel on Wednesday this week, 
against 22} cents a month ago. Quotations in London, Wednesday : 
“River Plate,” landed, 17s. 3d. per 320 lbs., as compared with 


17s. 6d. last week; ‘“‘ River Plate,” ex ship, 16s. 3d., against 
16s. 6d.; ‘* Chilean White,”’ landed, 24s 6d. to 26s., against 24s. 6d. 
to 26s. a week ago. 

MAIZE.—There has been a substantisl increase in demand during 
the past week, and prices gained a little despite heavy arrivals. 
Wednesday’s quotation in Chicago for “‘July ” futures, at 28} cents, 
show no change on last week, and a fill of 1 cents as compared 
with the price a month earlier. Quotatons in London, Wednesday : 
“ Plate,” landed, 19s. 9d. per 480 lbs.,compared with 19s. 6d. last 
week; ‘‘ Plate,” ex ship, 18s. 9d., asagainst 18s. 3d.; ‘‘ Plate,” 
June-July, 18s. 9d., as against 18s. 3d. vellow maize meal, ex wharf, 
was quoted at £5 10s. per ton, against £: 10s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN—The following table gives 
the estimated sales of home-grown what during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 130-1931. | 1929-1930. | 1928-1929. 


Estimated sales of home-grown 





wheat— Owta. Owta, Owta. Cwts. 

1 week to June 25 ........seee0ee 67,779 53,319 81,889 48,213 

43 weeks to June 25 .......-.seeeee 3,598,157 | 4,717,744 | 9,163,494 | 9,456,585 
Average price of English wheat per 8. d. s. d. s. d. 8. d. 
GWE, cocscocesccsnececcoscscosccocscecese 6 5 6 1 8 6 9 8 





The following is a statement showig the Quantities Sold and 
the Average Price of British Corn in te past two weeks, and for 
the corresponding week in each of the ears from 1928 to 1931 :— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 

















Weeks ended 
Wheat Barley. Oata Wheat. | Barley. Oster. 
Owta. Cwts. Owts 8. d. 8. d. 8. 4d 
June 18, 1932...... 68,107 3,081 11,94 6 5 6 9 8 1 
June 25, 1932...... 67,779 3,625 9,45 6 5 7% 8 1 
June 23, 1928...... 148,160 11,241 9,3) 10 10 10 10 12 7 
June 22, 1929...... 71,440 8,289 9,03 » 7 9 7 9 5 
June 28,1930 ... 81,889 9,405 9,59 8 6 v 5 6 6 
June 27, 1931 ... 53,319 4,106 13,92 6 1 6 5 6 9 
AMERICAN WHEAT MARKETS.—Te following table shows 


wheat quotations in recent weeks wth comparative figures for 
1930 :— 























Jan. Jan. 2, June 30,| Jan. 4, | June 22 | June 29, 
MEARE? FUTURE. 1930. | 1931. | 1931. | 1932." | 1932. | 1932. 
Winnipeg (No. 1 Manitoba) | 
—Centa per 60 Ib. s,s... 1484 564 «62 624 54} 534 
Chicago (No. 2 Winter)— 
Cente per 60 Ib. .......0000. 130} 798 573 554 484 484 








The visible supply of wheat in Caada, at 65,784,000 bushels, 
shows an increase on the week of 6,63:000 bushels. Supplies a year 
ago stood at 56,672,000 bushels. 


OTHER FODS. 


SUGAR.—There has been a furtheridvance in raw sugar values 
during the past week although profitiaking took place on a sub- 
stantial scale in the United States. The volume of sales at the 
New York “ futures ’’ market was smiler than a week ago (16,000 
tons on Monday, 24,000 tons on Tersday, and 27,000 tons on 
Wednesday). ‘“ July ’’ futures in Nev York were quoted at 0-78 
cent per lb. on Wednesday, against 077 cent per lb. a week ago, 
and 0-63 cent per lb. a month earer. Wednesday’s sales of 
““raws ”’ include ‘‘ December delivery’ at 5s. 83d. to 5s. 9}d. per 
ewt., against 5s. 74d. to 5s. 8}d., and‘ March, 1933,” at 5s. 114d. 
to 6s. O}d., against 5s. 74d. to 5s. 7}. on the corresponding day 
last week. The movements of raw sugr in London and Liverpool 
during last week are set out in the tab» below :— 








Imports. Delreries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 2,563 2,771 1,987 4,584 14,826 33,800 
Liverpool ... 11,955 3,729 15,285 14,176 93,324 64,227 
ne 14,518 6,500 17,272 18,760 108,150 98,027 
Last week... 14,829 25,554 14,359 14,172 110,904 110,287 


COFFEE.—In view of the poor demnd the reaction in coffee 
prices proceeded further in New Yor. At Tuesday’s London 
auctions only a small proportion was sld and prices were easier. 
Last week’s movements of coffee inLondon were as follows : 
Brazilian, landed, 164 bags; deliverl for home consumption, 
73 bags; exported, nil bags; stocks, 6,99 bags, against 2,737 bags 
last year. Central American, landed, 31 packages; delivered for 
home consumption, 2,660 packages; »xported, 2,201 packages; 
stocks, 124,641 packages, against 116,28 a year ago. Other kinds, 
landed, 958 packages; delivered forhome consumption, 2,203 
packages; exported, 931 packages; stocks, 91,002 packages, 
against 88,445 a year ago. 

COCOA.—The demand for cocoa we not very active either in 
London or New York, and prices remaied barely steady. “ July ” 





eee 








futures were quoted at 3-81 cents per lb. in New York on Wednesday 
against 3-83 cents per Ib. a week ago and 3-84 cents a month ago. 
As compared with the corresponding day last week, Wednesday’s 
quotation for Accra, fair fermented, June-July, at 24s. 6d. per 
ewt., f.o.b., London contract, shows no change on the week. Last 
week’s movements of cocoa in London were as follows: Landed, 
2,252 bags; delivered for home consumption, 4,108 bags; exported, 
231 bags; stocks, 166,233 bags, as against 229,420 last year. 

TEA.—The quantities catalogued for this week’s auction comprise 
46,745 packages of Indian, and 27,607 packages of Ceylon tea. 
Monday’s Indian auctions showed a better demand than last week 
and sales passed quickly at steady prices. The Ceylon teas on offer 
on Tuesday were generally of unattractive quality, but common 
and medium grades sold quite well. The improvement in demand 
was maintained at Wednesday’s Indian sales, though teas of better 
grade were somewhat irregular. The following table shows the 
average prices (compiled by the Tea Brokers’ Association) of tea 
sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 














: co = 
Week ending — _ —— Ceylon. Java. sommes —_ | Total. 

ea  ¢€ se .¢, a & e.. & x <&@ Ge Bs * ~@ 
June 25,1931} 0 7-79 | 0 8-15]011-17]0 5:79] 0 5-80}0 4-041]0 8-63 
June 2,1932) 0 6-73 | 0 9:13] 010-71] 0 5-30|0 460]0 5-83 |0 8-09 
June 9, , | 0 7-23] 0 8-30] 0 9:79] 0 5-04] 0 4-67] 0 5-88]0 7-68 
June 16, ,, | 0 7-19} 0 7-59} 0 8-83 | 0 4:92] 0 4:-75|0 5-86]0 17-36 
June 23, ,, | 0 7-04] 0 7-00] 0 7-55] 0 4-32/0 4-29]0 5-64/]0 6-79 





RICE.—The market in rice was again quiet and prices remained 
unchanged. Wednesday's “‘spot” price, at 9s. 3d. per cwt., 
shows no change on last week, while forward positions, at 7s. 104d., 
also remained unchanged. Movements in London during the past 
week were as follows: Landed, 1 ton; delivered, 113 tons; stocks, 
3,321 tons, as against 602 tons last year. 


POTATOES.—Old potatoes have been generally in excess of the 
dwindling demand and prices fell sharply during the week. Supplies 
of new potatoes are increasing steadily. At the Borough Market, 
*“ Best King Edward” sold from 5s. to 6s. per ewt., as compared 
with 10s. to 10s. 6d. per cwt. a week ago. New “ Jerseys,” at 
13s. per cwt., remained unchanged. 


SPICES.—The market in spices has been dull and pepper was 
easier. Wednesday’s quotation for “ Black Singapore ’’ pepper, 
at 6jd. per lb., shows a fall of 4d. per lb. on the week. Movements 
of pepper in London during the past week were as follows: Black, 
landed, 11 tons; delivered, 14 tons; stocks, 357 tons, against 
483 tons last year. White, landed, 20 tons; delivered, 15 tons; 
stocks, 585 tons, against 616 tons a year ago. 


MEAT.—At the Smithfield Market English beef remained un- 
changed in price, but Argentine meat was again cheaper. In 
mutton there was no improvement in ** New Zealand,” and ** home- 
grown”? was easier. On Wednesday, Argentine beef (chilled 
hindquarters) was sold at 3s. 4d. to 4s. per 8 lbs., against 3s. 10d. 
to 4s. 4d. on the corresponding day last week, while New Zealand 
frozen mutton realised 2s. 2d. to 3s., as against 2s. 2d. to 3s. a week 
ago. According to the Smithfield Market official report, supplies of 
meat during last week amounted to 7,864 tons, as compared with 
8,237 tons in the corresponding week last year. Imported beef, 
principally Argentine, formed 87-8 per cent. of the supplies, as 
against 87-3 per cent. a year ago; and imported mutton, mainly 
New Zealand, formed 82-0 per cent. of the total supply, as against 
82-3 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Quiet and to a large extent 


seasonal conditions prevail. Demand for the oilcake product is 
at a low level and vegetable oils are in only moderate request by 
the consuming industries. Hence the trade in oilseeds tends to 
drag and with more than ample supplies pressing on the market 
there is nothing to help prices to advance. Plate linseed, afloat 
and June shipment, however, is steady around £7 7s. 6d., later 
positions rising to £7 12s. 6d., but crushers, both here and on the 
Continent, are tardy buyers, while the United States is unable to 
give much support. Shipments from Argentina are on a liberal 
seale, the quantity of linseed now afloat for Europe being 159,500 
tons (including 5,600 tons from India), or 6,400 tons more than last 
week. Argentina alone has still over a million tons of this season’s 
seed available for export. Cottonseed is steady but inactive, 
current value of Egyptian (black) being £5 15s. to £5 17s. 6d., 
according to position. New seed, November-January loading, is 
quoted £6 5s. Linseed oil is in poor request but steady, raw oil 
for June delivery quoting £12, and July-August, £12 5s. per ton, 
naked, ex Hull mill. Crude cotton oil is somewhat steadier at 


FIVE YEAR PLAN 


of the 


NATIONAL PROVIDENT INSTITUTION 


will be of interest to all Business Men. It is specially designed 
to assist them in the present period of Economic Reconstruction. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 














N DAY. - dad. 8. a. wooL— 4. Market Hides, London— 8. d. 8. 4, 
EN ween I tieh bladders a 0 68 0 English Southdown, washed Ib. 9 Best heavy oxandhelfer 0 3 0 4 
CEREALS AND MEAT. ee a 6 eS ~tieintnaa « ioe. © 
GRAIN, &c.— POTATOES— Queensland, scd. super cmbg. Uy Best calf ......cccceceeeeee O 49 
Wheat— s. ad. 8. d. Good English, per cwt. 5 0 6 O | N.S.W. greasy, super ,, v INDIGO— 
=~ 2, N. acne. % : SPICES— "i — erey., oes i. + Bengal ed. et-ste, to — 
. Gaz. av. : Pepper — pe— aa e eeveeeceeee 
Berkey, Eng. Gas. av...... : , Rintck, fair White ..... 0 . Merinos = setteeeeeeesesenes ~ LEATHER— 
Maise, Ua Fata isadci * Cinnamon iat or, jar ib. © Crofibred 48°5 sens Sei ccea OR 28 
b aeepeienanpanepense aoe Cloves—Zanzibar per lb. 0 ees seseseOeOUe® Bark Tanned Sole ...... 110 210 
pte a 21 9 a. ei 22 6 On best Adty ton 19 19 € or = en = n WS do. 0 $ 1 Q 
ID. seoeseeeeeeeeeereeee ORD. ccccscosccccvcccccves io. Eng. or Oo. 
Rice, No. 2 Burma, percwt. 7 10} Jamaica, ord. to good... 85 s 0 8s ° Dutem, best gas, f.o.b. . Bellies from DS a do. 0 ‘ 0 5 
aploca, per cwt.— Mace .........ccccceees em FS £868 og eee Do. Eng. or 0. 4 8 
air Flake, Singapore.. 11 6 Nutmegs 656 ........cseseees 14 — best house, at ane Dressing Hides............ 58 £6 
MBAT— nl oe ASB SERRE Ro. Eng. Ca’f, 20/30 lb. 2 6 3 6 
Beet, per pom (Duty, lis. 8d. per ie cwt.). “ N Aust. Bends .......... eee O11E 1 4 
English long sides ...... § 0 5 8 17 0 18 6 Pig, Cleveland No. 3,ton 58 6 
inmates: $4 ¢ © B.W.L., crys Bars, M’brough .......... 195 0 VEGETABLE OIS— £ 
Mutton, per 8 Ibs Java, white, c. &t. t India Steel Rails, heavy ...... 170 0 Linseed, naked, p. ton net 12/5/0 
. eth eather .. eros Tune-JUly.....cecceeeeeee 79 Tin Plates, per box .. 144915 3 Rape, refined ecvccccccccoccee 21/0/0 
No fron. «2 2 3 0 | BEPISED—London— METALS— “gad. £04, | Cotton-seed, crude 19/10/0 
Pork, English, per 8 ibe. 3 6 4 0 Yellow Crystals ........+. 18 7% Copper, Electrolytic, ton snes 31/10/0 | Coconut, crude.... 24/0/0 
OUDES.......cccccccccccereeeee 23 0 23 6 Sheets (strong). a aiaaat 59/0, Palm oe vceeesees seeeereeeesceeees 14/0/0 
Crushed .........ccccccce0e a 8 a8 Standard......ccccccccccece ors 26/2/6 | Oil Cakes, Linseed. Eng., 
OTHER FOODS. Granulated ............++ 19 0 19 10¢| Lead Eng. Pig. ...per ton 11/0/0 SED ccccaptbineunscuincee 1/0/0 
BAaCcON— Home Grown .......+++008 18 7% 18 10% Soft Foreign ............ 9/7/6 Oil Seeds—Linseed— 
ae niet, 10:0 TRA— Spelter G.O.B. -...........11/3/9 Ia —— 7/10/0 
56 0 60 0 Indian—per Ib.— Tin—English ingote ...... 117/10/0 Mm , 
0 _ ae ssniaoneraabenene 05 O 6} Standard cash ......... 114/15/0 15/0/0 Calcutta—per ton— wae 0 
Broken Pekoe .........++ 0 54 0 9 MISCELLANEOUS. > 
0 Orange Pekoe ......-+-+++ 0 2 1 44| CHEMICALS— d. s. a. | Turpentine, percwt........ 59 6 
0 80 0 Broken Orange Pekoe... © 5% 1 7%1| Acid, citric, per Ib. leas 5% 102 0} | PETROLEUM PRODUCTS— «#, d. 
Ceylon—per Ib.— Nitric........0- 0 230 4 Motor spirit, No, 1, Lon- 
0 98 O RIOD snssicsusntecoseneeee 0 5¢ 1 5% Oxalic, net 0 5 0 4 UD nienesaceeneo per gal. 1s 
0 99 0 Broken Pekoe ... 0 5¢ 1 8 Tartaric, English less 5% 1 0 1 0+ Petroleum, Amer. rfd. 
0102 0 Orange Pekoe . 0 62 1 6%] Alcohol, Plain Ethy)........ 12 0 bri. London pergal. 0 9% 
Broken Orange . 06 2 2 6s. £.. Fuel oil, in bulk, for 
9 72 © | ToRACCO— Alum, lump ......... perton 9 0 910 mam, instal., 
Duty 9/6-10 r Ib., Ammonia, carb. ........ ton 36 0 38 0 ames— 
010 0 | § Dowie aoe 1/54 LL Spenenncnecseces 606 5 Furnace... perton 60 0 
te onnetnaenne 52 0 62 0 8/34 per Ib.) Arsenic, lump ...... perton 35 040 0 Diesel oo 67 6 
De See Virginia leat— Bleaching powder, per cwt. 8/0/0 8/10/0 —— a £ 8 
uty, grown, . ds d. a _. 
is. &d.; foreign, 148. ewt.). ueninen Se ae 0 8 2 6 | Borax, gran. ...... per ewtl3s 0 eae eae 9/10/0 24/7/6 
Acera, f.f..........perewt. 23 0 28 0 | Rhod popemneren. is Do. powder ....0scescsoses 14 6 i ios idedetenndemeiinens 10/0/0 16/15/0 
iii ea 40 0 48 0 Nyasaland a ste eeeeeeeeees 0 ; a Nitrate of Soda... perewt. 9 0 9 6 TE dnccomannnmmntlh 10/10/0 28/10/0 
SEE coenpssmemeneeime BOS ¢/ tae 0 4 0 & | Potash—Chlorate, net..... 0 3; 0 3] ROSIN— £0.d. £8.4, 
(Duty, British grown mw eectpe nen OS 1 6 | a imoniac.cperewe 42 648 0 | RUBBER aw ke 
alls, Od.; foreign, 14s. ont) —. — -_— Soda Bicarb.......perewt. 9 010 6 St. ribbed smoked sheet 
8 BUPr., Cc. . cwt, ‘ ee lle ettété«dt:«é«CRRE FWD cwccrccccccce . 
Colombian, OO i ecakie 68 0 88 O ee “ee . ie cpaes eee : : : : Fine Hard Para cer ib 9 ; 
ita Rica, med. to good 72 0110 0 arms, 528 sees 
Haat _ oe #2 012 0] 60's twist et Se Leen 8 Se _ ee 
enya, medium ........... —_ 8. 6 Portland, best Eng. pr. ton 
EGGS— Livonian ZK ww» per ton 41 0 Tn jute sacks (11 to ton) 44 946 9 a ag ee % 34 
English ......... per 120 11 6 12 0 | Pernau HD ...........s0000 0 In free paper bags (20 Se. EOE. w ° 
i ieisnststemeenniton 11 0 11 6 | Slanetz Medium Ist sort... as 0 to ton) 46 018 0 TALLOW— s. d. 
FRUIT— HEMP— COPRA— £5 London Town per cwt. 20 0 
Ora _— Italian P.C. ......... per ton 43 0 §.D. Straite c.i.f., per ton ar0/0 TIMBER— £ s. d. 
South African ...boxes 14 0 24 0O Manila, June-Aug. we mw 8 Smoked South Sea nsies 13/0/0 Swedish u/s 3 x : perstd. 17 0 0 
aa nuiee evece = se . . : ~—s African, June-Aug. 12 10 13 10 te om " ‘ a a x7 : ” 4 : ; 
} — ampbaor— . x 
hs | siepeaaiaiail 17 °0 2 O Native lst mks. ... per ton oon. refined ... per Ib. 2 627 Can‘dn Spruce, Dis = 24 0 «0 
Malaga .. vcases 420 ‘Nol 1 exe c.i.f. H.A.R.B. Castor-oil ........0006 perlb. 85 0 5 0 Pitchpine ...........006. load 9 O 0 
Apples : Amer.(var.) bris. i June-July £14/15/0 Ipecacuanha ......... perlb. 4 9 5 0 Rio Deals ...........+++++ perstd.28 0 0 
a (var.) boxes os Daisee 2/3 c.i.f. Dundee... Peppermint, Wayne Co. | Se perload 30 0 0 
° Australian ...... 6 0 13 0 — June-July one ‘ HIDES— perlb 9 3 3 6 Honduras Mahg. logs c.ft. 010 6 
nions :— —_ s. d. 8. Wet salted—Australian African ° 060 
Valencia, case, 48....... 4 0 6 0 Canton .........00008 perlb. 6 0 8 6 perlb. 0 3! 4% Amer, Oak Boards > 06 0 
mg eg one rene ; : : ; West Indian ............... 0 3 2¢ 2 ” ie Sicts ” : ; : 
» Almeria .....bris. a Italian—raw, fr ‘Milan 7 6 9 6 | Dry and Drysaited Gape. 0 44 4% “ene tex * O79 





£19 10s. and refined £21 15s., also ex Hull. Oilcakes are in slow 
demand and mill quotations have again been reduced slightly. 
HIDE, LEATHER AND ALLIED TRADES.—Very little alterations in 
prices of ox and heifer hides occurred at the Manchester sales this 
week, as, with the exception of 59 lbs. and under, second warbled, 
which made }{d. per lb. more, supplies were disposed of at the 
previous week’s figures. Cows also were unchanged in value. 
At the Leeds auctions prices were inclined to be firmer, and, taken 
all round, there is, perhaps, a slightly better feeling in regard to 
the market for hides from home-slaughtered cattle. Business 


RUBBER.— Little interes was taken in rubber during the past 
week, but prices remained uchanged. In New York, Wednesday’s 
spot price for rubber, at 2:cents per lb., shows no change on the 
week. Wednesday’s officil closing price for standard ribbed 
smoked sheet in London ws 1]}d. per lb., against 13d. per lb. on 
the corresponding day las week. In forward positions, business 
has been done at 24d. fe April-June, 1933, as against 2yd. a 
week ago. Movements of ubber in London and Liverpool during 
the past week were as foows: Landed, 1,191 tons; delivered, 


é in | 2,202 tons; stocks at the ed of last week, at 110,226 tons, show a 
the imported hide market has tended towards improvement, and | decrease of 1,011 tons as empared with the preceding week. 
for some classes of hides a trifle more money has been paid. A 


fair trade has been done in wetsalted South Americans, Argentine 
ox having changed hands at 34d., while light ox have made just 
over 34d., and Montevideo ox 38d. Turnover in dry hides from the 
same source has been small, and prices are unchanged at 4}d. for 


COMMODITY PRICS IN THE UNITED STATES. 
(New York quotsions, unless otherwise stated.) 


June l, June 22, June 29. 
B.A. Americanos, up to 5}d. for M.V. Americanos, 43d. to 5}d. for Cents. Cents. Cents. 
Sierra Cordobas, and 2jd. for B.A. Inservibles. In keeping with | Wheat, No. 2, Winter, neasst panne, 
most other sorts of dry hides, Africans have ruled quiet, apart from Chicago, per bushel ....... 553 48} 48} 
a little interest taken in Capes. For the latter 5d. and 4d. is being | Maize, nearest future, Cleago, per 
asked for first and second drys, while drysalted 20/30 lbs. are UIEION .ncnonvessscsascocessséee ; 29 29% 284 
offered at 4}d. and 3}d. Prices for Mombasas range from 4d. to | Oats, nearest future, Cleago, ‘per 
42d., while unbathed Adis Abebas can be obtained for from 3d. bushel cep iethebaiceeesecphivouesses a + 203 19} 
to 44d. There has been no increase in the trade in Australians, | Rye, nearest future, ona oe 
which are offered at unchanged rates. A moderate turnover con- bushel ..... sexheesensenes pabeesese «6 ee 293 27} 
tinues to be done in both sole and upper leather, but the bulk of | Coffee, Rio No. 7, cash, p Ib. eaanee 84 8 78-7} 
the business passing is composed of small orders for immediate » Santos No. 4, cashper Ib. ... 103-10} 10-10} 9-10} 
requirement, and it is seldom that an inquiry for a decent size | Cocoa, Accra, nearest futre, per lb. 3°84 3°83 3°81 
parcel is met with. In bottom stuff English and wetsalted bends | Sugar, Cuban SAM 96 deg., ™ 
have accounted for a fair proportion of the trade done, in addition BPOt, Per ID. .....cccccrecscscccccceees 2-57 2-82 2-85 
to which medium weight dry hide bends have been moved off in | Cotton, middling, spot, pelb.......... 5°05 5-30 5-55 
moderate quantities for the requirements of shoe manufacturers. | Rubber, smoked sheet, spt, perlb.... 23 23 24 
Pinned bellies and shoulders have again received slightly more | Petroleum, Pennsylvania rude, stan- 
attention, but there has been no increase in the call for rough sorts, dard grades, per barrel ...... aie 175-197 175-197 175-197 
the market for which remains very quiet. The majority of orders Gunee’* “* Electrolytic,”” Domestic, 
in connection with upper leathers are concerned with glacé kid and BPot, Per Ib, .......ceeeeeeeeseeeeeees 5} 53 53 
patent leather. Box and willow calf inquiries are, perhaps, rather | Copper, “ Electrolytic,” Opper Ex. 
more frequent, but in remains to be seen whether business will porters, Inc., spot, per |. ........... 54 5} 53 
result from all the “ feelers which are being put out. Other sorts | Spelter, East St. Louis, sps, perlb.... 2-825 2-80 2-75 
of upper stock are only a limited sale, with, perhaps, the exception | Lead, spot, per IDb.........0+-s.seseeeeeee 3°00 3-00 2-95 
of reptiles, for which the call is fairly well maintained. Tin, “‘ Straits,” spot, per ]............ 20°75 19-70 19-50 
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ANNOUNCEMENT 

















THe LORDS COMMISSIONERS or HIS MAJESTY’S 
TREASURY having given notice in the London Gazette of the 
30th June, 1932, of their intention to redeem the £5 per Cent. 
War Loan, 1929-1947, at par on the Ist December, 1932, and 
having declared that Part III. of the Finance (No. 2) Act, 
1931, shall come into operation, authorise Tae GOVERNOR 
and COMPANY or tHE BANK or ENGLAND and THE 
GOVERNOR anp COMPANY or tHe BANK or IRELAND 
to make the following Announcement. 


Holders who so desire may have their holdings in the Loan 
continued after the lst December, 1932, subject to all the 
existing terms, conditions and incidents of the Loan with the 
following modifications, as specified in the Notice in the London 
Gazette, which will take effect as from the lst December, 1932: 


(a) The rate of interest will be reduced to £3:10s. per 
Cent. per annum. 


(b) The Lords Commissioners of His Majesty’s Treasury 
reserve to themselves the right, on giving three 
calendar months’ notice of each operation in the 
London Gazette, to redeem the Loan, at par, either 
by a single operation or by successive operations, on 
the lst December, 1952, or at any time or times 
thereafter. 


(c) The right to tender Stock and Bonds of the Loan to 
the Commissioners of Inland Revenue in satisfac- 
tion of amounts due on account of Death Duties will 
lapse. 


(d) The undertaking to set aside a sum monthly to form 
a fund for the purchase of Stock or Bonds of the 
Loan for the purpose of providing against deprecia- 
tion will cease to have affect and the balance of 
the fund will cease to be applicable for the said 
purpose. 


(e) The name of the Loan will be changed to £3:10s. per 
Cent. War Loan. 


Dividends on inscribed and registered Stock of the Loan 
will continue to be paid without deduction of Income Tax, but 
the income derived from such dividends will be assessable to 
Income Tax in the hands of the recipients. 


The exemptions from United Kingdom taxation which now 
attach to holdings of the Loan by persons neither domiciled 
nor ordinarily resident (or in the case of Income Tax, not 
ordinarily resident) in the United Kingdom will continue in 
force. 


The principal and interest of the Loan are and will remain 
a charge on the Consolidated Fund of the United Kingdom. 


At any time up to and including the 30th September, 1932, 
holders may notify the Bank of England or the Bank of 
Ireland, respectively, in the prescribed manner of their desire 
to continue their holdings in the Loan. Those who give due 
notification on or before the 3lst July, 1932,* will receive a 
Cash Bonus at the rate of £1 per £100 nominal of the amount 
of their holdings. Those who give notification after the 
3lst July* will not receive this Cash Bonus. 


*Reasonable extension of time will be allowed in any case 
where it is shown to the satisfaction of the Bank that 
the delay in giving due notification was due solely to the 
permanent or temporary absence from the United King- 
dom (or the Irish Free State as the case may be) of the 
holder or, in the case of a joint account, of one or more 
of the necessary signatories. 


£5 PER CENT. WAR LOAN, 1929-1947 








TO HOLDERS OF 


Holders who wish to have their holdings redeemed in cash 
on the lst December, 1932, must notify the Bank of England 
or the Bank of Ireland respectively, in the prescribed manner, 
not later than the 30th September, 1932. 

Holders who have not notified in the prescribed manner, on 
or before the 30th September, 1932, their desire to have their 
holdings either continued in the Loan or redeemed in cash, will, 
in accordance with the provisions of the Finance (No. 2) Act, 
1931, be deemed to have accepted the offer to continue their 
holdings in the Loan, subject to the conditions set out above. 
No cash bonus will be payable in respect of such holdings. 

In the case of inscribed and registered holdings of the £5 
per Cent. War Loan, 1929-1947, which are to be redeemed, the 
Books of the Loan will be closed on the evening of the 30th 
September, 1932, and such holdings will cease to be transfer- 
able at the close of business on that date. 

Commission at the under-mentioned rates will be paid to 
Bankers, Stockbrokers and Solicitors or Scottish Law Agents 
on continued holdings if the Forms of Request for Continu- 
ance lodged with the Bank of England or the Bank of Ireland, 
bear their stamp :— 

If notified not later than the 31st 

July, 1932 ... ee =i ws 
If notified after the 31st July, 1932, 

but not later than the 30th Sep- 

tember, 1932 = 





5s. per £100 nominal ; 


2s 6d. per £100 nominal. 


Inscribed and Registered Stock.— An Explanatory Note con- 
taining directions and the relevant forms are being sent to all 
Stockholders whose holdings are inscribed or registered in the 
Books of the Bank of England or the Bank of Ireland at the 
date of this Announcement. (In the case of Joint Accounts 
the forms are being sent only to the holder whose name stands 
first in the account.) 


Bearer Bonds.—No notice can be sent by post to holders of 
Bearer Bonds. If they desire to continue their holdings in 
the Loan and to obtain the Cash Bonus, or to apply for re- 
demption, their Bonds, together with all unmatured coupons, 
must be lodged at the Bank of England Loans Office, 5 & 6, 
Lombard Street, London, E.C.3, before the appropriate dates. 
The relevant form will then be supplied for completion, or it 
may be obtained on application at any Bank in the United 
Kingdom or the Irish Free State. 


Copies of this Announcement; of the Explanatory Note 
issued to Stockholders by the Bank of England; and of the 
relevant forms, may be obtained from the Bank of England, 
Head Office and Branches; from the Government Brokers; and 
from any Banking Office and Stock Exchange in Great Britain. 
Copies of this Announcement and of the documents relating 
to holdings in the books of the Bank of Ireland, in Dublin or 
Belfast respectively, may be obtained from the Head Office and 
Branches of the Bank of Ireland, and from any Banking Office 
and Stock Exchange in the Irish Free State or Northern 
Ireland as the case may be. 





N.B.—Stock registered in the Books of the General Post Office 
will be continued or redeemed at the Post Office under the 
arrangements set forth in the separate Announcement 
issued by H.M. Postmaster-General, and not at the Bank 
of England or the Bank of Ireland. Copies of the 
Announcement and the forms for use in connection with 
such stock can be obtained at any Post Office in the United 
Kingdom. 

Bank oF ENGLAND, 
30th June, 1932. 
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Banks, & (.— Continued. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 


of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL es ee» $50,000,000 
IssUBP aND FuLLy Paip U oe ee 
STERLING +. _£6,500,0 
RSSRRVE FUNDS4 ciiver ... ... $10,000,000 
R&SERVE LIARILITY O¥ PROPRIETORS $20,000,000 


Head Office—Hongkong. 


BOARD OF DIRECTORS. 


Hon. Mr. J. 5. PATERSON, Chairman. 
T. BE. PEARCE, Deputy-Chairman. 


W. H. BELL. G. MISKIN. 
A. H. COMPTON. J. A. PLUMMER 
M. T. JOHNSON. T. H. BR. SHAW. 


J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 


BRANCHES : 
Amoy, Bangkok, Batavia, Bombay, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Halphong, Hamburg Hankow, Harbin Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kosala Lumpur, London, Lyons, Malacca, Manila, 
Moukden var, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francieco, Shanghai, 
Singapore, Sourabaya, Sungei Patani, Tientsin, 
Tokyo, Tsingtao, Yiotlo, Yokohama. 


COMMITTEE IN LONDON, 
Sir Charlies Addis, K.C.M.G., Chairman. 


Calcutta, 


A. H. Barlow. The Rt. Hon. Lord 

D. G. M. Bernard. Revelstoke. 

C. A. Campbell. Sir Geo. Sutherland. 

fir George Macdonogh, A. M. Townsend. 
G.B.E., K.C.B.,K.C.M.G.| C. F. Whigham. 


MANAGERS IN LONDON: 
H. D. C. Jones. R. E. N. Padfield. 
Accountant: A. Moncur. 
9, GRACECHURCH STREET, LONDON, EC.3. 


CITY OF FORT WILLIAM 


FOUR-AND-A-HALF PER CENT. 
DEBENTURES. 


The City of Fort William announces that the 
COUPONS falling due 1st August, 1932, on the 
above-mentioned Debentures may be PRE- 
SENTED on and after 15th July, 1932, between 
the hours of 10 and 2 o’clock (Saturdays excepted) 
at the Bank of Montreal, 47 Threadneedle Street, 
E.C.2. Three clear days required for examination. 
Lists may be obtained on application at the Bank. 


IMPERIAL JAPANESE 
GOVERNMENT 


SIX PER CENT. STERLING LOAN OF 1924, 





NOTICE IS HEREBY GIVEN that the 
COUPONS due 10th July, 1932, will be PAID on 
and after the 11th July, 1932 (Saturdays excepted), 
between the hours of 11 and 3 at the Yokohama 
Specie Bank, Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to payment. 


For the Yokohama Specie Bank, Limited, 
D. NOHARA, Manager. 


7 Bishopsgate, London, E.C.2. 
25th June, 1932. 





SOUTH MANCHURIAN RAILWAY 


FIVE PER CENT. STERLING LOAN OF 1923. 





NOTICE IS HEREBY GIVEN that the 
COUPONS due 15th July, 1932, will be PAID 
on and after that date (Saturdays excepted), 
between the hours of 11 and 3, at the Yokohama 
Specie Bank, Limited, where lists may be 
obtained. 

Coupons must be left three clear days for 
examination prior to payment. 


For the Yokohama Specie Bank, Limited. 
D. NOHARA, 
Manager. 
7 Bishopsgate, London, E.C.2, 
30th June, 1932. 


ee 





THE ECONOMIST. [July 2, 1932. 


For New Markets 
—the new world 


Canada is a rapidly growing country with a fam 
developing trade; im twenty years its wealth pes 
capita has increased twelvelold. 

The time is ripe, therefore, for the development of 
your Canadian business. Through The Royal Bank, 
which has « branch in every commercial centre, you 
can obtain banking services throughout the L)ominion. 


The Royal Bank 
of Canada 


Incorporated in Canada in 1869 with Limited ‘Liabilus. 
"Head Office: MONTREAL. 











: Londoa Offices: 
Princes St., E.C.2. E. B. McInerney, Manades. 
}: Mackie, Joimt Manegee 

Coekspur St..$.W.1. J. A. Noonan, Manager. 


Ofices at: New York, Paris and Barcelona 


$$ i@£@—————_—______—__———_ 
THE NATIONAL BANK OF SCOTLAND 


LIMITED. 
Incorporated by Royal Charter and Act of Parliament. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, €5,000,000. 
RESERVE FUND, £€1,550,000. 


Established 1825. 


Paid-up, €1,100,000. Uncalled, €3,900,000. 
DEPOSITS (31st October, 1931), €29,077,192. 


Heap OFFICE :—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager. FREDERICK GEORGE DRYBURGH, Secretary. 


LONDON OFFICES: 
CITY OFFICE: 37, Nicholas Lane, E.C.4. 
JOHN COWAN, Manager. W. R. GILCHRIST, Assistant Manager. 
WEST END OFFICE: 18-20 R t Street, Piccadilly Circus, S.W.1. 

JAMES MOIR, Manager. 
Branches in all the principal cities and places in Scotland, Every description of Banking business transacted. 
The Bank undertakes the duties of Trustee or Executor under Wille, Trustee under 
Marriage and other settlements, and Trustee for Oebenture and other issues, eto. 





THE CLYDESDALE BANK, 
LIMITED. 


(London Offices.) 
City Office : 30 Lombard Street, E.C.3. 
West End Office: 16 Regent Street, Piccadilly 
Circus, 8.W.1. 





Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS at these ry 
Offices A be ——— PER CENT. per Si HE Y ST OSs H 
annum until further notice. R A K 

G. R. WILSON, Manager, City Office. J NR Cc 

30th June, 1932. 


THE CRISIS 


Bound reprints of this Memorandum, 
which was published as a Supplement 


Notice is hereby given that the RATE OF 
INTEREST allowed by the undermentioned 
LONDON CLEARING BANKS on DEPOSITS 
with their London Offices, subject to seven days’ 
notice, will be ONE-HALF PER CENT. per annum 
until further notice :-— 

BARCLAYS BANK LIMITED. 

COUTTS AND CO. 

GLYN, MILLS AND CO. 

LLOYDS BANK LIMITED. 

MARTINS BANK LIMITED. 

MIDLAND BANK LIMITED. 

THE NATIONAL BANK LIMITED. 

NATIONAL PROVINCIAL BANK LIMITED. 

WESTMINSTER BANK LIMITED. 

WILLIAMS DEACONS BANK LIMITED. 
For the Committee of London Clearing Bankers. 

R. HOLLAND-MARTIN, 
Hon. Secretary. 


to the Economist of January 9th, may 
be obtained from 


_THE PUBLISHER, 
8, BOUVERIE STREET, E.C.4 


PRICE 1/-. 


London, 
June 30th, 1932. 


THE REPORT OF THE 


YOUNG PLAN ADVISORY COMMITTEE 


BASLE — DECEMBER 1931 


The full text and annexes are available in pamphlet form 


PRICE 1/- 


Obtainable from the Publisher, “THE ECONOMIST” 
8 BOUVERIE STREET, LONDON, E.C.4 
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